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| Business 


No Session 


Wh 
of Parliament? . 

prime Minister King has given no 
satisfactory Treason why Parliament 


should 
eonvenes. 


To say, as he is reported to have 


gaid at a press conference, that the 
international situation is “less 
grxious” is a pathetic excuse. It is 
gnworthy of one who aspires to 
be the war leader of @ great and 
groused nation. It is in sharp con- 
trast to the candid and courage- 
ous leadership of the British Prime 
jnister. 

m goeaking within a few days of 
Mr. King, Winston Churchill this 
week told the Empire frankly not 
to “dull for one moment the sense 
of the awful hazard in which we 
stand.” He added: 

“Do not let us lose the convic- 
t it is only by supreme 
and superb exertions, unwearied 
and indomitable, that we shall 
gave our souls alive.” 

During past weeks many vitally 
important question about the effec- 
tiveness and direction of Canada’s 
war effort have arisen. These re- 
quire answering. 

Does the Government wish to 
avoid these answers? 


tion tha 


Nor is it good reasoning to argue 
that ministers cannot take time to 
attend parliamentary sessions. 

Were policymaking divorced from 
the administrative end of war jobs 
(the need for this in the case of 
munitions and supply has been re- 
peatedly urged) ministers like Mr. 
Howe would be freer to meet Par- 
liament 

Another alternative would be the 
appointment of under-secretaries 
who would be available to answer 
questions in Parliament, thus free- 
ing cabinet ministers for their chief 
job of policymaking. 

What matters first and last is, of 


| course, the extent and direction of 


Canada’s war effort. 

Most Canadians would welcome a 
parliamentary check-up at this cru- 
cial hour. 


. *. * 


Gearing Industry 
To Defense 


When President Roosevelt and 
Prime Minister King set up the 
Permanent Joint Defense Board it 
was stated that this would include 
matters of “material and supply.” 

Nearly two months have passed 
since the board was named, but 
there has been no evidence as yet 
that this vital phase of the Commis- 
sion's work has been considered. 
Apart from the chairmen and secre- 
taries, board membership is confin- 
ed entirely to technical military ex- 
perts 

There can be no complete co- 
ordination of defense unless and 
until the industrial capacity of each 
country is dovetailed into the mili- 
lary programme. Specifications in 
the manufacture of all types of 
mament, allocation to each coun- 
ty of armament jobs which each is 
best fitted to do—these are matters 
Which require industrial knowledge 
and advice. 

From Canada’s Department of 
Munitions and Supply and from the 
Koudsen-Stettinius Advisory Com- 
Mission in the United States there 
thould be named representatives to 
the Defense Board. They should be 
men qualified to speak with know- 
“0ge and authority as to which réle 
dustry can play in this vastly im- 
Portant undertaking. 


* o 


Government, Not Business 
Controls War Effort 
, Business should quickly be_ in- 
“med and reassured as to its role 
™ Curtailing civilian consumption to 
We the War effort. 
a foolish to halt production, 
eg advertising or reduce sales 
ap unless and until an industry 
,,  wuct is specifically requested 
“hs 80 by governmental authority. 
by wob-miss efforts of this nature 
; Mividual business are as a rule 
ean Comomic value. They may 
male hamper the creation of 
ae “ pay for the war. 
oe like these, the lead and 
“son must come from govern- 
taint 0M individuals, if the 
2e'leg energies are to be chan- 
fcr effectively into war produc- 


ee will be called on to co- 
ae and Sacrifice, of course. It 
con, talled on to drop its tools 
a because it is producing or 
“OE S0-called “non-essentials.” 
Th >. a ” 
8 the answer which The 
py: Post believes should and 
in. a to patriotic citizens 
~€ssmen currently worried 
need for greater personal 
if the war is to be won 
nd effectively. 
: remembered that in 
! last, Governor Graham Tow- 
+ we Bank of Canada made 
Dublin -, "ference in a series of 
a addresses to the need for 
tig oa tien of “non-es- 
bast Week at Toronto, Hon, i, 
» Minister of Finance, urged 
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Ottawa's Whole Price Control Programme 
Feared Facing Severe Test in Coming Month 


Where Should Climb 


Be Halted? é' 


From Our Own Correspondent 


ee virtually all in- 
ces of economic activity 
new highs, the Grdmasiane me 
gramme of price control faces its 
severest test in the coming months. 
The cost of living has not advanc- 
ed out of bounds in the first year of 
the war, but the storm signals of 
future pressure upon price controls 
are already plain in the latest in- 
dices of wholesale prices. 


Latest wholesale price index num- 
bers of the Dominion Bureau of 
Statistics, based on 567 commodities, 
show steady advance in recent 
months. End of the month numbers 
are: 


(1926 — 100) 


Now Face Bigger Forces 


Government polity has been’ to 
control prices whenever rapid in- 
creases threaten, but not to restrict 
the normal and natural advance that 
must follow iridustrial expansion 
under the stimulus of war produc- 
tion. So far, this policy has worked 
well and has been effected with com- 
parative ease. 

General upward movement of re- 
tail prices is not far off, it is be- 
lieved, and with it the demand of 
labor for higher wages, complaints 
from consumers, and heavy political 
pressure upon the Government. The 
machinery of price control! there is 
reason to believe, will adequately 
regulate future movements. 

The vital problem upon which no 
decision has been made, and appar- 
ently little consideration has. been 
given to it by the Government, is 
where must the line be drawn in 
price control. ; 

In its hands, the Government has 
ample powers to fix price levels 
wherever it desires. The practice 
of price control has gone much 
further in other belligerent coun- 
tries than in Canada. And the Cana- 
dian war measures statute vests final 
power in executive orders. 

It is not a question of whether 
prices will go high, but how high 
they should be allowed to go. 

In the first year of war, the cost 
of living has advanced roughly 5%. 

The period of 1935 to 1939 was one 
of moderate price advances, so that 


‘| the war found Canada with its price 


levels on the upgrade. There is 
some margin lost in the depression 


Get Power Now 


Defer Seaway 


From Our Own Correspondent 


OTTAWA.—General agreement to 
give Ontario immediate increase in 
power generating resources at 
Niagara Falls, but to hold the St. 
Lawrence seaway project in abey- 
ance, is reported reached in negotia- 
tions with U. S. authorities on war 
power needs and the seaway scheme. 
At mid-week, basic terms were un- 
derstood to have been laid down and 
conclusion of a formal agreement 
was said imminent. 

The U. S. is believed ready to con- 
cede to Ontario for power purposes 
at Niagara the extra flow from the 
Long Lac and Ogoki diversions into 
Lake Superior. Flow from Long Lac 
could be made available immedi- 
ately but would increase peak capa- 
city at Niagara by only 15,000 h.p. 
The Ogoki project could be com- 
pleted in two years, and would step 
up this increase to about 50,000 h.p. 
Some adjustment may be made to 
increase the generating value to 
Ontario of the basic flow now allow- 
ed at Niagara, but this is uncertain. 

The agreement is said to contem- 
plate ultimate launching of the sea- 
way power development project, 
but to shelve the project pending an 
extensive resurvey of the power re- 
sources in the Great Lakes-St. Law- 
rence regions. 


Prepare Plans 
For Two Towns 


Plans of reorganization for two 
southwestern Ontario towns, 
and Riverside, have been approved 
by a bondholders committee. There 
will be submitted to bondholders 
within the next few weeks. 


The Town of Essex has been in de- 


of the suggested plan follow: 


(1) Bondholders to get 10% of 
arrears of interest in cash. 

(2) Coupon rate on the new 
bonds to be reduced to 3%%, the 
new issué to be 1-40 year serial 
bonds. 

(3) All surplus cash, after allow- 

and 


still to be 


recovered, but ho uch 
should be regained? - wah 


But the speed-up ordered in war 
industries was not issued until late 


e price 
moved up 11.9% between Aug., 1939, 
and June, 1940. But with doubling 
of shifts.in war factories, workers 
who get 80 cents an hour ina furni- 


vance in the cost of furniture to the 
consumer. 


Now that war production has en- 
tered the stage of full activity, a new 
phase of price levels is expected. At 
the outbreak of war there was a 


then a period. of more than two 
months when commodity markets 
settled down But since the end of 
May, the index has been advancing 
slowly. The rise has a more general 
basis than that which occurred at 
the outbreak of war. 


The rise starting in Sept., 1939, was 
based largely upon grain, milled 
products, sugar, butter, cheese, tex- 
tiles, pulp and n rint. The recent 
slower advance is based on a wider 
range, including meats, metals, coal, 
wool fabrics, lumber and miscel- 
laneous fabrics. ~ , 


Threat is Seen 
In New Award 
On Wages 


Tending td inflation and produc- 
ing widespread confusion in Can- 
ada’s industrial war effort, is the 
way certain employers 
size up the wage settlement recom- 
mended for John Inglis Co. boiler- 
making division. 

A Board of Conciliation was asked 
for by the men last May. After con- 
siderable delay on the part of Ot- 
tawa in appointing the three mem- 
bers necessary the Board finally 
reached a decision last week. A 17% 
increase in the basic hourly rate is 
recommended and also a reduction 
in weekly hours from 48 to 44. 

Immediately after the Board an- 
nounced its decision other compan- 
ies engaged in the same kind of work 
were approached by labor repre- 
sentatives. Similar wage fcreases 
were asked and also the shorter 
week, 

Executives of industrial plants, 
especially those engaged on war 
orders, are alarmed by the Inglis 
decision, The Financial Post is in- 
formed. 

They see wages soaring sharply, 
with inevitable inflation, consider- 
able confusion in their factories and 
a. slowing up of war work as a result 


(Continued on page 2, col. 8) 
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TORONTO WINTER POWER LOADS 


. 630 7.30 8.30 9.30 


11.30 


STANDARD TIME BASIS 


3.30 4.30 5.30 


6.30 7.30 9.30 12 


How power demand climbs in the based on actual peak output required , the daily peak will occur an hour 
late afternoon of winter days on/ to carry the principal loads of the! earlier—5.30 pm. DS.T. or 4.30 
standard time, which the extension | Toronto Hydro-Electric System in| Standard—but will be substantially 
of daylight saving seeks to abate, is| November, 1939. With daylight sav-| lower. 


illustrated by the above graph. It is 


ing continued through the winter, 


Canada Starts Soon 
On Big Tank Fleet 


By STAFF WRITER 


OTTAWA, — Canada will shortly 
embark on a new tank-building pro- 
gramme involving, at the very least, 
an expenditure of $150 millions, The 
Financial Post learns. 

The tanks will be the new Anglo- 
U. S. model which has been worked 
out in recent ‘months in collabora- 
tion between British and American 
experts. Each tank will cost about 
$50,000 to construct, exclusive of 
armament. 

The total order will be in the 
neighborhood of 3,000 tanks of 
which 1,200 are on Canadian ac- 
count. The remainder are for 
Britain. 

The contract will probably extend 
over a two-year period with pro- 
duction reaching five a day. 

The contract will be probably 
placed with one firm. Parts and ma- 
terials and perhaps assembly of part 
of the order will be distributed 
among many individual planis 
throughout the country. 

The entire tank, except for en- 
gines and some transmission parts, 
will be manufactured in Canada. 
The same tank is being also manu- 
factured in the U. S. for British 
account. 


Medium-sized Tank 


The tank is a medium-sized 
cruiser type and is an adaption of 
the U. S. model which has been de- 
veloped over a period of years by 
U. S. military experts. Basically it 
is the same as the.American tank 
except for important refinements 
and improvements suggested by 
British experts. 

Canadian experts have been pres- 
ent at field tests and have worked 
closely in collaboration with British 
and U. S. authorities in developing 
plans for its manufacture in this 
country. 

This tank will be known as the 
M-3. It is not to be confused with 
the Mark III tank now nearing pro- 
duction stage at Montreal and which 
is a purely British tank ordered for 
the U. K. Government, This order 


involved an estimated expenditure 
of $63 millions, 

As well, Canadian experts and 
industrialists are busy at work on a 
new and revolutionary tank of 
a lighter and cheaper construc- 

on. 


These tanks can be turned out at 
a fraction of the cost of the larger 
machines andwill be a distinctly 
Canadian contribution to mechan- 
ical warfare. 

Work on this new tank has’ pro- 
ceeded very rapidly The Financial 
Post understands. Whether or not 
production will begin by the year- 
end as indicated recently by Hon. 
C. D. Howe in a public speech at 
Toronto, is not known. 


Sees Big Inflow 
Of Firms Ahead 


From Our Own Worrespondent 

OTTAWA. — One of the major 
branches of the new National War 
Services department—the Material 
Resources branch—has gone to Lon- 
don under the hats of two men—Hon. 

. G. Gardiner, minister, and Major 
R. J. Waterous, mayor of Brantford, 
br has been appointed the head 
of it. 


Mr. iidaasast branch is to 
concern itself with the distribution 
of industry throughout Canada, It 
will have a hand in planning the 
location of the new war industries 
to be launched and will be equipped 
to deal with any inflow of industry 
into Canada after the war is ended. 

There is a general feeling at Ot- 
tawa that when peace returns there 
will be a great migration of industry 
to this country from continental 
Europe and, perhaps, from the 
British Isles. It is believed that 
under proper guidance this indus- 
trial development can be spread 
evenly across the country and that 
large concentrations in industrial 
centres of central Canada can be 
avoided. 


Daylight Time 
Power Saving 


Below Hopes 


Found Considerably 
Less Than Originally 
Estimated by Ottawa 


Power plant capacity freed by 
winter daylight saving, to meet war 
industrial demand in central Can- 
ada, will likely be considerably less 
than first expected. At the same 
time, revenues of primary generat- 
ing and distribution systems may be 
adversely affected, unless all of the 
power surplus created by daylight 
saving can be disposed of to meet 
new industrial demand. 

When the Government. ordered 
“fast time” continued in Ontario and 
Quebec, it was estimated this would 
cut winter peak loads by the equiv- 
alent of about 190,000 hp. Later 
study of normal winter loads and 
probable new trends indicates that 
the saving may be markedly less, 
perhaps cut in two. 

Analysis points to a power con- 
servation less than half the original 
estimate for Ontario. Conditions and 
outlook for Quebec are not entirely 
similar, but the trend there should 
not be widely different from On- 
tario and the actual saving will like- 
ly be less than forecast. 

Revised estimates based on more 
detailed breakdown of Ontario fig- 
ures set the net reduction in load 
at approximately 50,000 h.p., pos- 
sibly less. At the time the daylight 
saving plan was announced from 
Ottawa, it was estimated that On- 
tario power savings would run to 
100-115,000 h.p. 

Conservation of Ontario power re- 
sources from winter extension of 
daylight saving, and the consequent 
abatement of urban peak loads, may 
be less than half original estimates. 

Revised estimates indicate that the 
net generating capacity freed by the 
levelling out of peaks from winter 

(Continued on page 2, col. 6) 
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More Work for Canada 

This week’s report to Parlia- 
ment by Winston Churchill re- 
vealed something of the unbroken 
horror of London’s daily life. Pri- 
vate letters, too, are beginning to 
arrive that convey an impression 
of bitter daily tragedy behind the 
courageous calm of the unshatter- 
able British. 

To Canadian businessmen the 
nightly bombings bring a new 
challenge—to produce the sinews 
of war whose output has been to 
some degree reduced in British 
factories. 

German air attacks have been 
indiscriminate; bombs have been 
dropped almost at random, with 
the evident intention of breaking 
civilian morale. Thus the damage 
to military objectives, to lines of 
transport and to industries has 
been less than might have been 
achieved had the Luftwaffe fol- 
lowed the R.A.F. in aiming only 
at such legitimate targets. 

But the damage has been 
enough and Canadian factories 
producing more than one neces- 
sity of life. of war have been 
forced to speed up beyond theo- 
retical capacity to fill British 
needs. . 

* - * 


Transfer Factories . 
With the approach of the foggy 


that, for instance, one or more 
British aircraft engine plants, 
with the attendant parts plants, 
were re-established in Canada 
, over the winter months. 

Canada has no machine tools, no 
skilled workers to spare for such a 
transfer. It would be necessary 
to move the plants out, machinery 
and workmen included, and to re- 
establish them in newly con- 
structed buildings here. 


Tank Programme 

Canada’s colossal tank pro- 
gramme is taking shape and some 
particulars will no doubt be given 
out shortly. 

The programme is a joint effort 
by Canada, the United Kingdom 
and the United States. 

A' common tank has been 
chosen. ‘It is the U. S. medium 
cruiser tank, reported to be 
around 25 tons, and modified in 
accordance with recommendations 
of British officers who saw tanks 
in action.in northern France. 


gramme for the armed steel mon- 
sters of modern warfare suggests 
that Ottawa may have in mind a 
full tank division—a “Panzerdi- 
vision.” Whatever may be in the 
wind is still a matter for specula- 
tion but some Ottawa forecasters 
expect the Fifth Division, when 
formed, to be an armored division 
of terrific striking power. 


Bottleneck in Brains 

Dept. of Munitions and Supply 
is finding increasing difficulty in 
placing larger orders for_ such 
items as tanks, field guns, heavy | 
shells, etc. The obvious difficulties 
in respect to machine tools, raw 
materials and skilled labor are in- 
creased because of the bottleneck 


have already been given not one 
but several major jobs to do. 
Their executive and production 
personnel has been “thinned out” 
almost as much as it is possible to 


Ottawa will want 
ministrative genius 


’ ecutives, and the s 


workmen, even if it 


ies are going to be 


a lot, 
. of things they never dreamed of 
making. 
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* are engine-heavy; since they must 


be able to do 30 to 34 knots in 
heavy seas and yet displace only 
1,200 to 2,500 tons. 

Destroyers are yet the biggest 
boats in the Canadian navy. But 
some governmental observers feel 
that Canada will have to add 
cruisers to our fleet. There is 
likely to be at least one cruiser on 
each coast. 

Australia owns cruisers. 

* +. _ 


Import Bans 

Governmental authorities have 
been giving much study to the 
question of restricting luxury im- 
portations from the United States. 
Up to now, Ottawa has refrained 
from banning any merchandise 
imports no matter how “non- 
essential” they may be. Whatever 
curtailment has occurred has 
been the result of higher taxes 
and duties. ae 

It would not be surprising if 
steps were taken in the near fu- 
ture to place certain “non-essen- 
tial’ and luxury items on the Te- 
stricted list as regards U. S. im- 
portations. ‘This wilf not be done 
unless and until it has been clear- 
ly established that such action 
‘would not be eo “un- 
frien by the U. S. 

ie tems affected would prob- 
ably not loom large An terms of 
dollars and cents but they would 
pave the way for more extensive 
re tion later on if Canada’s 

position demands that 


something more be done. 
a 


~~ 
Buy Empire 
Meanwhile extensive plans are 
afoot, The Financial Post learns, 
to attack the problem from an- 


dise. 

It is probable that a very exten- 
sive nation-wide campaign to 
advertise the “Buy Empire” theme 

_ will be under! way in 
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War 
Men, Tools, 


Ottawa Makes Drastic Change. in Policy — 
Concedes Man in Overalls as Vital as Brother 


In Arms 


By STAFF WRITER 
OTTAWA.—As Canada heads for a $1.5 billion annual output of 


war materials, definite plans are in the making to divert 


an increasing 


share of labor and materials from civilian to war heeds. 

Officials are working on a scheme of labor priorities and on a 
scheme to extend the control and rationing of raw materials vital to 
war production. A ban.on “new models” is also in the wind. 


Whole Emphasis Now Changed 
With almost incredible swiftness the pattern and emphasis 


in 


Canada’s war effort is being changed. 

Industry—the plants and shops throughout the country that are 
making war machines and equipment—has suddenly been promoted 
to equal rank with the army, navy and air force. 

Industrial workers, with equal suddenness, have gained, in the 
Government’s estimation, a place of proud equality with the fighting 
troops. Hereafter the oil-stained man in overalls who operates a 
war machine is to be regarded as being the equal in terms of vi 


of the lads who march. 


A sharp halt is being called to the hitherto indiscriminate methods 
of awarding contracts, regardless of the urgency of the need for the 


particular article to be made. 


Was Inefficient and Hampering 

One reason for the decision to modify the plan of drafting 30,000 
men a month for 30 days training is the fact that army chiefs regard 
it as an inefficient way to train men for actual service. 

Another factor is that the scheme promises to interfere seriously 
with supplies of industrial labor, And all who are intimate with Can- 
ada’s contribution on the industrial front agree that Canada’s major 
job now is to keep the machinery in the factories turning over. 

From now forward, according to Hon. J. L, Ralston, Minister of 
National Defense, the emphasis (in other words priority) is to be 
placed upon industrial man power. The needs of industry must be 
given first consideration. If necessary to maintain and expand indus- 
trial output, the training plan which went into operation this week 


and under which 300,000 men 


are to be trained for 30 days gach in the 


next 10 months, will be modified. If necessary, the total number of men 
to be so trained will be reduced. It may well become necessary, in the 
interest of industrial output, to call and train fewer men. If so, they 
will be trained for a longer period of time. 

More than that, if the need exists, men will be returned from the 
fighting services to the factories. They will lay aside khaki and arms 


to don overalls and take up tools. 


Labor Control to go Much Farther 


Governmerit control over labor will, however, go much farther 
than modification of the draft. The country has reached the point 
where it is impossible to find an unemployed toolmaker, diemaker, 
patternmaker or other skilled craftsman to put on a new war .job. 
New men are being trained in technical schools, under the Youth 
Training Programme and by means of apprenticeship schemes, but 


numbers are insufficient. And in some trades the best training-in the 


world is no substitute for years of experience. 
"So acute is the shortage that some men have been able to bargain 


for excessive wages. One c 
around and found six new j 


is reported of a man who has shopped 
s in three months, Each time he has 


changed his position he has got an increase of’/2% to 5 cents an hour. 
Although a skilled patternmaker, he has really done no work at all 


in the period. 


Canada has now no scheme of labor control. No person has any 
authority to direct any workmen to any particular job, no matter how 
urgently he may be needed. The Government has, under various war 
measures, power to impose such authority in some suitable person or 
board but no move has yet been taken to set up a system of control. 

The step is likely to be taken soon. Ottawa expects that a labor 
controller will be appointed in the Department of Munitions and 
Supply. He will: have power to move any person from one job to 
another; he will be able to fix wages; to curb “labor stealing” and 
ens 


Gypsum, Lime 
Plans to Use 
Producer Gas 


Gypsum, Lime & Alabastine Can- 
ada, is undertaking installation of 
a new gas-producer plant at its 
Beathville, Ont., lime quarries. Ex- 
cavating has started and the new 
plant should be ready next January. 


Two years ago, Gypsum started to 
use natural gas to fire its lime kilns 
at Beachville. Two gas-fired kilns 
were constructed, each having a 
capacity of about 90% of the com- 
bined capacity of the eight old kilns 
now being dismantled. 


Now, in addition to the building 
of a plant to produce manufactured 
gas for use in the two existing kilns, 
the company is adding a third kiln. 
This gives it approximately 2% 
times the lime producing capacity 
of two years ago. 


The new gas producer plant is to 
cost about $100,000. It follows the re- 
cent purchase of a gypsum deposit at 
Baddeck, N.S., construction of a new 
rockwool plant at Caledonia, Ont., 
which has more than doubled out- 
put of insulating material, and mod- 
ernization of lime plants at Joliette 
and St. Marc, Que. 

The company will continue to use 
natural gas for some of its needs 
but it is understood that rapidly ex- 

(Continued on page 4, col. 4) 


generally to ensure that war output 
does not fail from lack of key 
workers. 


See Big Reservoir in “Non-war” 
Industry 


Officials claim there is a vast 
reservoir of highly skilled labor in 
the so-called “non-essential” indus- 
tries. If it had the necessary pow= 
ers, the Department of Munitions 
and Supply could “borrow” tool- 
makers and similar craftsmen from 
these industries and put them to 
work on war jobs. 

It is noted that Australia has had 
a system of labor control in effect 
since June last when Parliament 
enacted the necessary legislation. 
No man in any: war industry in 
Australia may leave his job without 
permission from the Government 
which has also complete power to 
take men from one industry and - 
move them to another. 

Alongside the system of labor 
priorities there will be, Ottawa 
hears, a stricter control of raw ma- 
terial supplies. Already the metals 
controller has diverted to war ine 
dustries the entire available sup- 
plies of aluminum. The steel con- 
troller has set up a system of steel 
priorities. But in respect to many 
other materials priorities will be 
established. This system is bound 
to have a very considerable influ- 
ence on the manufacturing and sales 
programmes of the non-war indus- 
tries. 

Seek to Give Direction 

Thirdly, as a means of conserving 
skilled labor and machinery, the 
Government (as The Financial Post 
announced last week) will shortly 
put a ban on all new models in the 
durable goods industries selling to 
the consuming public. 

In such ways will the Govern- 
ment seek to give direction and 

(Continued on page 4, col. 4) 
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Back Interest 


Pay Two Years’ Interest 
As Earning Power Stages 


Recovery 
From Our Own Corresponéent 


MONTREAL.—British Columbia 
Pulp and Paper Co. announces that it 
will pay on Nov. 1 next interest cou- 
pons covering the period from May 
1 to Nov. 1 from 1939 to 1940. Pay- 


- | ments will include interest on inter- 


est at the rate of 6% per annum. Con- 


* | sequently the aggregate payment on 


the four coupons covering a $1,000 
bonds will amount to $125.40. Pay- 
ment on a $500 bond would be half 


©. \that figure, or $62.70. 


At the end of last year the com- 


3 pany had outstanding $3,130,500 of 
» | the 6% first mortgage bonds. At a 


meeting held in May, 1939, holders 


F. of the bonds authorized postpone- 
| ment of interest on the period, which 


From England 
CHRISTY 
BOWLERS 


A finishing touch to your Fell 
wardrobe ... a fine bowler by 
one of the world's greatest 
hatters . . . Christy's of Lon- 
don! Made from fine fur felt 
» es lined... and styled in the 
best of taste! 


Sizes 6 5/8 to 
7 1/2, 


EATON Price, each $7.50 


Main Store @ Main Floor 


is now being paid, until Nov. 1, 1942. 
At the same time the company was 
given the right to prepayment in 
whole or in part of such interest on 


/ | 30 days notice. 


The action of the company in mak- 


, ing prepayment on the interest for 
* | the two-year period would indicate 
the sharp upturn in earning power. 


In 1939 net earnings amounted to 


$400,660, which was more than suf- 


ficient to cover bond interest, but 


2 was not sufficient to cover deprecia- 
tion and bond interest. Expansion in 


earnings this year is indicated by the 


-*\fact that both the company's mills 
| have been operating at capacity since 
*, | the middle of June. Continuation on 

_| this basis is anticipated for the bal- 


ance of the war period, and possibly 


:» | for some time thereafter, dependent 


upon the extent to which new out- 


‘| lets are retained. 


Dom. Alloy Steel 


|To Refinance 


Anglo-Dutch Sugar 
Will Give Up Charter 


From Our Own Correspondent 

MONTREAL. — Steps have been 
taken to wind up the Anglo-Dutch 
Sugar Refining Co. formed for the 
purpose of purchasing Acadia Sugar 
Refining Co. and the Atlantic Refin- 
ing Co. 

The Anglo-Dutch Company func- 
tioned merely as a holding company, 
and never as an operating unit. With 
the Acadia and Atlantic Refineries 
now operating through a joint sales 
organization, the necessity for the 
continuance of the .Anglo-Dutch 
charter was removed. 


LAWYER 


T ESIRES position with financial 

or industrial corporation, with 
prospects of an executive position. 
Eight years experience in mining 
brokerage and company law. Age 
36. Box 81, The Financial Post, 
Toronto. 
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FOR THE CARRYING ON OF THE WAR 
DO YOUR PART 
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to the utmost of your ability. 
— ORDER — 


ROBINTEX 
The tonic effect in wearing 
these Suitings creates a feel- 
ing of confidence. @ 
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Meeting Scheduled Oct. 
17 to Authorize New 
Capital for Equipment 


Shareholders of Dominion Alloy 
Steel Corp. are meeting in Toronto, 
Oct. 17, to consider certain financing 
proposals. It is proposed to cancel 
a previously authorized bond issue 
of $8 millions and in its place to 
authorize a new issue of $2 millions 
of bonds and an additional 100,000 
common shares. Present share cap- 
ital is 200,000 no par common of 
which 171,406 shares are outstanding 
and 132,812 non-cumulative prefer- 
ence. No changes are proposed in 
the preference. 

Company officials tell The Finan- 
cial Post the company is arranging 
for some special war work which 
will permit resumption of opera- 
tions. This will require $750,000 for 
equipment and working capital. Fi- 
nancing to this extent has been ar- 
ranged. 

The company’s plant at Sarnia, 
Ont., has been idle for the past year. 
It is equipped to make galvanized 
steel sheets up to a capacity of 25,- 
000 tons annually. Operations were 
carried on irregularly prior to this 
year. 


Colonel Cockshutt 
Honored in U. S. 


Colonel the Honorable Henry 
Cockshutt has just been unanimous- 
ly elected honorary member of the 
Farm Equip- 
ment Insti- 
tute at Chi- 
cago. The 
official an- 
nouncem ent 
states that 
this honor 
has been con- 
ferred on him 
“in recogni- 
tion of the 
Autstan ding 
contribution 
you have 
made to the 
welfare of 
the industry 
throu ghout 
the years.” 

Just about 
three weeks ago, on Sept. 21, Colonel 
Cockshutt completed 56 years of 
service with the Cockshutt Plow 
Co. Lid., a record unique not only 
in the agricultural implement indus- 
try but notable in Canadian indus- 
try generally. At that time he was 
referred to as Dean of the Canadian 
implement industry. 


Consolidated Paper 
Issue More Common 


From Our Own Correspondent 
MONTREAL.—Consolidated Paper 
Corp. issued 3,363 shares of capital 
stock during September, in payment 
of bond interest, making a total of 
2,535,791 shares outstanding. 


COL. COCKSHUTT 


z 


especially that Canadians econom- 
ize as as they can “on durable 
consumers’ goods such as automo- 
biles, radios, refrigerators, etc.” 


What Mr. Isley also said was this: 


“It is not desirable for 
certainly ae 


which are (as yet at any rate) in 
the same category. 
. s 

Prime responsibility for curtail- 
ment of consumer spending rests 
with the Government rather than 
with individual manufacturers or 
merchandisers, 

To carry out its programme, ‘the 
Government has at least five potent 
weapons. First, taxation. Second, 
loan and savings campaigns. “Third, 
priorities as to labor. Fourth, prior- 
ity as to materials. Fifth, import 
and exchange restrictions. 

The first two weapons are already 
at work to curtail consumer spend- 
ing. power. The second and third 
can and are being used to channel 
and direct the production of goeds 
and services. Exchange and trade 
controls direct the nature and ex- 
tent of purchases and expenditures 
outside the Dominion. 


All these in time of war are need- 


ful and important weapons. They. 


embrace adequate authority to di- 
rect consumer spending and pur- 
chasing along lines suited to the 
war effort. The Government will be 
expected to use them without fear 
or favor. 


Just now the Canadian economy 
is in the “in-between” period. 

The huge war programme mapped 
out in the past few months is only 
now getting into operation. There 
is no complete knowledge as to just 
how and in what direction our 
standard of living will be affected 
by the imperious needs of the war. 

As the need for sacrifice increases, 
the Government will of necessity 
call upon all Canadians to give a 
larger share of their income to war 
purposes either through loans or 
taxation. ) 

It will require that thousands of 
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‘favor of the judicial sale 


available, there is no good purpose. 
in needless disruption of industrial 
and effort. 


ing unpatriotic about “business as 
usual.” 

* o s 
Premier Hepburn 
Shows the-Way 
, The preview by Premier Hepburn 
of Ontario’s income tax policy for 
1941 is gratefully received by tax- 
payers. 

Had Mr. Hepburn waited until 
spring to state his government's in- 
tentions, individual and corporate 
taxpayers would have been need- 
lessly confused. Income taxation 
nowadays takes such a large share 
of personal income that advance 
budgeting by the average citizen 
has become almost essential. 

The decision to permit no new 
income taxes or increases in 1941, 
and to abide by the rulings of the 
Federal War Contracts Depreciation 
Board in respect of corporate taxa- 
tion, is a contribution to war- 
winning. 

For Ontario or any other province 
to use the new federal income taxes 
as an excuse to increase revenues 
would be little short of sabotage of 
the country’s war finances. 

Provinces which have not out- 
lined their tax policies for 1941 
might well follow the excellent pre- 
cedent set by Premier Hepburn, not 
only in announcing their intentions 
early but in refusing to increase tax 
rates. 


- . s 

Seeking an Answer 
to Abitibi Muddle 

The Abitibi situation is still a 
very unsatisfactory muddle. 

Junior interests are fighting with 
their backs to the wall to avoid 
complete elimination. 


eg 


| B.C. Pulp Pay | ~The Nation’s ous 


merchandising | 
Within these limits there is noth-. 


Shi 


Bondholders are not unanimous in 
scheduled 
for Oct. 16 as evidenced by action 


Ce eo? 
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it hard to appreciate 
shareholders do not want to 

see their investment wiped out. 
These groups have been consistent 


from the first in going after what | Bidgoot 


they conceived:to be their own in- 
terests, perhaps with too little con- 
sideration at times for the good of 
the company as a whole. 

7. ” 


Not nearly so consistent has been 
the attitude of the Ontario Govern- 
ment, 

Though it is admitted that the 
Government does not want a sale at 
this time, Ontario nevertheless re- 
fuses to recognize the possibility of 
effective action on its part to stay 
this move. 

The Financial Post has made 
pleas for consistency and a clear-cut 
statement of policy on this vital 
question from Premier Hepburn on 
more than one occasion recently. 
The Toronto Globe and Mail echoed 
strongly this appeal in its editorial 
columns this week. 

This attitude The Financial Post 
still supports. 

Ontario has demonstrated that 
laws now on its statute books give 
it power to regulate the timber re- 
sources as seems best. But it does 
not choose to apply them. 

There has been no change in The 
Post’s belief that the proposed judi- 
cial sale method of rehabilitating 
Abitibi is a harsh method and not a 
desirable one. 


The whole question has the ap- 
pearance of a battle for high stakes 
between strong personalities in the 
leaders of the opposing groups. 

Perhaps much good would be 
served if the present leaders of this 
fight were convincingly to disasso- 
ciate themselves from the whole 
affair, leaving the controversy to 
others who might not be so bound 
by hopes for personal power or gaih. 


Canadian Car Gets|F. P. Jones Bequests Paid 


Big Order 


Will Build Propeller 
Shafts and Hubs Worth 
$2.5 Millions 


From Our Own Correspondent 

MONTREAL.—An initial order 
has been received by Canadian Car 
and Foundry Co. from the Govern- 
ment for 1,500 propeller hubs and 
approximately 1,000 propeller shafts. 
These units will be used in connec- 
tion with the Anson training bomber 
programme being carried out by the 
Boeing Aircraft Co. Estimated value 
of the order, which is stated as only 
part of the programme, is placed 
around $2.5 millions. 

The new order for hubs specifies 
an aluminum alloy, two position 
controlled, designed to correspond 
with British needs in cruising 
bombers, indicating that when train- 
ing requirements are fulfilled, the 
equipment can be used for more 
advanced machines. 

In connection with the company's 
expanding war programme, one of 
the Montreal units is being recondi- 
tioned with the object of supplying 
et division with machine 
tools. 


Tourist Spending 
$45 Millions Net 


From Our Own Correspondent 

MONTREAL. — Tourist traffic 
between Canada and the United 
States for the first half of 1940 
resulted in a net gain for Canada 
of $45 millions, according to a re- 
port of the U. S. Department of 
Commerce. This contrasts with 
$48 millions for the like period of 
1939, a decline of only 6%. 

Visitors from Canada to the 
States spent 5% less in the first 
half of 1940 than in the same 
period last year. No figures are 
supplied by the Department, ex- 
cept the net balance of payments 
which, as indicated, shows Ameri- 
cans spent $45 millions more in the 
Dominion than did Canadians in 
the States, - 


C.I. L. Introducing Nylon 
For Hosiery in Canada 


From Our Own Correspondent 


MONTREAL. — Nylon stockings 
will shortly be available for 
the Canadian market, Experimental 
lots of Nylon yarn have been import- 
ed into Canada lately for the use 
of hosiery manufacturers. Once they 
have accustomed their operatives to 


a plant would be justified. 
Among the possible textile appli- 
cations for Nylon yarn are knitted 


goods of various kinds, woven dress 


goods, lace, bathing suits, under- 
wear, up 
lon yarn is no 


To Glass Firm 


Employees 


From Our Own Correspondent 


MONTREAL. — Frank P. Jones, 
prior to his death in 1939 one of the 
most noted Canadian industrialists, 
made substantial bequests by his 


| will to the employees of Consumers 


Ylass Co., of which he was presi- 
dent at the time of his death. About 
440 employees in all received lega- 
cies under the provisions of the will, 
and administrators of the estate have 
arranged to make payment this 
week. 

Subject to certain bequests which 
have been provided for, each em- 
ployee on the payroll for at least a 
year at the time of Mr. Jones's death, 
and whose earnings did not exceed 
$2,000 a year, will get a sum equal 
to 50% of the employees’ earnings. 

To all employees of the company 
who fulfilled the same conditions 


and whose earnings were between 
$2,000 and $5,000 a year, Mr. Jones 
made a bequest of 25% of the em- 
ployees’ earnings. 

No information is available as to 
the aggregate sum involved, but the 
individual payments will run as high 
as $1,250, less succession duties. 

The Consumers Glass Co. at one 
time was a wholly-owned subsidiary 
of Canada Cement Co., of which Mr. 
Jones was for many years president. 
Upon the sale of the cement com- 
pany in 1927, Mr. Jones purchased 
the glass company. 

For a while the Consumers Glass 
Co. had some bonds outstanding in 
the hasids of the public, but for some 
time past there has been no public 
investment interest in the enter- 
prise. 
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THAT HELPS MANY 


Everyday citizens in all walks of life—wage. 


earners, 


al and business men and 


women—are borrowing from this bank for 


They are repaying these loans in twelve 
monthly inscalments and the “hire” for the 
money is only $3.65 for each $100 borrowed. 
There is no other chatge. 


BANK OF MONTREAL 


ESTABLISHED 1817 
"4 bank where small accounts ore welcome” 
seems ARR SAREE RSS RE “+ cE a 


: commercial powef load during the 
. peak period. 


It is not expected that daylight 
saving will entirely eliminate the 


13 residential load that develops around 


4.30-5.30 p.m. in winter on regular 


g| time. The majority of housewives 
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Power Saving Less 
By Daylight Time 
Than Anticipated 


(Continued from page 1) 
daylight saving, recently ordered 
from Ottawa, will amount to about 
50,000 h.p. and possibly less. At the 
time the plan was announced from 
Ottawa, it was estimated that the 
Ontario power savings would run to 
100-115,000 h.p. 

It now appears that such power 
savings will be of little or no value 
to Ontario in meeting power de- 
mands in the coming winter. Indeed, 
it promises to be more adverse than 
helpful. . 

While resulting in a reduction of 
output which is publicly stated not 
to be needed, it will also curtail 
revenues from power deliveries of 
the Ontario Hydro-Electric Power 
Commission. The revenue loss may 
amount to between $350,000 and 
$500,000 during the winter. 

No Present Shortage 

Ontario is “at the moment in no 
immediate need of additional 
power,” according to Premier Hep- 
burn, but Ontario agreed to “go 
along with Quebec” in extension of 
daylight saving because of threat of 
power shortage in that province. 

In view of probable future need, 

Mr, Hepburn intimated, the power 
reserve created by winter daylight 
saving might be more useful a year 
from now. 
_ Also to meet future demand, said 
the Premier, Ontario would be 
grateful for additional water flow 
for power plants at Niagara Falls, 
which the United States is reported- 
ly willing to concede in connection 
with the revived St. Lawrence sea- 
way parleys. 

Within the next year it is possible 
Hydro will need winter daylight 
saving and extra Niagara water, 
and the additional contract deliv- 
eries from Quebec power companies 
that will be available next year on 
completion of the new transmission 
line from the Quebec border. 


Loss of Revenue 


The expected loss of $350-$500,000 
in Ontario’ Hydro revenues from 
daylight saving is based on the re- 
vised estimate of a 50,000 h.p. drop 
in peak load output. As the munici- 
pal distribution systems of Hydro 
are billed on a peak load basis, any 
flattening of power peaks will pro- 
duce a proportionate drop in collec- 
tions during the four winter months. 
At the same time, of course, there 
will be an equivalent saving to the 
municipal systems. 

The revenue from direct deliveries 
to. industry would, of course, . be 
somewhat less than from supplying 
the same amount, of power to the 
municipal systems for domestic- 
commercial” as well as industrial 
purposes, However, the net loss here 
would probably be less than in Que- 
bec,; where the spread between do- 
mesti¢ and industrial rates is 
greater. 

The saving in power resources 
from daylight saving time relates to 
the peak load aspect of power sup- 
ply, as distinguished from the prob- 
lem of supplying the total volume of 
energy required through each day. 
The gross potential capacity of 
power resources sets the limit of 
peak loads than can be met, and 
the extent to which that capacity is 
utilized is determined by the peak 
load demand occufring in any given 
period. The energy supplied de- 
pends upon the total of continuous 
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| demand throughout each day. 


begin to prepare evening meals in 
that period, and that load will not 
be diminished but merely come on 
an hour earlier than usual, It.is an- 
ticipated that many of them will con- 
tinue their habit of turning on 
house lights when they go to the kit- 
chen to start cooking, and that only 
50% of the domestic lighting demand 
will be delayed an hour. 
Loads Will Drop 

However, even this will make for 
a marked drop in the total residen- 
tial load and consequently in the 
total peak, as the domestic load ac- 
counts for nearly 45% of the total 
demand. Power for stores, offices 
and other commercial purposes .ab- 
sorbs just under 20%, industrial 
power about 25% and street car op- 
eration over 10%. 

The following estimated figures 
show the reduction in peak output 
expected in the main ‘load of the On- 
tario Hydro likely to be affected by 
wintér daylight saving. The drop in 
killowatt output shown is equivalent 
to a saving in generating capacity of 
about 50,000 h.p., or about 5% of the 
gross estimated load off standard 
time basis. 


Estimated Winter Peaks (Dec., 1040) 
High Tension Municipal Load (Primary) 
Niagara System, Ont. Hydro-Electric 
Power Comm. 


000’s of kilowatts 
670 700 


Std. Time Dayl’t. Savg. 

P.M. P.M. 
4.0N 

. 4.30 

+» 5.00 

-- 5.30 

+» 6.00 

++ 6,30 

- 7.06 


7.00 

Note:—The estimates are on a 
approximate basis, and assume that all 
municipal distribution units will adopt 
daylight saving through the winter, which 
act y will not be the case. However, 
those continuing on standard time will 
account for a relatively small proportion 
of the total load. The figures do not 
embrace the 60-cycle load in the Hamilton 
district or the industrial areas of the 
Niagara P » where any abatement 
of the domestic and commercial peaks 
will be comparatively negligible. The 
fluctuations in load have been computed 
from the k 
Toronto under standard time in winter, 
ane the trend expected with daylight 

ving. 
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See Wide Threat 
In Wages Award 


(Continued from page 1) 
—a situation completely at odds with 
Ottawa's proposed policy. 

Already they claim labor is dig 
turbed and there is a loss of time 
through special meetings, appoint. 
ment of delegates, etc. 

Head of one large Toronto plant 
told The Post that his factory is 
working a 50-hour week largely on 
war orders. Even with this time 
week much overtime has been found 
necessary to get the work out on 
time. 

Compared with the beginning of 
the war, he said, total weekly wages 
in this plant are up 4n average of 
80%. 

In some cases, where a company 
is working directly on a Government 
war contract, higher wage costs can 
be passed on in the form of higher 
prices to the Government. 

But this does not greatly help the 
situation, The Post is informed. Once 
such extensive wage increases are 
started they are expected to spread 
through all lines of industry and to 
include regular as well as war work, 

Moreover, it is pointed out most 
industrial war contracts are neces. 
sarily sublet among many different 
companies, specialists in various 
kinds of work. In this indirect type 
of war work it would be virtually 
impossible to get reimbursement 
from the Government for wage in 
creases. 

For duration of thé war, strikes in 
war industries are barred until after 
disputes have been submitted to 
boards of conciliation or arbitration, 


Koppers Co. of Canada 
Surrenders Charter 


From Our Own Correspondent 

MONTREAL.— ~* Koppers Co. of 
Canada which with Montreal Light 
Heat & Power Cons., jointly controls 
Montreal Coke and Manufacturing 
Co., has surrendered its charter. It 
is understood company holdings in 
Montreal Coke will be taken over 
by the parent concern in the United 
States. 


step lo a 
wardrobe 


HARTT 


Shoes for men 


Have you seen the new Hartt shoes for 
fall? Every style is a natural leader! 
The quality. of course, upholds the 
traditionally fine standards that have 
earned for Hartt their reputation as 
Canada’s finest shoes for men. We sug- 
gest you see the big assortment of Hartt 
shoes at Simpson’s. 


The KENT, 


illustrated below, 


is a 


slender but comfortable model in extra 
fine black or tan calf, excellent in every 
detail. Sizes 6 ‘to 12. Widths A to E. 


Black, pair, 10.50. 


Brown, pair $11. 


¥ 


Hoare | 
~~ But He F 


LONDON.—Once more 
pentrop travels to Rome to 
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Things took a turn for 
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tory march of their troops 
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The principal net saving in power to the Ontario Hydro-Electric Power | 
Commission as a result of winter daylight saving time, recently ordered 
from Ottawa, is depicted above. The gap between the two late afternoon 
peaks ‘is equivalent to a reduction in peak load of about 50,000 h.p., which 
would leave that much additional capacity available at peak periods for 
new war industries and the accelerated pace of industry generally. 

The graph is based on estimates of the chief single power load of Ontario 
ydro—the output to serve the municipal distribution units in the Niagara 
ystem. They are shown under daylight saving and standard time at the |: 

peak, usually the highest in each year. The estimates do not 


the use of the new product and made | application in of 

whatever machinery adjustments | sewing thread and fishing lines, but 

as are necessary, regular commercial | only in a limited way due to the fact 

production will be commenced. that the yarn is available only in 
It is not expected, however, that | small quantities. 


a regular supply of Nylon stockings 
of make will be on the | applications. Already, bristles made 
from it have been used on a rather 


market much before the beginning 
of next year. large commercial scale as “exton” 


Introduction of Nylon yarns to the 
Canadian market is being handled 
thro Canadian Industries Ltd. uxur 
which is associated with the du Pont 
interests, originators’ of the new ner fe 
chemical product. C..I. L, ful es 
up a special branch of the mining | | ; = : 
and organic chemicals division to | | , Be  Andit a 

; in Toronto at . it gives you 


handle the work. 
At this stage there is no intention kind of 
The Store Men— enabl 
try. The capital cost is particularly , ’ Se e:* $ 


of having a Nylon plant in this coun- 
heavy, and the Canadian market Champion tq 
at, 
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The threat of power - shortage 
which winter daylight saving is de- 
signed to abate, lies in the high peak 
loads that must be met in the late 
afternoon of winter days on stand- 
ard time. Because of early darkness, 
power demand for residential, com- 
mercial and street lighting normally 
overlaps with the industrial, home 

and peak street car loads. 
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valks of life—wage- 
business men and 
from this bank for 


e loans in twelve 
i the “hire” for the 
ach $100 borrowed. 
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tion completely at odds with 
proposed policy. 

y they claim labor is dige 


nd there is a loss of time | 


special meetings, appoint. 
delegates, etc. 
of one large Toronto plant 
e Post that his factory is 
a 50-hour week largely on 
Hers. Even with this time 
uch overtime has been found 
y to get the work out on 


ared with the beginning of 
he said, total weekly wages 
plant are up an average of 


me cases, where &@ Company 
ing directly on a Government 
tract, higher wage costs can 
ed on in the form of higher 
the Government. 
his does not greatly help the 
yn, The Post is informed. Once 
xtensive wage increases are 
they are expected to spread 
) all lines of industry and to 
regular as well as war work, 
over, it is pointed out most 


ial war contracts are neces- | 


ublet among many different 
nies, specialists in various 
¢ work. In this indirect type 
work it would be virtually 


le to get reimbursement — 


e Government for wage in- 


juration of the war, strikes in 
ustries are barred until after 
s have been submitted to 
of conciliation or arbitration, 


pers Co. of Canada 


enders Charter 


om Our Own Correspondent 
ITREAL.— ~* Koppers Co. of 

» which with Montreal Light 
Power Cons., jointly controls 


1 Coke and Manufacturing | 


surrendered its charter. It 

Rerstood company holdings in 

‘treal Coke will be taken over 

y the parent concern in the United 
lates. 
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“Canada’s Beat 


Natural: Elegance of Sir’ Samuel 
Hoare Impresses the Spaniards — 
But He Plays a Rather Trumpless Hand 


)ON.—Once more von Rib- 
ep travels to Rome to congratu- 
te, admonish or encourage the 
ae sht in Shining Blackmail who 
ode so bravely into the lists when 
: ce was unhorsed and helpless. 
The recent conversations Were held 
at the Villa Madama, whose walls 
have heard many strange words., 
d whose windows look out toward 
on Forum Mussolini with its statues 
of heroic youth to remind future 
enerations of the Facist Romans 
w orious victories over the serried 
os of mighty Abyssinia, — 
Whatever was discussed it is cer- 
in that Spain came in for a share. 
The full strength of the Axis is be- 
ing prought to bear upon that coun- 
try, and the spoils of a partitioned 
pritish Empire in two continents are 
peing offered. Nor do the seducers 
jack appreciative ears among the 
jeaders of Franco Spain. There are 
those who labor by day and night 
to plunge Spain into the anti-British 
gamble. Yet Spain remains neutral. 
A letter from a well-informed friend 
in Madrid tells me something of the 
diplomatic struggle in which Sir 
Samuel Hoare is playing so import- 


ant a part. . <6 


+ ‘ 
Behind the Scenes 

Isaw Sir Samuel the day before 
he left to take up his post as H. M. 
Ambassador to Spain and he was 
Jooking at the situation with real- 
jstic eyes. In the eyes” of many 
European countries the British cause 
was then lost. With the collapse of 
France there seemed nothing to pre- 
yent Germany crushing the last of 
the belligerents like an eggshell. 
Nevertheless General Franco re- 
ceived our Ambassador with every 
courtesy, and when anti-British riots 
took place General Franco met Sir 
Samuel's protest by punishing the 
ringleaders. 

Sir Samuel made an excelfent 
impression on the Spaniards, his 
natural elegance finding a more 
sympathetic setting in Madrid than, 
perhaps, in the greyness of London. 
Things took a turn for the worse 
when the Germans announced a vic- 
tory march of their troops in Span- 
ish territory. Once more Sir Samuel 
urged the inadvisability of such pro- 
ceedings, and again General Franco 
lent a friendly ear and the march did 
not take place. 

Sir Samuel's rather trumpless hand 
was then strengthened by the begin- 
ning of the remarkable series of 
victories by the R. A. F. Those in 
Madrid who were proclaiming most 
loudly that Britain was finished had 
to subdue their voices a little. 
Nevertheless the plans to bring 
Spain into the war against us have 
gone on and at the moment the pro- 
Axis group is in the ascendant. My 
informant points out that the main- 
tenance of Spanish neutrality de- 
pendson General Franco. He thinks 
this should be better understood 
by those sections of British opinion, 
which still attack General Franco 
for his part in the civil war. Mean- 
time it is clear that the British case 
is being put firmly and tactfully by 
our Ambassador. 

= . 


Sir Denison Ross 
The death of Sir Denison Ross in 
Istanbul removes one who was for 


his wonderment that the, British 
Government, with its vast Eastern 
interests, should show such indiffer- 
ence to the languages involved in 
their administration, 

He was delighted when, from the 
weariness of retirement, he was sent 
early in the war to do special service 
in Turkey. But soon the shadows 


If one is‘tlepressed by the some- 
what dilapidated condition of cer- 
tain parts of London I can retom- 
mend an admirable tonic in ex- 
Senator R. D. Elliott of Australia. 

I ran into him one morning coming 
out of his club in St, James's Street 
after a particularly noisy bombard- 

“I 


fell. His wife, who went out with thing. 


him, was taken ill and died, It was 
a blow from which he did not 
recover, 


s *. 
The First Lord 

When the King visited the First 
Lord of ‘the Admiralty recently he 
must have found a man whom he 
could like and admire. A. V. Alex- 
ander may lack the Hollywood asset 
of glamor, but he is thorough, forth- 
right, and tireless. As First Lord 
in the Socialist Government he did 
well, and in the intervening years 
he kept close contact with Admiralty 
affairs. 

In fact when Mr. Churchill was 
appointed First Lord at the begin- 
ning of the war he was in touch with 
Mr. Alexander almost as constantly 
as if that gentleman had been his 
second-in-command, After all, there 
is nothing in that, for I am sure, 
knowing the First Lord as I do, that 
he too is in constant touch with his 
predecessor. When Mr. Churchill 
became Premier the appointment 
of Mr. Alexander to the Admiralty 
caused no surprise. 

Some people say that Mr. Alex- 
ander has not a sufficient apprecia- 
tion of the value of publicity. When 
I saw him not long ago in his office 
he told me a tale of almost incredible 
heroism on the part of one of the 
crew of a trawler. On my suggestion 
that the story would thrill the whole 
world, he seemed to think that the 
navy could do very well without 
capturing the headlines. It is in 
keeping with his sturdy character to 
avoid the limelight, but sailors are 
only human and they may not like 
being hidden in a fog of reticence. 
Apart from that, however, Mr. Alex- 
ander is confirming the good impres- 
sions which he made in his former 
term of office at the Admiralty. 

o = 


Lady Stanhope 


There is an echo of the Admiralty | 5 
in the lamented death of the Coun- wr 


tess Stanhope, Lady Stanhope was 
the daughter of the Marchioness of 


in London on 
magnificent? It’s grand to be British, 
isn’t it?” 

Mr. Elliott is a newspaper propri- 
etor who formerly led the Farmers’ 
Party in. the Commonwealth. His 


artist, and he finds the portraits a 
pleasant memento of old associa- 
tions. 

Mr. Elliott reached here after 
many adventures, and at once 
secured a non-salaried post at the 
Ministry of Aircraft Production 
where he labors long hours without 
respect for ¢lock or sirens. 

“Look at this,” he said. “I dined 
with an Australian friend of. mine 
last night and told him what we were 
doing in airplanes. And this is what 
he sent me this morning to help the 
good cause.” 

Thereupon he showed me a cheque 
for £6,000. “It is grand to be British, 
isn’t it?” he said with a broad ex- 
panse of a smile. 
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Power Corp. Group 
Output Holds Steady 


From Our Own Correspondent 

MONTREAL.—Power Corporation 
of Canada’s associated and subsidi- 
ary companies report a combined 
output in August of 193,991,958 kw.h. 
of electrical energy. This compares 
with 203,311,723 kw.h. for the same 
month last year, a decline of 4.6%. 


August 
(In kilowatt hours) 
1940 1939 
Southern Canada ... 16,891,115 19,751.010 
Northern .. 60,347,331 63,511,341 
- 10,023,478 | 8,759,244 
51,017,474 47,319,188 
1,268,060 1,078,840 
62,892,100 
193,991,958 200,311,723 
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Now hacked hy a billion miles of proof! | . 


NOW ON DISPLA 
mas 
STUDEBAKER SHOWROOMS 


1941 STUDEBAKER CHAMPION 


Longer, wider, lower, roomier, torpedo-type bodies 
Luxurious, stratoliner-style interiors | 


DELIsHTED owners 

have now rolled up a 
aoe miles of proof of 
“tudebaker Champion qual- 


billi 


ity and dependability, 


make sure to put your 
Money in this longer, lower, 
Wider, roomier, more beau- 
ful new 1941 Studebaker 
pion. 
tea has a handsome new 
'pedo-type body that’s 
styled as luxuriously as a 
Sratoliner inside. It rides 
with delightful comfort. 
: And it gives you the same 
“come kind of gas econ: 
reid that enabled a Stude- 
tr Champion to average 


35.03 miles per Im 


> gal- 
lon in the Gilmore-Yosemite 
Sweepstakes and decisively 


beat all the other largest 


selling lowest price cars. 


Come in now and go for a 
Champion trial drive. Low 
down payment—easy budget 
plan terms, 


STUDEBAKER 


LOWER 


of John Grierson, Canada’s 
National Film Commissioner. 

But tragedy intervened. 

Miss Grierson went down on the 
City of Benares, and Canada lost a 
film which would undoubtedly have 
been of great historic importance. 

Perhaps Mr. Grierson may be per- 
suaded to try again, 4 


* * - 

Able Public Servants 

Chief comment made by a group 
of Ame business newspaper 
editors who conferred with members 
of the Government and deputy min- 
isters in Ottawa last week was upon 
the high cter and ability of the 
permanent senior civil servants 
gathered if Ottawa in recent years. 

These business paper editors go to 
Washington six times a year and 
know all the top men in government 
there. But the simple direct ans- 
wers they got to questions they put 
to deputy ministers, commissioners, 
etc., at Ottawa, impressed them tre- 
mendously. 

+ s + 

More Pamphlets ; 

Pamphleteering is becoming one 
of Canada’s chief industries. Latest 
series is the “Behind the Headlines” 
venture in which the Canadian In- 


Archibald MacLeish, poet Libra- 


rian of Congress, will be an early 


speaker on the “Let's Face the Facts” 
programme of the Director of Public 
Information and the Canadian 
Broadcasting Corp. 

MacLeish is one of the most articu- 
late of the anti-isolationist writers 
and speakers in the United States. 

7 * + 
Lane to Angell 

John C, Kirkwood, in his “Keep- 
ing Posted”. column, tells of knowing 
Sir Norman Angell when he was 
plain Ralph Lane, working on the 
Paris Daily Mail. But he does not 
tell how Ralph Lane became Norman 
Angell. We have published the story 
before but repeat it for those who 
came in late. 

His full name was Ralph Norman 
Angell Lane. When he wrote “The 


One reason for collecting sub- 
scriptions, so they said, was their 
belief that Pemier Hepburn intend- 
ed to spring a surprise election this 
fall. 

Now Mr. Hepburn says “no.” 

7 * a7 


Weston Welcome 

The Salamanca (N.Y.) Inquirer 
publishes an editorial of thanks on 
the occasion of the first anniversary 
of the opening of the George Weston 
Ltd. plant in that town. 

The Weston plant has given the 
town new life and prosperity, Start- 
ing a year ago with 60 employees it 
now has 216 on its payroll. 

The Salamanca editor pays par- 
ticular tribute to the type of execu- 
tive with whom the, town had to 
deal; and to the character of the men 
in charge of the local branch of 
Canada’s manufacturer of “English 
Style Biscuits.” 

- * e 
New M. and S. Jobs 

There have been many changes 
recently in Munitions and Supply, 
but not all of the new appointees 
know exactly what their job is. R. 
A. C. Henry has become a sort of 
“controller of controllers,” central- 
izing and co-ordinating the work of 


the special czars of timber, steel, oll, dies of economic bottlenecks. R. J. 
etc. Carl Goldenberg, brilliant, if|Deachman,  ex-M.P., who was in 
youthful, economist, is making stu- | charge of publicity for National War 


trust plans. It is probably more important now than 
ever that you have trust protection, for every cent of 
your modest estate counts for your family. Experi- 
enced management may safeguard your assets, and) 
ptocure more dependable income for your heirs. / 
© Let’s discuss Trust Service at the first opportu- 
nity, because your family’s future is one thing you 
can’t afford to take chances with. 


Crown Trust — 
Company 


Executors :: Trustees :: Financial Agents 
MONTREAL 


TORONTO: 


Services, is now in Munitions and 
Supply off some sort of special pub- 
licity mission, not yet well defined. 
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“THANK YOU, CANADA” 


An expression of appreciation by the Bata Shoe 
Company of Canada Limited, on ‘the first 


industries. Yet we have reason at 

this time to acknowledge gratefully the 
chivalrous consideration that we have 
received from the people of this great 
_British Dominion. We appreciate the 
opportunity that the free Dominion of 
Canada offers to industrial 
honourably conceived and honourably 


anniversary ‘of its operation. 


are one of Canada’s 


developed. 


And because of this sense of gratitude 
to Canada, we feel that it is a privilege 
to declare our unswerving loyalty as a 
Canadian Company, not only to Canada, 
but to that glorious Empire of which _ 


Canada is a part. 


We are a Canadian corporation, 
without direction or control from any 
person or corporation in the United 
States or elsewhere beyond the borders 


of the Dominion. 


When we sought to establish our 
plant in Canada, we gave the Govern- 
ment of Canada an undertaking that: 


(a) We would strictly live up to all 
laws, Federal and Provincial, 
that control hours and condi- 
tions of labour and rates of pay; 


(b) We would employ Canadian 
(c) We would employ no under-age 


(d) We would pay our employees 
wages comparable with or better 
than the average of the industry 


labour; 


labour; 


in Canada. 


SHOE COMPANY OF CANADA LIMITED 


WILFRID W. PARRY, K.C., 


youngest 


effort 


our employees. 


(e) We would grant our employees 
holidays with pay consistent with 
sufficient length of service; 


(f) We would plan our production 
~ policy to provide our employees 
with all-year-round employment. 


We have faithfully carried out each 
of these undertakings—and this has 


been officially ascertained. Indeed; we 
have done even more for the welfare of 
Already, our factory is 
now employing over seven “hundred 
Canadian workers,.a large percentage of 
whom are making shoes for export and 


so aiding Canada’s vital need for foreign . 


exchange. 


In addition, we are happy 
that the establishment of our plant has 
brought new life and activity to the 
communities surrounding it. 


The resources of this Company are 


already pledged to the furtherance of 
Canada’s war effort. Moreover, we ‘have 
encouraged our men employees to offer 
themselves for military service and many 
of them. have done so. Many of our 
women employees are actively engaged, 
- in their spare time,in providing supplies 
for the Canadian Red Cross. We are 
proud of the spirit that animates these 


activities, and we are glad to encourage 


fiantian 


them, for the sake of Canada and for the 
cause for which Canada and the Empire 
are fighting so bravely. 


It is a wonderful thing to live and to 
work in a free country, and to Canada 
we reaffirm our loyalty and our faith. 


THOMAS BATA, 


: 
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Decisive Stock Action 
Slow in Developing 


Previous Limits of Recovery Move Continue 


to Hold Stocks Back 


While War Plays Major 


Part in Investor Psychology 


Stock prices still hover not far from the early September peaks, 
marking the high point to date in the recovery from the lows of May 
and June. Although markets on this continent have stalled in attempts | the 
to make further progress, London stock exchange indices have pushed 
ahead of new highs for the recovery. The London industrial share 
average at 81.7 on Oct. 7 was able to top the Sept. 6 high of 80.3 by a 


good margin. 


At the same time, while stocks hover uncertainly and speculative 
interest is almost entirely lacking, measures of business activity keep 
pushing ahead. At 144.2, The Financial Post business index for August 


was well above any previous level. 


Reason for the discouraging action 


of stocks is not to be found in general business activity. 

Entirely aside from the technical theory that a strong upward 
recovery from this year’s lows can only be counted on after there has 
been a renewed test of support at lower levels, the war continues to 
play a major part in stock uncertainties. Even if danger of a German 
landing in Britain is less serious now than a month ago, this appar- 
ently only means the greater certainty that the war will take on new 
phases. While this is the case, the outlook must remain doubtful and 
investment confidence subject to serious shocks. , 


Power Contracts 

A matter of considerable import- 
ance to investors in securities of 
Canada Northern Power Corp. is the 
final disposition of the litigation 
over the shift of the contract to sup- 
ply Lake Shore Mines with power 
from Northern Ontario Power, a 
subsidiary of Canada Northern, to 
Ontario Hydro-Electric Power Com- 
mission. 

Since last May Ontario Hydro has 
been supplying power for Lake 
Shore’s operations, which was ob- 
tained from Northern Ontario 
Power prior to that date. Appeals 
have been entered, however, and 
the case appears certain to go to the 
Privy Copncil. It is not possible to 
forecast when it will be settled. 

This Lake Shore case appears to 
be taking the importance of a test 
case on which may depend the con- 
tracts to supply other mines in that 
area. That it may be serious to Can- 
ada Northern is indicated by the 
reduced dividend on its common. As 
Power Corp. controls Canada North- 
ern, this holding company suffers 
some reduction in revenue from 
this source although currently this 
is probably pretty well offset by 
better conditions for other operating 
utilities controlled by Power Corp. 

One solution sometimes hinted at 
is the eventual purchase by Ontario 
Hydro of the Northern Ontario 
Power properties in Ontario. Whe- 
ther or not this will ever take place 
can hardly be forecast, but Hydro 
might be disposed to drive a pretty 
hard bargain. Of course, the whole 
situation would change materially 
if the Privy Council were to rule in 


favor of Northern Ontario Power. 
. 7 * 


Commodity Prices 

Stock market.students are always 
close watchers of trends in com- 
modity prices, many holding that 
the first signal of a change in direc- 
tion often comes from commodities. 
In wartime—or at least in this war 
—this signal may not be so reliable 
as formerly, but it is still worth 
watching. 

In the United States, where mar- 
kets are freer to discount actual 
conditions, there have been fairly 
steady upward moves in commodity 
price indices since early in August. 
The Moody index of spot commod- 
ity prices, for example, had risen to 
160.8 at October 5 from 149.3 on 
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August 16, The Dow-Jones index of 
commodity futures, discounting the 
judgment of those who have to pur- 
chase commodities ahead, has come 
up from 48.74 at mid-August to 53.78 
by October 5. Neither of these in- 
dices are very close to their levels 
of early May just prior to the inva- 
sion of Belgium and Holland. 
> - * 


Strive For Stability 

Parallels between price méOve- 
ments in this war and in 1914-18 
cannot be drawn, in the opinion of 
G. A, Renard of the National Asso- 
ciation of Purchasing Agents in the 
United States. He discusses one fea- 
ture of efforts to preserve stable 
prices that is of interest to Cana- 
dians: 


“Tariff reductions or suspension 
of import duties could be used to 
permit materials, especially met- 
als, to come in from South America 
and the British nations. Much of 
our industrial production is on 
orders from the Canadian and 
British governments. There is no 
good reason why those countries 
could not furnish raw materials 
wherever possible—duty free on a 
drawback agreement. That looks 
like a natural for it would relieve 
their exchange problem. ; 

“We can extend our use of ex- 
port licenses and embargoes to 
protect domestic supplies. 

“Rigid controls over production 
and prices may be needed in ex- 
treme instances of shortages caus- 
ing price gyrations. It is believed 
there is authority to impose them 
if necessary. 

“Stock pile control and ration- 
ing could be applied to domestic 
materials as well as to the stra- 
tegic imports.” 


Market Opinions 


Most stock market commentators 
have been leaning toward the op- 
timistic side recently although 
stressing the fact that the war con- 
tinues to rule. 

Barron’s, N.Y. (The Dow Theorist) 
—There is no evidence yet that the 
secondary uptrend is over. It would 
still be possible for both averages to 
exceed the recent highs by a sub- 

, stantial amount, without exceeding 
the limits of a recovery in a bear 
market. 

a7 » a 

Brookmire Counselor, N.¥.—Ex- 
panding business is bringing rising 
earnings; defense orders aggregat- 
ing billions of dollars still have to 
exert their real stimulus; and ex- 
ports to Britain are proceeding 
apace. Notwithstanding the short- 
term uncertainties, the basic recov- 
ery plus the defense impulse’ war- 
rant clients in continuing to favor 
progressive types of companies in 
dynamic industries. 

_ ~ * 
Barron's, N.Y. (The Trader)—An 
industrial boom is at hand in the 


United States which promises to > 


exceed that of 1929. Cumulative in- 
coming orders are still mounting 


with activity spreading from the de-| J 


fegse industries into civilian lines. 
Biggest problem, however, confront- 
+ jhg industry from now on is to pre- 
vent a vicious wage spiral develop- 
ing from the erection of huge new 
plants in labor-deficient areas. It is 
no longer a question of business 
backlogs, but of the amount of profit 
available therefrom by virtue of 
high taxes and wages. 


The Annalist, N.Y.—From a tech- 
nical standpoint events since the 
middle of June have been favorable, 

upward readjustment 


the qualification that a sudden 
could occur at any time in 
of a serious British defeat or 
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Saskatchewan pocssbhdapooenens Oct. 


Record of Fi 


some pressing development in the 
political situation in this country. 
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Financial World, N.Y.—While the 
general outlook co&tinues to favor 
higher prices for selected equities, 
the average investor would do well 
to confine the bulk of his holdings 
to stocks of good grade rather than 
those which may have the greatest 
potentialities for market apprecia- 
tion. 

* . 2 

Magazine of Wall Street, N.Y.— 
The dominant war uncertainties 
have merely shifted to new fronts. 
We do not expect important near 
term market advance and regard 
selected medium grade bonds and 
preferred stocks as more attractive 
than mest equitiés. 


Merger 


(Claimed Free 


Of C.LO. Rule 


New Canadian Congress 


institution, not under the domina- 
tion of American labor leaders. 
Now it has been swallowed up by 
the C. I. O. The name, n 
Congress of Labor, is being adopt- 
ed. But the boss will be John L. 
Lewis. 

“Thus does the long and potent 
arm of the politically ambitious 
and leftist C. I. O. dictator 
strengthen its grasp on Canadian 
labor.’ ~ 


. Congress Protests 

“The Canadian Congress of Labor 
is a wholly Canadian, autonomous, 
and independent organization of 
Canadian workers, who have com- 
plete control over their policies and 
activities in Canada. The executive 
committee and executive officers of 
the Congress, elected at the conven- 
tion held in Toronto last month, are 
responsible to the Canadian workers 
who elected them to office, and to 
them only, and any suggestion or 
inference that our Congress or its 
officers are subject to the control of 
any person, body or organization 
outside it, is untrue and libellous 
both of the organization and of its 
executive. 

“I am instructed by the executive 
committee of the Congress to bring 
these facts to your attention and to 
request an immediate and full re- 
traction in the columns of your 
paper of statements and infer- 
ences contafmed in the article re- 
ferred to above. In that connection 
I enclose herewith for your further 
information a copy of an editorial 
which appeared in the September 
issue of ‘The Canadian Unionist,’ 
the official publication of the Con- 
gress, which sets forth its position 
in the matter.” 

NORMAN S. DOWD,, 


Secretary-treasurer. 


Status of Organization 

The labor journal editorial re- 
ferred to by Mr. Dowd says in part: 

“Freedom has been given to the 
Canadian locals of the international 
industrial unions to run their own 
affairs and determine their own 
labor policies. ... They are as free 
in their own field of action, as far 
as the Congress of Industrial Or- 
ganizations is concerned, as Canada 
is in relation to Great Britain. 

“What this means is that the 
C. I. O. no longer functions in Can- 
ada; for all practical purposes there 
are no C. I. O. unions in Canada, to 
the extent that such a term implies 
control of Canadian labor policies 
by the central labor body known as 
the Congress of Industrial Organ- 
izations.” 


Editor’s Note: Mr. Dowd's letter 
says the Canadian Congress of 
Labor is “a wholly Canadian, 
autonomous and independent organ- 
ization of Canadian workers.” e 
editorial in The Canadian Union- 
ist says that “the C. I. O. no longer 
functions in Canada.” 

But the Canadian C. I. O. unions 
remain affiliated to their parent 
Cc. I. O. unions in the United States, 
which are under the domination of 
John L. Lewis, and the C. LO. group 
dominates the new Congréss in 4 
2-to-1 ratio. 


For further news see page 17. 


Investment Notes 


George Weston—A year ago the 
company opened a new plant at 
Salamanca, N.Y., with 60 employees. 
During the past year wages paid in 
Salamanca amounted to ovcr $153,- 
000, according to the Salamanca in- 
quirer, Westons is now employing 
216 at this plant and will! dictr!‘ute 
about $200,000 in wages this year 
as well as another $50,000 for various 
services and supplies in the city. The 
Inquirer pays tribute to the e~ntri 
bution which this Canadian com- 
pany has given to the New York 
State city. 


Significant Investors’ Index Numbers 


1926 = 100 


Mach. Pulp 


; and 
and and Mill- 


ing 
10 


a: 


S2g22ee2 


Weekly Figures: 
Sept. 5.. 1078 
Sept. 12 .. 106.4 
Sept. 17 .. 105.1 
Sept. 26 .. 106.5 
Oct. 3... 1084 


sees= 
evans 


16.4 tits 


cloth- allied Bever- Bidg., 


83.2 © 
81.5 164. 7 : 
* and low for from 1929 to 

connie year 1939 inclusive are based 


Power 
Tot! 
util- total 
Banks tics co's. 
6 19 95 


end 


prod. 
12 


— mater. 
198.3 


204.6 131.7 166.0 
33.8 43.3 


. 1 63.1 36.9 


135.4 
134.0 
135.4 
137.9 
.7 
74. 
70.0 
72.1 


— Ge be me be to 
CkeaorHo~ 


15.5 
76.6 
164 
76.8 
17 6 


weekly 


28228 3 

Ss ost oe 

S8see SERSS525 
ini : sees 


8 a22 
Berss ss=S3sss 


by Dominion Bureau of Statistics. 


Teronte Steck Exchange Index 
ae 20 10 15 
. Golds B.M. 
99.79 68.71 
101.25 


SSRR28se2 
SBSets58 


28.84 
86.00 


Sarseeeee 


Seeonusa. 
SEESSEEEEST 
SyEes 


sEeneene 
s 


seh wruw 
g 


g in Canada 


ae ai te a 


1842 $3,000,000 “*100 
250,000 


‘ 
- 
y= 


X 


VASEY WALTER F. HARRIS ‘CHAS. R. BRONSDON 


ANNOUNCE NEW HEADS 
direction of Crawley & McCracken Co. Ltd. and Murray's 


New executive 


Lunch Ltd. has been announced. Pred C. Meceotan, who ee 


had been. 4 of 
de MoCracken ia Walter F 
Harris joined the Crawley & 


while William J. M ty, 


and general manager of the two concerns. Mr 


of both companies. 


intendent and director of Crawley & McCracken 
treasurer 


of Montreal, remains secretary- 


of Murray’s Lunch Ltd. announce 
a restaurant in Ottawa, augmenting their 15 resta 


in Montreal, Toronto and Sudbury. 


that they will shortly open 
ts already operating 


War to Get Siediy 


(Continued from page 1) 
purpose to the transformation of 
Canada’s industrial economy into a 
war producer on a large scale. 

Existing methods of control will 
continue to be used. They include 


taxation (designed to restrict im- 
or es of motor Cars, 


radios, rubber tires, etc.); and pro- 
motion of public saving by war loan 
and war savings certificate cam- 


paigns. 

What the public génuinely saves 
and invests in war loans it cannot 
spend to buy the output of Canadian 
factories. : 

Sudden Complete Volte Face 

Nothing could be more sudden or 
more complete than the govern- 
ment’s volte face on labor and com- 
pulsory military training. 

For a year, the Government, 
judged by the record, has had but 
one objective—to place as. many 


amen as possible in the fighting serv- 


ices. Industry has been the forgot- 
ten arm of Canada’s war effort. No- 
body paid any attention to the 
warnings of industrialists. The well- 
considered memorandum placed in 
the hands of the Government by 
Lt.-Gen. A. G. L. McNaughton be- 
fore he left Canada last fall—point- 
ing out the necessity of conserving 
industrial manpower—went unheed- 
ed and largely unread. The work of 
the National Labor Council, created 
by order in council last June, was 
simply lost in the shuffle of other 
war business. ~ 

This body which is composed of 
industrialists and trade union repre- 
sentatives knew that the present 
war policy if pushed to its logical 
end would hamstring the war out- 
put of industry. But its counsel was 
ignored. 

The Government, despite the 
views of the council, persisted in 
going on with the training scheme 
under which 300,000 young men are 
to be called. 

‘ Call-up Produced Crisis 

The crisis which produced the 
present dramatic change in govern- 
ment policy on labor—indeed a 
fundamental change in the attitude 
of the Government toward the war 
effort—was caused by the calling of 
the first batch of 30,000 trainees and 
the refusal by Ottawa to grant ex- 
emptions. Many of the leading in- 
dustrialists in the country wrote to 
Ottawa to declare that they would 
not be able to fulfill their contracts; 
that there would be grevious delays 
in the delivery of essential war ma- 
terials and equipment because key 


Gypsum Lime 
Plans to Use Gas 


(Continued from page 1) 
panding réquirements have made 
natural gas supplies inadequate. The 
new gas producer plant will pay for 
itself in increased output and lower 
costs within a year or two, it is said. 

Sales, Profits Up 

Sales and profits of cree, Lime 
& Alabastine for the first 10 months 
of the year which ends Nov. 30 next 
are well ahead of the eeereepenend 
period of last year, The Financia 
Post is told officially. Last year’s net 
profit also was more than double 
that of 1988 and equivalent to 38 

cents a share on the common. 
Heavier taxes make it difficult to 
predict final results for 1940 but 
it is understood that net income, be- 
fore income and excess profits taxes, 
thay be double that of last year. 
Gypsum, Lime is a case 
for special treatment under the Ex- 
| cess Profits Tax w will be pre- 
sentod to the board of referees to be 
| appointed. The company’s four year 
|average taxable income would be 
about $103,000, well below last year’s 
$200,453 net before taxes. Thus, un- 
less some special consideration can 
be obtained as a “depressed indus- 
try,” it is quite possible that net 
profits for 1940 will be little, if any, 
above those for last year in spite of 
higher sales and net income. 
All Divisiens Active 

In the 


ceiaat tenes’ Goa 
dential 


Company officials 
tell The Financial Post that this di- 
vision has shown consistent gains 
over last year, a better show- 
ing than published on resi- 
dential construction permits would 


a turbines 


men were being withdrawn from 
production lines to undergo training. 

These declarations, plus publicity 
given to the growing menace of this 
situation, caused the Government 
over the past week end to recon- 
sider its policy. The result is the 
sudden shift in plans, the belated 
but welcome recognition that indus- 
try is a major factor in the war. 

But: while the Cabinet has been 
at last converted, the task of unrav- 
elling the tangle into which the in- 
dustrial side of the war effort has 
fallen will take time. To date, the 
Government has done no more than 
recognize its own mistakes and pre- 
pare to set things right. 


Make Three Decisions 


To this end, three decisions have 
been made: 


1. The manpower problem pre- 
sented by the, in part, conflicting 
demands of industry and the fight- 
ing services is to be studied in de- 
tail by the War Economic Advisory 
Committee. Priority is to be given 
to the needs of war industry. 

2. An interdepartmental com- 
mittee embracing, in particular, 
the three defense departments, has 
been set up to decide priorities in 
terms of equipment which has al- 
ready been or is to be ordered. The 
articles most ne@ded are to have 
the right of way both with respect 
to plant and to materials and labor. 

3. Conferences between the heads 
of the departments chiefly con- 
cernéd—Munitions and Supply, the 
Defense Departments, Labor and 
National War Services—are to be 
held to discuss the mobilization of 
manpower so as to attain the great- 
est results in terms of our war 
effort. 


Impressive Group 


The War Economic Advisory com- 
mittee is easily the most capable 
non-cabinet body in existence at 
Ottawa. The chairman is W. C. 
Clark, Deputy Minister of Finance, 
and the secretary is R. B. Bryce, 
an expert of the Finance Depart- 
ment. Members are: Graham F. 
Towers, governor of the Bank of 
Canada; H. D. Scully, Commissioner 
of Customs; Hector McKinnon, Com- 
missioner of Tariff, chairman of the 
Tariff Board, and chairman of the 
Wartime Prices and Trade Board; 
G. S. H. Barton, Deputy Minister of 
Agriculture; Charles Camsell, Dep- 
uty Minister of Mines and Re- 
sources; L. D. Wilgress, Deputy 
Minister of Trade and Commerce; 
R. H. Coats, Domikion Statistician; 
Lt.-Col. H. DesRosiers, Deputy Min- 
ister of National Defense; Norman 
Robertson, Department of External 
Affairs; and Prof. W. A. MacIntosh 
of the Finance Department. 

The committee is somewhat large 
and, in view of the other responsi- 
bilities of these men, a little un- 
wieldy, but if the problem can be 
got before them, wise decision may 
be taken for granted. 


Dom. Engineering 
Output Diverse 


War Orders Heavy, but 
Ordinary Business on 
Large Scale 


From Our Own Correspondent 

MONTREAL. — Manufactur- 
ing facilities of Dominion Engineer- 
ing Works, while employed to a large 
extent upon the Dominion’s war ef- 
fort, are also engaged in the produc- 
tion of machinery and equipment for 
Canada’s basic industries. 

In the current issue of its house 
organ, the company lists a large 
number of jobs other than war con- 
tracts which have been completed 
within the past two months, or are 
presently under construction. 

Plenty of Business 

The list includes paper-making 
machinery for Hinde & Dauch and 
other panies; three 53,000 h.p. 
r Beauharnois Light Heat 
and Power Co.; three 16,000 h.p. tur- 
bines for Quebec Streams Commis- 
sion; a four-high brass mill for the 
Anaconda American Brass Co.; cold 
strip mill for Steel Co. of Canada; 
16 Diesel engines; as well as a vari- 
ety of plastics and transmission ma- 
chinery. 

In addition, the company has had, 
or has on hand contracts for a 
variety of chilled alloy iron rolls 


vroducts. 


Bond Redemptions 
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Occupation of 


Mixed 


A number of the French utilities 
in which the company is interested 
are in the German-occupied area. 
Other investments in the “free” area 
are of little immediate value to For- 
eign Power Securities, inasmuch as 
they cannot send any funds »utside 
the country, though in some cases 
dividends have been declared. 

The situation in Europe is such 
that it will be some time before the 
company can determine the value of 
its investments in occupied and 
“free” areas of France. 

Deferred Bond Interest 

Because of war Foreign Power 
Securities found it necessary before 
the fall of France to defer bond in- 
terest. The coupon due on June 1 
was not paid as the company did not 
earn interest charges during the 
period. 

Subject to audit by the company’s 
auditor, gross revenue for the 12 
months ended March 31, 1940, 
amounted to $04,095 and the net re- 
venue to $76,278. As interest on the 
funded debt for the same period 
was $121,355, including exchange, 
the 12 months operations resulted in 
a deficit of $46,904. 


No New Taxes 
For Ontario 


Income Tax Rates and 
Exemptions to Remain 


Unchanged 


No new personal income or corp- 
oration taxes or increases in exist- 
ing rates are “presently contemplat- 
ed” by the Ontario Government for 
the fiscal year beginning April 1, 
1941, Premier Mitchell Hepburn has 
announced. Nor is there any inten- 
tion to alter exemption or allow- 
ances provided in The Ontario In- 
come Tax Act. 

Ontario will also, the announce- 
ment says, accept the findings of the 
War Contracts Depreciation Board 
so that for Ontario Income Tax and 
Corporation Tax purposes. the rates 
of depreciation allowed will be those 
established by the Commissioner of 
Income Tax for Canada. 

Rates of income tax charged by 
Ontario previously represented one 
half those imposed by the Dominion 
authority. This will no longer be 
true in view of the sharp rise in Do- 
minion wartime rates. 

Lose ‘$1.5 Million 

By keeping present rates and 
terms of exemption it is estimated 
Ontario will lose over $1.5 million 
in income tax revenue. 

The reason is that the Ontario In- 
come Tax Act allows the taxpayer to 
deduct the amount of the tax he 
pays to the Dominion from his in- 
come before computing the amount 
he pays the province. 

As ‘Dominion rates have been 
raised and the exemptions lowered, 
the amount of tax each taxpayer 
pays to the Dominion will be sub- 
stantially increased resulting in a 
considerably smaller sum on which 
the Province will tax. “ 

When, under the former Domir- 
ion schedule, the tax on the first 
$1,000 of taxable incomes was $30 
plus 4% on income over $1,000 and 
under $2,000, the Ontario tax was 
$15 on the first $1,000 and 2% on 
income between $1,000 and $2,000. 
Now the Dominion Tax is $75 on 
net income of $1,000 and 12% on the 
amount between $1,000 and $2,000. 

This is where the province loses. 
Formerly the taxpayer with a net 
taxable income of $1,000 deducted 


“October 12, 1949. 


= Foverlinied Grom Mor 
Halts Rail Income Climb 


From Our Own Correspondent 


‘MONTREAL.—Limited movement 

grain is reflected in the gross op- 

receipts of the Canadian 

Railway and Canadian Na- 

at month the two foads report 

compared with $41,969,118 
month last year. 


since Feb., 1939. 

Canadian Pacific Railway's gross 
operating income in September of 
$15,646,000, was $4 millions less than 
a year ago. This was the first reduc- 
tion in the company’s gross reven- 
uts since that experienced in Octo- 
ber of last year. 


Well Ahead To Date 
For the first nine months of 1940 
the two railways had an operating 
income of $300,263,991, as against 
$247,688,938 the previous year. Of 
the current income the C.P.R. ac- 
counted for $121,848,000, or 15.6% 


Humberstone 
Net Up 55% 


Shoe Company Reports 
Big Increase in Sales— 
Inventories Higher 


Substantial increase in earnings 
of the Humberstone Shoe Co., Hum- 
berstone, Ont., is reported for the 
year ended July 31, as compared 
with the previous 12 months, after 
providing for increased taxes—in- 
cluding the “excess” profits impost. 
Net profit of $22,323 is up almost 
55% from 1938-39. 

The improvement is attributed by 
H. H. Knoll, president and general 
manager, to a jump of $322,961 in 
sales. 

Sharp drop in cash and bank ad- 
vances of $60,665 made during the 
year were due to an increase in in- 
ventories, principally of raw ma- 
terial, Mr. Knoll reports. Raw ma- 
terials of $255,810 at July 31, last, 
were up almost $97,000 from 12 
months previous, and are valued on 
the usual basis of approximate cost. 

Actual market prices for certain 
raw materials were lower than cost 
at July 31, last. It is anticipated by 
the president, however, that the 
present rising market prices will 
more than overcome this decline in 
the immediate future. 

The annual meeting will be held 
Oct. 16 in Toronto. 
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more than in 1939, while the Ca 
dian National had $178,415,991. or 
a year -. 

Comparative monthly returns 
the gross operating income of the 
two railway systems follow: 

Canadian Natio 

Fe ~~ 1929 
$ 

17,601,735 

17,722,736 iSenne 

18,049,624 1 

17,666,164 

20,281,335 16,842 

359,937 
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22,395,032 
21,220,188 
21,119,220 


+ 178,415,991 142,245,938 130,337,425 


Canadian Pacific Railway 
1940 1939 1929 


-$ 
10,315,460 
9,342,915 

10,467 


12,244,544 
11,915,419 
11,477,555 
12,043,923 
13,511,521 
14,191,708 
15,303,416 
15,512,883 
« 15,646,000 


Total ... 
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19,323,814 


Steen, 

yt 121,846,969 105,444,423 100,346,199 
Preliminary and based on three weekly 

reports plus final nine-day report. 


Eastern Car Co. 
Reduces Bonded Debt 


From Our Own Correspondent 

MONTREAL. — Eastern Car Co, 
subsidiary of Nova Scotia Steel % 
Coal Co., has called for redemption 
on account of sinking fund $44,009 
of its 6% first mortgage bonds, pay. 
able Jan. 1, 1941, at 105 and accrueq 
interest. 

At the end of last year the com. 
pany had outstanding $420,800 of 
bonds, which will be reduced to 
$376,800 with the present redemp. 
tion. 


Classified ads. cost 4c. per word 
and figure for each insertien. 
Minizoums ad 12 words, Add six 
words when bex number is 
required. When replies are ta 
be mailed to advertiser, add 10¢, 
Classified ads. payable in ad- 
vance. Confract rates on appli- 
cation. 


INDUSTRIAL BUILDING 
OR small industry, ample grounds, 
single storey, no posts, glass both: 
sides. Address owner-tenant — Wm. M. 
Gray, 277 William St. S., Chatham, Ont, 


POSITION WANTED 
USINESS man _ with international 
experience in export trade wants 
position with expanding company. Par- 
ticularly famiiar with and intefested in 
South American trade. Portuguese, Span- 
ish, Scandinavian and French languages 
Write Box 79, The Financial Post, Toronto, 


SCARBOROUGH 


Notice of Intention to Redeem Certain Debentures 


To the Holders of Debentures of the Township of Scarborough dated 
the Ist day of January, 1940, and maturing in the years 1941 to 1945 both 


inclusive. 


NOTICE IS HEREBY GIVEN that the Township of Scarborough intends 
to and will on the 15th day of December, 1940, redeem its debentures dated 
the Ist day of January, 1940, which mature in the years 1941 to 1945 both 
inclusive as hereinafter set forth by payment to the holders thereof of 
One Hundred per centum of the face value of the said debentures to be 
so redeemed and accrued interest thereon to the 15th day of December, 
1940, after which date interest will cease to accrue and such debentures 


shall become due and 


be payable on such date. Payment will be made at 


the principal office of the Canadian Bank of Commerce in the City of 
Toronto upon surrender of the debentures redeemed together with all 


unpaid cou 
in aggrega 
amount of de 


ns thereon. The said debentures to be redeemed are $140,040.52 
rincipal amount and are a portion of a larger principal 
mtures dated the Ist day of aenaty, 1940, which were 
assed the 12th day of February, 


issued pursuant to By-law Number 3006, 
1940, as provided for by a plan of rerpeaing, readjustment and reorganiza- 


tion of certain debentures of the said To 


p dated ist day of December, 


1939, and confirmed by Order of the Ontario Munici Board dated the 
22nd day of December, 1939. The said debentures toe so redeemed are 


as follows: 


DEBENTURE NUMBERS 


1070-16 M 
1070-16 N 
1071-16 

1091-15 

1094-15 A 
1094-15 B 
1094-15 C 
1094-15 D 


805-26 
842-23 
846-23 
847-23 
891-21 
900-21 
061-10 
963-19 
986-30 


$30 from the $1,000 before comput- ret 


ing his provincial tax, he now de- 
ducts $75; where formerly the citi- 
zen paid taxes to the province on 
$970 he will now pay tax on $925. In 
this instance, therefore, Ontario will 
collect $13.95..instead of $14.55 


Silverw'd Plan 


Gets Support 


Progress is officially reported by 
SilverWood Dairies Ltd. in the pro- 
posal to smooth the way for a divi- 
dend on the common stock. > 

A meeting of holders of the 6% 
registered sinking fund debentures 
has been called for Nov. 1 to con- 
sider an adjustment in terms of the 
trust agreement. The amendment 
would permit a distribution on the 
common stock provided it would not 
reduce surplus below $100,000. Pres- 


uire not be re- 
mmo 


Response from debenture holders 
to the proposal has been favorable, 


received, and the 50% of votes neces- 
sary to give a majority is close to 
being obtained. The balance is ex- 
pected to be achieved within a few 
are eee unforeseen develop- 
The Financial Post learns that 
mild opposition to the plan has been 
among some debenture 


ca of a 
$50,000 unit. This is 
company’s $110,000 ex- 


sate 
os 


i aril bead 


started, 
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1334-12 


1220-14 F 
1222-14 

1222-14 A 
1222-14 B 
1222-14 C 
1225-14 

1225-14 A 
1225-14 B 


1346-42 
1346-43 
1346-44 


1782-23 


1346-40 


1070-16 L 1220-14 E 


1346-41 


DATED at the Township of Scarborough this 1st day of October, # 


B. L. CLUTTERBUCK, 
Reeve. 


J.O. KESSACK, 


J. T. STEWART, 
Treasurer. Clerk 
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Investors See S peta Shon Sault Geil "het setarece| Pinched by War Taxes —_—|! Pulp Prices 


. — MONTREAL. — Contract prices 
in September But Loans on chemical pulp in the United 
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States for the last quarter of 1940 
are expected to remain unchang- 
ed at their bidding levels, accord- 
ing to opinions expressed in 
American pulp circles. 

Of late the price situation in 
chemical pulp has been easier 
with the trend downward. The 
highest pulp price of a short time 
ago is not expected this year. 
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operating income of : =m Maritim Maturiti has had since last . Volume 
ay systems follow: "4 : Than Expected ‘ Heavy ° - trading last mae o> 3,502,71 
oan National Railways to Be Met Next Month shares, up 1,007,262 from August by: 
3 $ lar below the 11,151,464 shares of 
17,601,735 13,405,008 4 Observers look to continued firmness of the bond markets. Greater | September, 1939. Value of transac- 
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Better business gradually improves the position of corporation] prices improved in 
21,119,820 issues and the tendency toward higher quotations continues. The/the industrial index 
178 415,991 8 103s trend is particularly noticeable among the more speculative issues, | gaining 3.83 points to 102.99. A year 
nadion Pacific Ratlway and the scales appear to be weighted more heavily in favor of appre- | *£0 this index stood at 120.96. The | mon 
1940 1939 ciation than decline. Disturbing war news, on the other hand, might 
reverse the trend. : 
Attention of investors has shifted from western to maritime prov- 
inces, which have two heavy maturities to be met Nov. 15. New 
Brunswick has $2 millions of 3% bonds and Nova Scotia $3 millions 
19 e58 ant ; of 2.22% issue to meet. Successful hurdling of the big Oct. 1 maturity 
19,323,814 15, by Saskatchewan brings 1940 refunding for the western provinces 
~ 105 AMAAz3 ibesueise | virtually to a conclusion. The New Brunswick maturity is complicated 
nary and based on three weekly by the requirement that payment must be made in U. S. funds. 
» eae Bond prices continue to hold strong throughout the list from high- 
Car Co de government to speculative corporation issues. Trading still is 
n r . rmally light, but this condition might change very rapidly. 
es Bonded Debt 8 ae 


ze ; WEEKLY. 

Our Own Correspenéent ~ — Maritimes Next OMTHLY AVERAGE: RAGE! 
REAL. — Eastern Car Co, | Refunding of heavy provincial] jo #939 111] fepee) |] 
ry of Nova Scotia Steel & 4 issues remains a problem—in ee TT 
. has called for redemption bon t the yeoman work done coaches | OE EEE 
unt of sinking fund $44,000 spite © EW AACE 


oct week wen Saskatchewan's re- pare es 
; first mortgage bonds, pay- last wee ooh 
1, 1941, at 105 and accrucd funding was arranged until 1942.0 Pe" aT 
Two maritime provinces, New | "—“)"TViRiiaiiii| 
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terials, patriotic societies also are heavy, 
plies and equipment. Coal and medi- | while local governments which sold 
fplies sane nag hea things peots pane in American funds 

con-| prior @ war now are 
U.S. and the rising | heavy penalty. : ae p 


di. 
ee 


abno 


end of last year the com- - com 4 
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ad tstanding $420, immediate concern, with maturi 
a ik will De Reduced oe Mir g2 millions and $3 millions re-| [aT 
with the present redemp- spectively falling due November 15. 
The distinction of being Bond Prob- 


ee jem Province No. 1 for 1941 will 
likely go to British Columbia. The 
estionable honor during the cur- : 
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; a1; i | ; 
vertisements ‘ talling $7.5 millions. : corresponding period of 1939. The cee : Pe : ! ; 
ssified ads. cost 4c, per wore =| The problem is magnified about | qgure is equal to only about half of REE SLE clay 
figure for each insertion, | fivefold in the case of the coast that for 1938—a year of much lower SBE NS Soy. 
nimum ad 12 werds. Add six rovince. B.C. has maturities com- industrial activity. mets be See < sy 2 
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ceed, hae copies ane tet ing up. totalling $24 millions, plus; wajor expansion on the part of 
matied to advertiser, add 1¢e, =| £35 millions due in London. A $14} corporations this year has been 
' 
a B t S , I | 
t 


bie in a4- 
my on appli. million issue falls due on December mostly on behalf of direct war pro- 
By R. A. Farquarson in Toronto Globe & Mail 


on. ! 31, next. ‘ duction. Any such extensions or 
Halifax, Sept. 10—Halifax has suddenly become the busiést seaport in the world! 
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———————==== Refunding of provincial issues has | construction of new plant is fin- 


NDUSTRIAL BUILDING been growing progressively more| anced directly from Ottawaccreat- 
small industry, ample grounds, difficult, but there still appears to ing a gap in new financing done 
le | storey, ne One ie aes be no question of default in the case | Girectly through the public 
ddre - a é one 2 . 
7 William St. S., Chatham, Ont | of the two maritime issues. Nova} ‘The Wood, Gundy figures also re- 
~~ ee Scotia is per gp ee ee veal that'the policy of retrenchment 
. cially, and its revenues u in capital expenditures urged upon 
se Se ee on the up-trend. Business has been | municipalities “for the duration” 
I came here last week on a twenty-car train with every seat occupied. I found 
hotels with every room taken and waiting lines at downtown restaurants. 
Lumber mills along the old Intercolonial shout activity to passing trains. The 
cnt to the holders thereof of tend has been established in N.B.|" Demands of the war on Ottawa pit prop business has never been as brisk. There are fishing villages where not 
of the said Gebentueae $088 ae aa moe: = | for $550 millions of new borrowing Beat a > SF 588 a man now goes to fish. There are more profitable jobs ashore. Passengers from 
o accrue and such debentures Wo fu wists DWagered for his /has boosted the total of new Do- Gas oe Campbellton, from Moncton, from Truro, I met on the train admitted unem- 


rience in export trade wants 
ate. Payment will be made at year, and capital expenditures have | minion financing in nine months of] - § Spent ae ‘ . 7 
AAS Bes sees ployment had disappeared. Every man able to work has a job.’ : 
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be Township of Scarborough dated joying “high-grade” rating, but it} and Saskatchewan. New financing 
g in the years 1941 to 1965 both is benefitting from the same im-|of $110.1 millions. is down from 

- provement in economic conditions | $1243 millions in 1939,. although 

wnship of Scarborough intends which has stimulated Neva Scotia.| wel] ahead of the 1938 total of $52.6 


0. redeem its debentures dated wees 
» the years 1941 to 1945 both | In recent years an unfavorable| mijlions. 
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with, expanding company. | Fes growing as rapidly as slack rare has proved effective. Total new 
tomer WER: one meee ince—possibly more rapidly—since | municipal financing of $6.4 millions 

. Portuguese, \. 
ndtnevien and Ween ieneanen the outbreak of war, and there is| for the first nine months of the year 

velopment. Quotations on N.S./ jie 1939 period and $20.2 millions 

of Commerce in the City e deen cut drastically. Reflecting re-/ this year to $930.6 millions from i ° 
s redeemed together with a cent improvement, quotations on the 5 millions in the 1939 period ie ah? sie” Ze aes , : : 
p to be redennes See province's bond issues have firmed. ny $038.5 millions in 1038. = \ beer ee Sg cos 5 % wwe TRere are not only the Canadian sailors in Halifax. There are more 
7 Tanuary, 1940 "which were Current price of about 87 on the} Comparative figures follow: en a oa ate ‘, seamen in town from other countries than ever before. This continent's greatest 
ssed the 12th day of February, 34% issue maturing in 1956 is up New Bond Financing 4 ow. £2 or =o. ae a ad i h hi : —_— eee 
readjustment and reorganiza- 1% points from six weeks ago. 9 Months Ended Sept. 30 c oe he: J Si S$ . harbor is crowd w t 8 Ipp ng ooneeecocecccere 
939 
BIG BUSINESS IN HALIFAX 


RBOROUGH bonds have been stronger—the 3%% | in the 1938 period. 
issue maturing in 1950 being quoted} ‘The retrenchment policy has not 
currently at about 98.50, up tW0| proved so successful on the part of 
hip dated ist day of December, © (Millions of $) 
i P Municipal Board dated the Lore ; _ ae 
entures to be so redeemed are New Financing Off ‘ 1 124.8 ° : 
On the same day Mr. Farquarson’s report appeared, LIFE prefaced an article on 
Canada with a graphic illustration of Halifax Harbour activity which ran across 
two pages. Then during the month past Halifax has been variously headlined 
1346-44 Government into the field. Total govt. ....... 1,047.2 351.9 
1414-29 Dominion of Canada bonds at 115.5 
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Certain Debentures points from six weeks ago. the provinces, however, due to 
Wood, Gundy & Co. figures of| Ontario . 6.7 
se in Canadian papers as follows: “Millions In Railway Extensions—Bank Clearings 


New Brunswick is not ranked by | heavy maturities this year—particu- 
investors among the provinces €n- | jarly in the case of Ontario, Quebec 
[BERS new corporation financing in the; Oso arated 03 
1392-11 Aggregate of new corporation | T*#! corp. «.+.:+ ‘oe ; are a e | ili 
12-4 sos oy Drags y ¥ : Up Twenty Millions—Customs Collection Up 100%—Big Increase in Population 


Total municipal .. 6. 23.0 
1414-27 


1346-42 first nine months of the year reflect hittin 
1346-43 the indirect entry of the Dominion 7 
bond financing i th iod , = 
1413-11 g in the per ees Fae ae : . 
amounted to $27.3 millions — down Bond Index eee ea A a —Record Building Construction”—etc., etc., - 
1414-28 practically $200 millions from the The DBS. index of long-term eat ess oe JR fas Pate : : : : : 
oa . oe All of which, signifies inviting sales opportunities in Halifax, with the greatly 


1415-11 a: ae ££ : ‘ 
1416-11 for week ending Oct. 3 was down eee af ; i es enhanced demand for all commodities from city and province. And a time to 


1417-33 so Suggests Cut 0.1 from the previous week. It was mogee come | | . £3 advertise in its dominant newspapers, THE HALIFAX HERALD (morning) and - 


1417-33 
i 5.7 points higher than in the same oe oe ae. : : , 
1417-35 week of last year and down 02 ek THE HALIFAX MAIL (evening). These two mediums circulate through every 


1417-35 = ; 
1013 6 In Inter est points from the corresponding week ee ae - = a city, town, village and rural route in Nova Scotia with a thoroughness that is 


1430-13 ve i  : * ; 
of the previous month. i ee Be FS, relatively unmatched by any other newspaper in Canada.’ Complete coverage 


1450-10 
1491-10 DOMINION OF CANADA 


V y 9 i ’ a” te OO = 
1494-31 “og a 1s ee Misiest Preceding Weekly toon oe oe &; a} at one cost! a 
1404-33. 1 mii one dh od EE ae Oct. 3 Sept 20-98 year ago eae ee | / eae 7 Over sixty thousand able-to-buy homes with over one hundred and eighty 
1496-10 ‘ie. ae ve 11S ii. mas om ie oe hes | eR thousand readers open their doors responsively to you through the advertising 
1500-31 : “ouver’s city council is receiv- eens gee ee NR as ; 
* 656-8 ing protests i 1 to /t as é oi <4 columns of f 

300-53 —— otferen ae ee Oe 4. Lectures o£ Be me » fs “4 S 
1500- government. tions to ; ee oe A, ‘ * ee 
101-10 B vceice he musicipaitys owe On Art of Selling ice i: THE-HALIFAX HERALD--THE HALIFAX MAIL/ 4 
1538-81 Be iononal tecat iculties, include 8) ne Advertising and Sales Club eae |: ae ! The Voice of Nova Scotie—The Choice of Nova Scotia A i 


Proposal to cut interest rates on 


a ] debenture debt. of Toronto announces that it is again oN es | # a. ' * 4 
h this Ist day of October, 1940 A charter amendment is being | offering a special seriés of lectures a Va ite (ie J. B. Rathbone, Representative, Montreal and Toronto ’ ! 


CK, J.T. STEWART, GE wought which w ‘+~ | on the art of selling. 
reasurer. Clerk. suthority to ea unger “ax “to The programme includes: 
—————— e general purposes of the muni- Oct. 31—R. Cc. Borden, “As Cus- 
“ipal services. At present it is limit-| tomers Like It. 
ed to @ 20-mill levy for all expenses Nov. 7—V. E. (Sam) Vining, 
t debt charges and school costs.; “Retail Selling. . 
Tex rate this year includes 18.714, _Nov. i4—Elmer Wheeler, “Siz-’ 
mills for general purposes. | zlemanship.” ; 
problem has developed as a Nov. 2i—Vash Young, “Fortune 
Result of declining assessment and| To Share.” =~ 
Grogs levy of 39.88 mills brought promotion—The Borden Company 
More revenue in 1982 than the| (Bisie, the Cow), New York. Sam 
of 49.635 mills in 1940. The| Vining is merchandising meen oF 
as gone up 11 mills—receipts | Procter Electric Company, - 
de oPPed $1.2 million, due to a |@elphia. Elm Wheeler was & 
he in assessment of $64.5 mile popular speaker in the last series. 
to $208 millions. And the city| Vash Young is a salesman of wide 
Servicing 22,000 more people as reputation. The price is $2 for the 
*mpared with eight years ago. four lectures; the place, 
posed a Eros nowever, are op- | Hall, Toronto. 
Hting the present tax rate ; 
we Meetings held by Vancou- Bond Sales 
ederated Ratepayers and the 
Peaulted | Property Owners have Dominion Treasury Bills 
'N protests to the city coun-| Yield of 0.648% is mesa Se 
, OPposition indicates it will | issue of $85 millions ninior 
Treasury Bills dated Oct. 1 
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A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 


The Financial Post has the largest cir- 
culation of all Canadian bee yo bor 


Tue Frvanciat Post Busuvess Year Book AND 
Marker Survey, YEARLY, $2. 

Tus Financtat Post Survey or Conporats Srcuai- 
Ties, YEARLY, $2. 
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Autumn fog and storm already shroud the 
shores of England: 

Because of this, and because a fateful 
month has passed without invasion, many 
who have been watching with bated breath 
the Battle of Britain now heave a sigh of 
relief. 

Even Canada’s Prime Minister was quoted 
as saying last week at a press conference that 
the international situation was “less anxious 
now.” 

He gave this as a reason for not calling Par- 
liament into session in November. 

& e - 


Yet what a tragic, ghastly error for anyone 
to relax for one precioys minute merely be- 
cause Nazi hordes withhold their threatened 
invasion of Britain. 

Surely the stark, incalculable lessons of last 
winter are screaming reminders of the folly 
and danger of that sort of complacency. 

“Time,” as Sir Norman Angell pointed out 
so emphatically last week, “is the essence of 
defense against Hitler. To be late in the stra- - 
tegic decisions of that struggle is to be too 
late.” 

Month after month last winter, Canada’s 
war effort lay flaccid and still because time, 
seemingly, was on our side. Lacking the goad 


Industry Aids Science 

In the days that are to come, one of the 
great stories of Canada’s war effort will be 
the part her scientists and research workers 
have played in hastening and ensuring vic- 
tory. . 

And when this story can be told, the part 
which public-spirited corporations have 
played in financing this research will be a 
matter of much pride and congratulation. 

Some of this story came out a few days ago 
at Ottawa, 

It was revealed that the T. Eaton Co. and 
the Bronfman brothers of Montreal had each 
contributed $250,000, Substantial amounts 
were stated as coming from International 
Nickel Co., C. P. R. and Consolidated Mining. 
and Smelting Corp. ; 

The Post also reported last week that the 
million dollars already subscribed would 
shortly be increased by $250,000 from a group 
of mining companies and $250,000 from Cana- 
dian steel companies. 
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. Editor—Froyp S. 


ghee 


_. Speaking in New York recently to the 
National Tax Association, R. M. Fowler of 


|} Toronto, who was attached to the Rowell- 


of a German attack we allowed ourselves to 

be lulled into a fool’s paradise of inaction 

once the first few weeks of war were spent. 
- a e 


To repeat that blunder—even in the slight- 
est degree—would be to court disaster and 
defeat. 

Canada’s vast industrial war plant is just 
now getting its wheels tuned up. As expert 
commentators wo recently visited this coun- 
try from the United States poirit out, it will 
be from eight to twelve months before we 
can become a major factor in the war. These 


' game visitors found the nation extraordin- 


arily determined and eager in prosecuting the 
war but lacking in “group enthusiasm” or 
“emotional appeal.” . 

* *s 


The danger is that this lack of inspirational 
leadership, combined with a false sense oi 
what the Prime Minister terms a “less 
anxious” international situation, may cause a 
slackening—be it ever so slight—in the ter- 
rific pate at which this country must work and 
labor in the coming winter months, 

We need a Winston Churchill to rouse the 
last ounce of blood and marrow in our bones 
rather than a Prime Minister who sends Par- 
liament home because these are “less an- 
xious” days. 


upon agriculture, And, in that agriculture 
there has been great dependence on one line, 
wheat. 

Even when world markets were open and 
the price of wheat satisfactory, there was far 
too much risk in such exclusiveness. Every- 
thing depended upon favorable weather. 
Drought, rust, frost and grasshoppers, alone, 
or in discouraging combination, might 
quickly reduce a potential $400 millions crop 
to almost nothing. Farmers, merchants, rail- 
roads, elevator companies, financial insti- 
tutions — all rose or fell with the one bar- 
ometer. 

The West has long recognized the danger 
of this too-great-dependence on one crop. But 
switching to something else. was not easy. 
The major obstacle was not a suitable climate 
or soil, but the lack of an adequate jocal mar- 
ket. Mixed farming must have a nearby pro- 
fitable outlet for a fair portion of its produc- 
tion. This sort of farming naturally reaches 
its maximum development adjacent to large 


This money is not being used only to ensure/{ndustrial centres. Establishment of war 


victory. 

Much of it will lay foundations for import- 
ant native industries in the days of peace. 

Some of Canada’s most successful industrial 
enterprises had their start in the expansive 
days of the last Great War. History will un- 
doubtedly repeat itself. 

Those who are now grub-staking scientific 
research for war may live to see their contri- 
butions reach fruition as great Canadian 
industries of the future. 


Eliminate Passports 

One result of the recent visit of U.S. jour- 
nalists to Canada is an editorial appeal in the 
New York Times urging the State Depart- 
ment to abolish passport requirements for 
Canadian visitors to the U.S. 

The Times calls this an “obvious mistake” 
and adds: 

“While it is important to bar undesirable 
aliens, the economic loss sustained in the free 
interchange between the two countries is far 
more obvious than the gain achieved. The 
passport requirement should be rescinded, and 
every effort should be made to correlate and 
complement the activities of the two nations. 

For reasons which most Americans well 
understand and respect, Canadian travel to 
the United States has been curtailed by dollar 
exchange restrictions. The passport formal- 
ity has added to these travel problems. 

One of its most serious results has been to 
confuse potential U.S visitors to Canada. 
Many American friends they hear the 
word “passport” jump to the erroneous con- 
clusion that a passport is needed to visit 
Canada. 

Canada’s new organization to co-ordinate 
tourist trade should follow the Times sugges- 


tion through; 
to see if a passport 


frankly with U. S. 
is really essential. 

In 1940, the rt proposal] came at the 
very height of the tourist seagon. Hed it been, 
deliberately promoted by enemy agents it 
could not have appeared at a more unfortun 
ate time.. It affected not only the big July 
and July 4 holiday traffic but also 
of people who were then making their 
mer plans. It was undoubtedly used by 
propagandists to twist and distort the 
nature of travel relationships between the 
two countries. : 

_ The New York has provided an ex- 
cellent wedge to use imremoving this obstacle 


industries in the Prairie Provinces may prove 
the nucleus of such industrial centres in the 
future. , 

And there will be another and significant 
advantage. ; 

Twenty-five years ago the West was in the 
settlement stage. There was free land and 
plenty of work for all applicants. Second and 
third sons of the pioneers could get a new 
farm by simply going a few miles beyond the 
end of the steel, ~ 

That is not the case foday. 

Practically all the suitable farm land has 
been taken up, indeed some not so suitable 
as well. However, the introduction of modern 
farm machinery has eliminated much of the 
back-breaking hand labor required by farm- 
ing of a generation ago, The result is a grow- 
ing surplus of population in the prairie agri- 
culturalereas. / 

Utilization of the industrial and mineral 
resources of the three Prairie Provinces will 
tap this surplus labor and check an embar- 
rassing and uneconomic migration of popu- 
lation from West to East. 


Municipal Economy . 

Whatever the outcome of the Rowell-Sirois 
recommendations, Canadian municipalities, 
like other governments, face an urgent need 
for economy. 

The Royal Commission report holds out a 
prospect for the relief of local governments 
by lifting unemployment relief expenditure. 

As welcome as this would be to the mu- 


slacken their efforts toward economical 
‘ 

Much of the responsibility for ensuring 
sustained economy in the municipal field lies 
provincial governments. In discharging 
in this field, the Ontario Govern- 
since 1934. 
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Sirois Commission and whose informative 
articles en the Commission’s findings, have 
been in The Financial Post and 
Maclean’s Magazine, made these statements: 

“How great would 26 fe ee aaa 

might expect a courageous 

ment of our constitution to meet modern needs. 

“This report offers to Canadians a carefully 
devised plan for the improvement of the Cana- 
dian system and an opportunity to increase 
national efficiency at a time of national emer- 


“Will we Canadians have the courage and 
the vision . ee noe 
waagt Cis esmeip a to be the significant 
question raised by the report. It provides, I 
believe, a test of the quality of our democracy.” 

This latter question is being asked increas- 
ingly in Canada as the weeks pass and no 
attempt is being made to consider or discuss 
the Commission’s findings. 

A recent editorial in the Canadian States- 
man of Bowmanville urges not only the 
widest publicity, week by-week, for this 
“masterful and far-seeing document.” It also 
urges its careful and immediate study by 
Parliament when it reassembles in November 
in order to outline “the shortest route of 


action.” 

War's impelling demands have not side- 
tracked the urgency of a new dominion- 
provincial deal. The need for simplifying and 
improving qur governmental machinery in- 
creases with each additional wartime obli- 
gation we assume. 


os > \ 
Editorials in Brief 

Presence in England of Hon. James Gardiner 
gives added point to the demand that he be 
relieved of one or other of the two major port- 
folios he now carries. 

Doubtless there is important work for Can- 
ada’s Minister of Agriculture to perform in Eng- 
land. But there is a full-sized job in Canada for 
the Minister of National War Services. 

There is a chance here for the Prime Minister 
to “strengthen cabinet leadership by drawing 
upon Canada’s best executive brainpower, irre- 
spective of political considerations.” 

* a o 


Referring to The Financial Post issue of Sep- 
tember 21 on Canada’s Industrial Front, the 
Lethbridge Herald remarks that this story is 
“g far cry from the defeatist row over Bren guns 
which filled the columns of The Financial Post 
and Canadian papers generally a couple of years 


No, it is Canada’s war effort that is today a far 
cry from the fumblings and ineptitude which 
marked defense policy and programme in those 
days. 

Significantly, the machinery for placing war 
orders and through which several hundred mil- 
lions worth of business has now been placed was 
a direct result of the lessons learned at the Bren 
enquiry. One of the U. S. journalists who visited 
Canada recently devoted considerable attention 
to this phase of Canada’s war effort. He urged 
Washington to pay particular heed to the 
dispatch and ease with which Canada handled 
her war contracts. 


The Canadian Editorial 
of the Week 


Belated Co-operation 
Woodstock Sentinel-Review 

Concurrent announcement is made from Ham- 
ilton by Canadian National Railways and Canada 
Coach Lines that a co-ordinated rail and bus 
service will be operated in that district. A daily 
train from Hamilton to Niagara Falls will be 
discontinued, and passengers will be carried by 
bus over the Queen Elizabeth Way, C.N.R. ter- 
minals being used as at present. Furthermore, 
buses which now serve the Galt, Kitchener, 
Guelph and Burlington areas, and provide con- 
nections to Buffalo, St. Thomas and elsewhere, 
will proceed from the Hamilton bus terminal to 
the Canadian National station there for conveni- 
ence of passengers wishing to make train con- 
nections. In fact, buses will meet all C.N.R. 
trains into Hamilton. 

Canada Coach Lines has placéd an order for 
five new 29%passenger buses, and expects to 
increase the number by spring. 

The statement is made that this will be the 
first service of its ‘kind in Canada. If so, the 
step is belated, to put it mildly. The railways 
have been losing short-haul passenger traffic for 
many years and have always refused to take the 
only possible action to hold it. Senior officials 
have stood fast upon the theory that the business 


can be little doubt that this was an unwise 
policy. Earlier in the development of bus’ sys- 
tems the railways could have entered the field 
with ease and retained traffic which has now 
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Post-Scripts . . 


Victor Sifton’s name is in the 
news these days because of the re- 
cent highly successful tour of Can- 
ada’s war training centres by a 
group of distinguished American 
journalists. ‘Not in many a year 
has Canada 
received such 
generous 
publicity 
south of the 
line, as has 
resulted from 
this tour. 

Mr. Sifton 
modestly de- 
clines all 
credit for the 
tour’s suc- 
cess. If there 
is justice in 
this modesty 
it is because 
although the 
idea of the 
tour was his, the bulk of the work 
in carrying it through belongs to 
his colleague on the Canadian Press 
—W. Rupert Davies of Kingston. 
They are, respectively, president 
and first vice-president of the Can- 
adian -Press. If other garlands 
are to be handed out, a young cap- 
tain in the C.A.S.F.—R. S. Malone— 
a western newspaperman in civilian 
life, and A, Grant Dexter, resident 
editor at Ottawa of the Winnipeg 
Free Press, cannot ‘be overlooked. 

As a matter of fact Mr. Sifton al- 
most was unable to go on the tour. 
But it is revealing of his methods of 
work that despite his absence the 
tour would have been a success.. 

Mr. Sifton is pre-eminently an 
“idea” man. He is endlessly fertile 
in ideas and rich in the talent of 
enthusing other people. Once an 
idea is in good hands, he never 
troubles his head more about it and, 
what is more important, he seeks no 
credit for having originated it. 

If the old French proverb is true 
—that a man can accomplish mir- 
acles if he will share the credit with 
others—then Mr. Sifton can file his 
claim as a miracle man with con- 
fidence., . 


VICTOR SIFTON 


7” * > 

Mr. Sifton’s rise in Canadian jour- 
nalism has been so swift that few, 
outside the profession, know him. 
Like most newspapermen he shuns 
publicity, refuses interviewers. Ac- 
cording to Hon. C. A. Dunning’s 
philosophy of life, Victor Sifton was 
born with all the disadvantages. 
Mr. is fond of saying that 
the man who is born into the world 
poor, with all his way to make, is 
the supremely lycky man. Mr. Sif- 
ton is the son of Sir Clifford Sifton. 
He inherited a fortune, and fate 
thrust upon him the responsibility 
of administering a great newspaper. 

The prospect of following so dis- 
tinguished a father and of managing 
a great*newspaper would chill the 
heart of any intelligent man, how- 
ever brave. He began about 10 years 
ago, just when he had turned the 
30’s. Since then he has won a place 
for himself in the national life of 
this country and one would be a 
foolhardy man, indeed, who wotild 
attempt to foretell his future. 

- + * 

Mr. Sifton is 43 years of age. He 
was born in the year of Queen Vic- 
toria’s’ jubilee—which accounts for 


Press he always refers to Dr. Dafoe 
as “The Chief.” 

As a result of this apprenticeship 
there is nothing about the business 
of putting out a newspaper that Mr. 
Sifton does not know and cannot 
do, and it is by no means an un- 
known event in the Free Press for 
the boss to appear on the compos- 
ing room floor at midnight and 
himself make up the editorial page. 

* af * 

His views on journalism are clear 
cut. He affirms the C. P. Scott 
maxim: “Comment is privileged: 
facts are sacred.” It is the business 
of a newspaper to give to its readers 
as broad, as accurate, as unbiased 
and as attractive a record of world 
events as possible. It must be a 
crusading paper, a fighting paper. 
And with the facts must go com- 
ment to complete the , background 
and make day-to-day events under- 
standable. 

Mr. Sifton is a Liberal—not in the 
narrow party sense, but in the true 
sense. He believes passionately in 
democracy, in all the freedoms (not 
forgetting freedom of trade), in 
social justice, in equality of oppor- 
tunity, in human personality. 

” os o 


Last July, he came to Ottawa at 
the invitation of Col. J. L. Ralston 
to help in the National Defense De- 
partment. His official title is execu- 
tive assistant to the minister. His 
advent may not’ be unconnected 
with the swift changes which took 
place about that time in the senior 
ranks of the army. 

There was, for instance, the un- 
expected elevation of a civilian— 
Harold Riley of Winnipeg—to the 
rank of Brigadier and the command 
of Military District No. 10. For the 
most part, however, these changes 
occurred before his arrival. 

He was instrumental, however, ig 
persuading Philip Chester of the 
Hudson’s Bay Co. to come to Ottawa 
to take over, temporarily, the job of 
reorganizing the ordnance service. 
He has been acting with Mr. Chester 
ever since. 

‘His appointment is purely tem- 
porary. He hopes to return at the 
earliest possible moment to his own 
desk at Winnipeg and to the arrears 
of work which await him there. 

- ~ * 


Sir Charles Portal 


Many Canadians have gained new | ally 


confidence in the strength and ulti- 
mate victory of Britain’s war effort 
by appointment of Sir Charles 
Portal as new Air Chief Marshal of 
the Royal Air Force. > 

A well-known Toronto business- 
man, who knew and admired him 
when he served in the R.A-F. during 
the last war, describes Sir Charles 
as a young, dynamic person of 47. 
He has risen rapidly to front rank in 
the British military world since he 
was a dispatch rider in Great War 
1, He does his work with thorough 
brilliance, say his Canadian ad- 
mirers. He knows how to, handle 
men in a way that commands both 
their liking and loyalty. 

s + oe 

In the last war Sir Charles had 
himself transferred from dispatch 
ridjng to the air service. So well 
did he take to the then new sphere 
of modern war that he rose rapidly 
in the service, and later was re- 
turned to England for the important 
job of training new recruits for air 
units. But not before he had won 
the D.S.O. (with bar) and the Mili- 
tary Cross. 

In the final period of the war he 
was officer commanding the train- 
ing centre at Grantham for artillery 
co-operation units of the RAF. It 
was here that he came in contact 
with the Canadians. 

These include Reg Stanfield, man- 


Mr. Davies formed a particularly 
high opinion of Sir Charles (then 


Lieut-Col.), and rates him as “the 
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aviator flew a plane over the Alps 
non-stop from Rome to London. In 
those days this Was an outstanding 
achievement and attracted a great 
deal of attention. With typical 
thoroughness and anxiety to know 
his job fully, Sir Charles flew and 
dived and checked and studied the 
Italian, machine for two solid days 
before he was satisfied. 

At the start of this war, Sir 
Charles was Air Member for Per- 
sonnel. Earlier this year he was ap- 
pointed Chief of the Bomber Com- 
mand, and just recently received 
his title. For several years prfor to 
the war he was Director of Organ- 
ization of the Air Ministry, and in 
1936-37 was instructor at the Im- 
perial Defense College. In 1934-35 
he was commanding officer at the 
important base of Aden. He is a 
graduate of Winchester School and 
Christ Church College, Oxford. 


Family Tradition? 
Since he was appointed Postmas- 


ter-General not very long ago, a lot 
of people have been wondering how 
Hon. William Pate Mulock, K.C., 
M.P., would measure up in terms 
of cabinet responsibilities. 

Perhaps it’s too early to give a 
final answer to that question as yet. 

But what is causing something of 
a stir around official Ottawa is this: 
“Bill” Mulock is the first Postmas- 
ter-General in more than 30 years 
to have made a thorough and com- 
plete personal inspection of the 
entire head office organization and 


staff. , 


Our informant’s memory does not 
go back for more than three decades, 
but it is highly probable that the 
new Postmaster-General has taken 
his cue from his honored grand- 
father who still ranks as one of the 
greatest of Canada’s Postmasters- 
General. 

We doubt not at all that Sir Wil- 
liam Mulock was on intimate terms 
with his staff in his department. He 
probably visited them all and knew 
most of them by their first names. 

Apparently few, if any, of his suc- 
cessors in office have troubled to 
establish contact with a business 
organization which now has a turn- 
over of more than $30 millions annu- 


At any rate, it is to the credit of 
“W.P.” that he has made this contact. 


William Pate Mulock has been in 
Parliament now for six years. He 
first ran in his home town constitu- 
ency (North York) in 1932, but was 
defeated. He carried the riding in 
1934 in a September by-election and 
has held it since.. 


He was educated at Upper Canada, 
went to work in the family law firm 
but was not called to the bar until 
after he had returned from overseas. 
He served with the Ammunition 
Column of the Canadian Expedi- 
tionary Force in Siberia and is an 
honorary Colonel of the Irish Regi- 
ment. He was called to the bar in 
Ontario in 1920. : 


True also to the Mulock tradition 
the new Postmaster-General is a 
fruit grower. He is the proprietor of 
the York Apple Orchard at Armitage 
Post Office not far from his grand- 
father’s estate at Newmarket. His 
home is on Cluny Drive in Toronto’s 
Rosedale. 

Recently at the American Air 
Society convention at Toronto he 
presented 140 booklets of Canadian 


stamps (worth $2.49 each) to each 
Sseteaiod member. This was also 


said to have been a precedent 
breaker. The society has been a 
major factor in the development of 


‘| tion is hereby acknowledged 


“You can't take that with you,” the 

officer told him. 
“What can I do with it then?” the 
veller enquired. 


ye gg hk gma Post: 

have t your edi 
against the B Sovernineat at 
the number of forms required ty 
ship a consignment of lumber from 
Canada to England. 

We had better start at home be. 
fore criticizing the British Govern. 
ment, 

We are shipping this week a car. 
load of frozen fish to the United 
States. This requires the prepara. 
tion of 240 Canadian Customs fo; 

a half a dozen or more Foreign Ey. 
change Control forms, as wel] as 
many incidental documents for bills 
of lading and United States Cus. 
orrnis is no 

is not an uncommon 
ence. — 

J. W. NIC 

General Manager, sg 
Canadian Fish & Cold 
Storage Co. Ltd., 
Princé Rupert, B.C. 
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Second Line of Defense ’ 
Vancouver Sun 


Today a large proportion of the 
new plants being built in Canada are 
British. The Financial Post says that 
two plants which were under con- 
struction in Britain have been aban- 
doned and, instead, similar plants 
are being built here. 

We are witnessing, in fact, the 
establishment in Canada of Britain’s 
second line of industrial defense. Mr, 
King’s prediction that Canada would 
be the “arsenal of the Empire* 
sounded a little large at the time, 
but it is coming to pass 


Extending the Tourist Season 
Huntsville Forester 

One result of the recent visit te 
Ontario, of American weekly editors, 
has been a widespread discussion on 
the possibility of extending the 
tourist business into the beautify] 
month of September. Whether from 
old-time custom, or from lack of dis. 
cernment as to its possibilities, the 
autumn season has been virtually 
ignored When school opens, or the 
Toronto Fair commences, tourist 
houses are usually ready to fold up 
for the season. 

Is there any real need for this? 
Can something not be done to utilize 
the fal] foliage season in September 
as a profitable factor in tourist 
trade? 

The question was recently discuss. 
ed by The Financial Post—a paper 
which has developed a most active 
interest in the etonomic value of the 
tourist trade to Canada. 

In thus supplementing the efforts 
of local agencies which have for a 
long time been urging action along 
the same’ line, The Financial Post is 
performing a national service. Its 
huge circulation, and its tremendous 
influence in the direction of publie 
affairs in Canada, provide it with 
opportunity to do much more than is 
possible through limited local 
facilities. 


Creating Labor “Bottleneck” 
Midland Free Press 

In the opinion of The Financial 
Post, the Dominion Government is 
taking the easy rather than the wise 
course in deciding to call the first 
30,000 draftees for training with no 
exemptions for skilled workers. The 
Post stresses the importance of keep- 
ing the wheels of war industries 
whirring, of producing equipment 
that is vitally necessary to victory. 
No skilled craftsman who occupies 
a key post in any plant, it argues, 
should be permitted to leave his 
work for a day or an hour even to 
take military training. 

In Ausiralia, it is pointed out, 
labor control has been placed di- 
rectly under the department? of 
munitions and supply; no employee 
is allowed to move from one in- 
dustry to another, or from one em. 
ployer to another, without permis 
sion of the authorities. British con- 
trol legislation under Hon. Ernest 
Bevin is equally drastic. 

Whether Canada has reached the 
point where similar measures are 
warranted is a matter of opinion, 
but there seems no doubt that 
someone should be given authority 
to direct and co-ordinate wartime 
activity between the different de 
‘partments of government. 


Other People's 


Views ...! 


Provincial Responsibility 
Calgary Herald 

In view of the tremendous increas? 
in federal income tax levies, 
necessary by huge war expenditures 
the tax-paying public have a 
to demand that income taxatio® 
levied by provincial administratio# 
should be lowered. 

These governments have no W# 
burden to carry, and they can bet 
contribute to da’s war effort bY 
reducing their expenditures to ' 
lowest feasible point, thus leavilé 
more tax revenue available to 
senior government at Ottawa. 


Churchill's War on Wordy Was 
Edmonton Journal . «i 
Prime. Minister Churchill - 
have the sympathy of the Le 
behind him in his recently-la 
campaign to persuade his colleagues 
heads of government departments 
the civil service generally and f 
army, navy and air force adm simple 
tors to use simple words and ‘eo 
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falutin’ expressions as: onic 
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Growing Buying Power| 


Quickens Business 


Employment Shows Substantial Gains Espe- 
cially in Manufacturing — Mild Weather 
Retards Sale of Seasonal Lines in Some Areas 


Business reports continue to indicate expansion due to the increased 
power of the wage earner. Under the pressure of war orders 
re more people gainfully employed, but the income of many 
than previously. Due to the insatiable demand for war 
all kinds they are now working longer hours and in many 
ales have been increased. This is the case especially 
with the more skilled classes of mechanics where the supply of workers 


buying 
not only a 
is higher 
supplies of 
cases Wage SC 


The 
Septem 


increase 
are available. 


number of people employed in Canada at the beginning of 
ber, the Dominion Bureau of Statistics reports, shows a greater} trib 
than on any similar date in the 20 years for which records|his wife 
The gain is estimated at almost 3% over August. 
Compared with last year the gain is about 10%. The Bureau's adjusted 


index number at 126:5 is the highest on record. 


Manufacturing showed the greatest improvement among the| genius and 
different industries, the index reaching a new high. Activity wag | tions: Can he 
considerably higher in the iron and steel industries followed by 
textiles with most other lines also showing good gains. 
trades were more active than in August, this being a contra-seasonal| place a fuse? 


gain. » a ” 


While retail trade generally continues active, merchants in some 
instances complain of mild weather delaying sales of seasonal 
» as overcoats, gloves and other furnishings. Sales of peeiaee ns 
washing machines and similar appliances are stated selling well, many 
eople being able to afford them for the first time in years. 

A steady volume of war contracts points to further expansion in 


suc 


P 


industry. 


Wholesale orders are being placed in good volume. 
are buying with confidence feeling that with consumer demand as 
active as it is, they are not likely to be stuck with the goods later on. 
Nor do they anticipate having to take a loss due to declining prices. 
Commodity prices so far have not risen to abnormal levels nor under 
the present system of government control are abnormal advances 


expected. 


While the western wheat crop storage problem has not been solved 
it is stated that country merchants are extending credit to their cus- 
tomers on a scale previously thought impossible. In addition to this, 
a strong demand for barley has been coming from maltsters and eastern 
hog feeders, and farmers with barley to sell are able to cash in on this 
grain to a greater extent than formerly. This and the income farmers 
will get from hogs and cattle, it is expected, will maintain western 
buying power at fair levels until it is possible to market the whole of 


the wheat crop. 


Business Indicators 


Current business active. D.BS. 
index of business activity for week 
ended Sept. 28 slightly above pre- 
vious week and last year. 


Carloadings for week ended 
Sept. 28 almost 11% below last 
year. Total for year up 11%. 


Railway gross traffic earnings 
for week ended Sept. 30 lower 
than year ago. Total for year to 
date up 25% for C.N.R., 16% for 
CPR. 

Employment higher. Unadjusted 
indices for all industries and for 


TREND OF BUSINESS— 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


Sept. 28 
105.3 
82.8 
Aug: 
sThe Financial Post business index *°142.9 
eRetail sales index no. . 94.1 
Dept. store sales index no, ..... 89.8 
Wholesale sales index no. ....... 115.3 
eCountry store (% change pr. yr.) +9.8 


EMPLOYMENT Index Nos., D.B.S. 
All industries 

eManufacturing 

eWage earners, no. 000's .......- 
Living costs weekly budget 


RAILWAYS— 


eCarloadings (week Sept. 28) 

eC.N.R. gross (week Sept. 30) $ 
eC.PR. gross (week Sept. 30) $ 
CNR. net revenue (Aug.) $ 
CPR. net revenue (Aug.) $ 


IRON AND STEEL—Aug.— 
Pig iron production . (tons) 
Steel ingots and castings 

prod, . (tons) 


AUTOMOBILES— (Number) — 
Passenger Cars: 
eDomestic sales* .. (Aug.) 
Factory output .. (Aug.) 
Trucks and Buses: 
eDomestic sales* .. 2,271 
Factory output .. 12,483 
Financing: 
Used (Aug) $ 3,711,742 
2 (Aug.) & 1,906,731 


2,761 
1,510 


(Aug.) 
(Aug.) 


CONSTRUCTION— 


Contracts awarded (Sept.) $ 52,260,000 

Cement prod., bbis. (June) 928,636 
AGRICULTURE~— 

*Flour prod., bbls. .. 

Flour exp., bbls, .. 

Wheat exp., bush. .. (Aug.) 

Salesa (Aug.) 

Galesa .......06 (Aug.) 

SEA FISHERIES—g¢ 

Catch, cwts, peeves 
Landed value 


NEWSPRINT — 


Production, tons ... 
rts, tons 


(Aug.) 
(Aug.) 


1,291,451 
575,756 
11,401,161 
116,817 
327,997 


+» (Aug.) 1,328,000 
(Aug.) $ 2,957,200 


(Aug.) 
(July) 


316,607 
318,841 


brod., tons .. (July) 

al imports tons . (July) 

ld prod.. fine oz (July) 
de oil prod., bbl. (July) 877,133 
— oil imp., bbl. (May) 4,864,457 

eo POWER OUTPUT—(August)— 
Mal monthly, 1,000 kw.h.’s 2,500,179 

TOREIGN TRADE» 


z (Aug.) 96,835,858 
(Aug.) 111,359,571 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
1000 bd. ft... ... (Aug.) 
_ prod., pr. .. (July) 
n consump. Ib. (Aug.) 
W rubber imp.., Ib. (July) 
tte cons. No.t (Aug.) 
manufactured .. Ib.§ 
TINANCE— 
4 Cebitsi ..... 
Sales . 
Life insurance sales 


1,227,967 
2,398,461 
456,626 


261,529 
1,861,028 
16,200,326 
11,400,868 
620,889 
71,339,246 


Cc 


‘Aug.) $ 2,457,706 
‘Aug.) $ 83,513 
(Aug.) $ 24,698,000 


Sept. 1 


manufacturing as at Sept. 1 rise to 
new high levels. . 

Retail sales index number for 
August 5% above previous month 
and about 14% above 1939. 

Wholesale sales index number 
for August higher than in previ- 
ous month and last year. 

Sugar grindings for four weeks 
ended Sept. 7 slightly lower than 
year ago. Total for year up 10%. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus © 


Sept.7 Sept. 30/39 
103.6 105.0 
82.8 779 
May Year Ago 
136.2 121.0 
89.3 
82.7 
127.1 
+8.5 


June l 
120.9 


Sept. 14 


104.5 
83.0 


Sept. 21 


Aug. 1 July 1 


124.7 
129.2 


130.3 
2,634 2,568 
$17.84 $17.72 


Jan. 1 to date 
1940 1939 


2,045,345 1,830,978 
178,415,991 
121,848,000 
24,040,849 
17,304,434 
THA 
1,300,033 


76,950 
77,193 


21.721 
62,150 


29,625,981 
24,064,917 


247,749,000 
727,804 
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3,041,100 


236,975 
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18,243,128 


441,767 448 


76,475,742 561,583,507 


248,455 1,363,405 
1,833,993 
11,950,149 
5,568,367 
719,562 


71,827,680 561,198,546 


22,081,944 


2,389,741 ’ 
1,341,912 


19,899,573 
113,427 985 ,864 


26,494,000 241,225,000 234,781,000 


*D.B.S. Al! Canada figure covering over 90% of the Canadian total. 


He $ omitted. For four weeks to 
‘revised figures covering N.S., P.E I. 


7, » 
Ns. Que., B.C. 
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Genius—Man. 
It is not a 
article. It seems to measure a man’s 
get a derelict washing 
? Can he 
he do both simple 


and 


machine g 
things? Can 


Construction | complex carpentry jobs? Can he re- 


And one concludes that 
Mr. Ross—Mary’s husband—can’t do 
any of these things. Mary says, “I 
am now convinced that man’s tech- 
nical achievements generally are a 
matter of pure intuition, The mas- 
culine method is the ‘method of 
genius. When genius short-circuits, 
it puts out every light in the house.” 

I can imagine many wives giving 
this issue of Chatelaine to their hus- 
bands with the commandment, “Read 
what Mary Lowrey Ross says about 
you on page 16’—this, of course, 
when the said husbands are in the 
doghouse, _ er 


A Good Many “Onlys” 

Angus McStay uses the word 
“only” many, many times in his 
article about Sir Ernest MacMillan 
in the October 1 issue of Maclean's 
Magazine. He says: “Sir Ernest is 
the only symphonic conductor in the 
world who has been fingerprinted by 
the police. The. only conductor in 
the world whose face was once step- 
ped on by a horse. The only Cana- 
dian to be knighted for services to 
music. The only citizen of Canada 
to be made Doctor of Music by Ox- 
ford University.” There are several 
other “onlys.” Mr. McStay’s gay 
article in Maclean’s is “Prodigy’s 
Progress.” 

“Sir Ernest,” says McStay, “is an 
outstanding example of that rare 
phenomenon—a prodigy who was 
not later lost in the shuffle of ob- 
scurity.” Mozart is another example, 
Macaulay another. 

Here are a few of the'close-ups on 
Sir Ernest: He will not walk to the 
letter box a block and a half from 
his home; grimly he drives his car. 
He has breakfast in bed five morn- 
ings a week. He is punctual for all 
appointments. His desk is a welter 
of scores, parts, scissors, paste, eras- 
ers and ink spots. Prior to rehearsals 
he changes in his dressing room at 

ey Hall from street clothes to 
an old pair of trousers and a sweat- 
shirt. He works from 12 to 16 hours 
a day. He has no time for sports or 
physical exercise. He does not wear 
glasses. His hobbies are bookbind- 
ing and the collecting of humorous 
phonograph records, . 


Infra-red 

Lamps can do more than just shed 
light. They can speed up the drying 
of paint. I learn this from the Sep- 
tember issue of Canadian Paint and 
Varnish Magazine. An advertisement 
of Canadian General Electric says: 
“Scores of industries have recently 
increased their production by using 
radiant heat from infra-red lamps 
for process drying and surface heat- 


One of the first major industrial- 
ists to adopt the use of infra-red rays 
for paint drying was the Ford Motor 
Co. In Ford’s great River Rouge 
plant a huge infra-red oven puts a 
quicker finish on car bodies’by heat- 
ing body metal and drying the paint 
from the inside out. The Fostoria 
Pressed Steel Corp. has long fostered 
the use of near infra-red energy in 
speeding the curing of hams in a 
New England packing house. Tests 
have revealed the possibility of cur- 
ing hams in seven hours or less, 
whereas the usual time required is 
from one to two years. 

The new methods used 
'n drying paints enable an auto- 
mile license plate to be dried, elec- 
trically, in 14 minutes as against an 
hour and 50 minutes by steam. Lac- 
quered sheet metal furnace covers, 
subjected to an infra-red heat of 325 
deg. Fahr., dry in 8% minutes as 
against 30 minutes by an older meth- 
od, Printers are drying the paper 
before printing and then drying 
their inks after. 

*>-*s 
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Long Underwear Renaissance 

J. Herbert Hodgins, editor, May- 
fair Magazine has good news for 
middle-aged men in the October is- 
sue. Here it is: Warm and long 
underwear is being restored to its 
former favor—after a period of par- 
tial deposition from its throne by 
the scoffings of young men who put 
the crown on “shorts.” 

One of the reasons for the recov- 
ery of its former position in mascu- 
line favor is: manufacturers are put- 
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} a most earn- 
est student of international affairs, 
and a profound and original think- 
er on the subject of war.. 

Sir Norman’s first book; The Gréat 
Illusion, was a veritable meteor, and 


Probably among the many women 
who read The Financial Post each 
week are women who are “publicity 
chairmen,” meaning women whose 
duty it is to supply news items to 
newspapers about the activities of 
their club, or church society or 
charity organization, or other as- 
sociation. 

These women should, most cer- 
tainly, possess the book, “So You're 
Publicity Chairman,” by Frances 
Fiske (McLeod), for its reading, will 
help them perform their work with 
a good understanding of editorial 
requirements. Miss Fiske writes 
acidly, even while writing helpfully. 

Here’s an illustrative extract from 
this timely book: “So, Mrs. Press 
Chairman, if you want to get along 
with the newspapers, just attend 
to your own business, which is to 
get accurate information to the edi- 
tor, and the newspaper girl, who is 
a writer by profession, will do her 
part of the job, which is to present 
your news to the public in the most 
interesting way possible, The 
chances are that her article will be 
as good as, if not better than, any 
you could have written.” 

This waspy book should be own- 
ed by every club and society, and 
made “must reading” for each new 
publicity chairman who assumes 


office, 
a ~ 7 


Symphonic Styling 

I suppose it was a woman who 
wrote what I read in the October 
issue of Mayfair about the 1941 mod- 
els of the Hudson motor car. Here is 
the feminine view of cars: “The en- 
semble trend, so apparent in smart- 
ly styled clothes and rooms, receives 
important interpretation in the new 
Hudson. motor cars. ‘Symphonic 
Styling’ not only embodies a new, 
longer, more flowing exterior body 
design, but also brings a wide selec- 
tion of interior color combinations 
that harmonize deftly with the ex- 
terior scheme. Basically the inter- 
iors are styled in three color com- 
binations; grey, green and tan. If, for 
instance, tan is the ‘wanted’ color, 
the finish inside and out, from fen- 
ders to floor mats, will be in softly 
blending shades of tan.” 

Does the woman owner choose her 
clothes to fit the “symphonic 
styling” of her car. 

- ” * 

There are many signs of better 
times in industry and commerce. 
The September issue of Bookseller 
and Stationer is the biggest issue in 
three years—56 pages, of which 30 
pages are advertisements. There has 
been a 20% rise in the volume of 
book and stationery trade in Can- 
ada this year. 


Boeing to Start 
On New Craft 


From Our Own Correspondent 

VANCOUVER. — Boeing Air- 
craft of Canada will resume pro- 
duction of complete airplanes at a 
new plant now being built on Sea 
Island, seven miles from Vancou- 
ver, under a new financing pro- 
gramme for which the Canadian 
Government is advancing $1.5 
million. 

The plant will be one of the 
most modern in Canada and will 
produce airplanes of a type not so 
far manufactured in this country. 

‘Boeing Aircraft is a Canadian 
subsidiary of Boeing Company of 
Seattle, which now has defense 
contracts totalling more than $60 
millions, Austin Taylor of Van- 
couver, a director of the Bank of 
Canada, has been added to the 
directorate. 

Since Boeing completed 14 
Blackburn Sharks several months 
ago its plant has been virtually 
idle, except for a new factory 
where spruce spars were fabri- 


Rail tickets to or from all points 
served by da Coach Lines are 
honored over bus routes for traffic 
originating or headed for points be- 
yond Hamilton. Through tickets from 
any point in the C. N. R. system to 
anywhere in the bus system are be- 
ing sold by the railway, On the other 
hand, C. N. R. tickets will be sold at 
all Canada Coach Lines depots to 
points on C. N. R, routes. Passen- 
gers will be carried to the nearest 
point served by. bus or rail, as the 
case may be, and complete their 
journeys by the other service. 

This first link of any consequence 
between Canadian rail and inde- 
pendent motor transport units, de- 
veloped out of the construction of 
the Queen Elizabeth Way and the 
erection, now under way, of the’‘new 
Rainbow Bridge at Niagara Falls. To 
provide land needed for the bridge 
approach and the highway right-of- 
way at the bridge, the Niagara, St. 
Catharines and Toronto Railway 
(C. N. R. subsidiary electric line) 
turned over to the Ontario Depart- 
ment of Highways its Niagara Falls 
terminal property, and part of its 
right of way near Niagara Falls. 

Replace Radial Service 

This necessitated some step to 

maintain service into Niagara Falls 


In view of the savings which would 
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must be carried in British Co- 


lumbia. These inventories and sup- |- 


plies are vital. 
“The instrument I must use in 


accrue from developing terminal 
facilities at the bridgehead, C. N. R. 
officials decided on handling of pas- 
senger traffic by motor coach to re- 
place the radial service. The radial 
line will continue to provide freight 
transport to Niagara Falls, this not 
requiring direct access to the river 
road, as for passenger business. The 
radial freight service is supplement- 
ed by truck operation as an exten- 
sion of the railway’s pick-up-and- 
delivery service. 

The C. N, R. has its own bus serv- 
ice between St. Catharines and Nia- 
gara Falls. As Canada Coach Lines 
was already operating over the 
longer Hamilton-Niagara Falls 
route, and planned to inaugurate a 
new service over the Queen Eliza- 
beth Way, a reciprocal arrangement 
was made with the bus operators 
partiy to handle longer haul traffic 
into and out of Niagara Falls. 


Breaks New Ground 


Hitherto such co-ordination of rail 
and motor coach’ services has been 
relatively limited in Canada and has 
mainly involved extension bus 
routes operated by the railways 
themselves. The C. N. R. operates 
such routes in parts of Quebec and 
in Northern Ontario, and connects 
with outside motor coach services 
operating beyond Huntsville, Ont. 
The Canadian Pacific Railway oper- 
ates rail-connecting extension bus 
services, either directly or through 
subsidiaries, in the Eastern Town- 
ships of Quebec and in western 
Ontario. 
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A CHECK-UP OF YOUR 
investments 

A requisite of a sound investment — 

portfolie is a periodic enalysis by « 

competent investment consultant. This 

service may be obtained without 

obligation at any of our offices. 


#EAMESECO.. 


LIMITED 


Business Established /889 


TORGNHTO 


Money is Useless 


Money is useless unless it is employed. Its 


value lies only in its utility. 


If you are not 


employing your surplus money, you. are 
sacrificing one of the chief benefits that the 
possession of money has conferred upon you. 


The thing to do with idle money is to invest 
it where you know that it will be safely 
employed at good wages. 


Write us for a list of Securities in 
which you may invest with confidence. 


MLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto’ 


Offices at Toronto, Montreal, Ottawa, Hatnilton, Londen, 
Correspondents in New York and Londen, England. 


U. S. Paperboard Mills 
Output is Increased 


tons during August with an operat- 
ing ratio of 73.9% of rated capacity. 
This contracts with an output of 


MONTREAL. — Paperboard mills | 443,226 tons or 72.4% of capacity dur- 


in the United States produced 452,604 


ing the same month last year. 
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“ALRIGHT = WELL WRITE 
TOTHE E0/TOR!” 


THAT’S THE NICE THING about Star Weekly readers,: They 
have a friendly feeling towards us and don't hesitate to write in 
for our opinion to decide an argument or settle a feud. We're 
glad of that feeling because it shows we're succeeding in our job 


—and our job is to publish a paper the 
will read, and will be interested in. 


people want, will buy, 


In dozens of little ways we're shown every week that people read 
The Star Weekly pretty thoroughly. And that’s the type of reader 
the advertiser wants. And in addition to giving the advertiser sym- / 
pathetic readers, we also give him the biggest mass coverage to be 
bought anywhere in 


the Dominion. 
it 
when you consider 
the big, weekly cash- 
sale circulation, the 


Summing 


up, 


soar upward, The 


reader interest, and 


the 


far - reaching 


coverage... well, 


quick idea of what we mean! 


NOW, ABOUT CIRCULATION 


Star Weekly circulation is rather unusual. It 

offers you the largest coverage to be bought 

anywhere in Canada. And, it’s continuing to 
chart below gives 
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MUNICIPAL HONOR RO 
Coveruanien 


Five Years of Progress by Local 
NIAGARA FALLS, ONT. 


Niagara Falls is the twenty-first 
in @ series of municipalities in- 
cluded in The Financial Post 
Municipal Honor Roll for 1940. 

These municipalities are those 
which are considered to have 
shown stability over a period of 
years, or in the recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit or size. 


Niagara Falls, Ont., is one of the 
municipalities which, although un- 
able to stay out of financial difficul- 
ties, has made good progress since 
making adjustments in debenture 
indebtedness. 

The city defaulted on maturities 
of principal amounts of debentures 
‘in 1933, but kept up interest pay- 
ments throughout the period of de- 
fault which terminated in 1937. The 
icity’s financial position remained 
fone of the best among Canadian 
‘defaulting municipalities during the 
‘period of default. 

Final settlement was made 
Dec., 1937, when holders of $500,000 
‘matured debentures agreed to ex- 


in | 


4%% 15-year serial issue. The bal- 
ance of overdue principal maturi- 
ties, amounting to $678,318, was paid 
from cash on hand. 

An important factor in improving 


the city’s financial position has been 
in tax collections. 


ranging from 86% to 98% of tax 
levy in the period 1930-33, jumped 
to a range of 104% to 108% during 
the period 1935-39. This is believed 
primarily due to a change in method 
of collection made in 1935. Since 
then payments have been made six 
times a year instead of the former 
three-installment method. 

Assessment has remained stable 
since 1931, while tax rate has shown 
a steady drop from 40.5 mills in 1933 
to 35.5 last year. 


portan 

the strength of the municipality 

the policy religiously maintained 
all during the depression years of 
covering full. relief expenditures 
from current account. None of the 
expense was funded. The high year 
was 1932, when the item cost $131,- 


573. 


es 8 


Statistical Picture 


Population 

Assessment (taxable; in $000’s) 
Assessment per Capita ......+-ssseees ove 
| Tax rate (mills) 

Tax collections: 

Current collections to curr, levy % «+++ 
Current & arrears to curr. levy Je «+++ 
| Gross debenture debt (in $000’s) ...c+++- 

Gross deb. debt per capita 
Bank loans 


_— outlay, as well as to protect the in- | Add 


B. Greening Wire | 
B. Greening Wire Co., Hamilton, 
reports a “very decided increase over 
1939 sales” for the year ended June 
30, 1940. H. B, Greening president, 
states that this reflects “in a substan- 
tial manner the results of 
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crease of 174 during the year, while|some units have been 

50 new water were added.| unprofitable stores were 
_ The company some established units have 
lion kwh. in its 
increase of 647,730 kw. 1 
preceding year, due to more water 
and improvements in water storage 
facilities, 


Income and Su 
Years 


Water 


Total r. revenue .. 
Operating profit ... 
Add: Othes Snosens 


us Account 

ie 30 
$s j 

402,567 

Surplus Account 

End 
Dec. 31 
939 


Jan. 1 
1939 


‘| Net earnings oseseese 


pany’s strong liquid 
tion. This should be 
directors feel, “to be able, within 


and involving considerable capital 
terests of the shareholders of your 


987 | company in the future reconstruc- 


change their securities for a new' Relief met out of curr. rev. ....+++000+ ee» 86,535 


Municipal Reports 


Brandon, Man. 
« A small decline in net debenture 
-debt of Brandon, Man., is reported 
for 1939, as compared with the pre- 
‘vious 12 months. Arrears of sinking 
‘fund increased. 

Surplus of about $200,000 in cur- 
rent account compared with about 
$262,000 in 1938. Tax arrears are 
down substantially. 


Income and Assessment 
Years Ended Dec. 31 


Expenditure 
Total assessment 9,174, 
Exemps. not incl. .... 5,013,218 
Curr. tax levy 480,387 
Curr. tax arrears .... 160,688 
Total tax arrears . 410,985 
Tax rate (mills) 45 
Assets and Liabilities 
Total assets 2,221,628 
Total debenture debt . 2,930,823 
Total sinking fund .. 2,327,402 
Sinking fd. in arrears 
Bank loans 
Other liabilities 


Scarborough Twp., Ont. 


Bonded indebtedness of Scar- 
borough, Ont., in default of principal 
since 1932 and of interest since 1934, 
was refunded early in 1940 on the 
basis of a plan dated Dec. 1, 1939. | 
After taking this into effect, total 
debenture debt was shown at $3.3 
millions, down about $931,000 from 
a year previous. 

A surplus of $7,207 was shown in| 
1939, comparing with about $10,000 | 
in the previous year. Tax arrears | 
have declined. 

Income and Assessment 
Years Ended Dec. 31 
1938 

$ 
627,389 
617,475 
604,554 
182,361 


412,447 
867,776 


6,356,516 


Current revenue 
Current expenditure.. 
Curr. tax levy 
Curr. tax arrears . 
Total tax arrears . 
Tax sale lands ....... 868,187 
Assets and Liabilities 
Total assets 5,015,928 
Total deb. debt *3,314,572 4,245,386 
Bank loans 111,000 133,831 
Other liabilities 1,026,237 1,939,829 
*Taking into effect refunding plan dated 
Dec. 1, 1939. 


Teck Township, Ont. 


(Kirkland Lake) 

Teck township, Kirkland Lake, 
Ont., reports total debenture debt of 
$1.7 million at the end of 1939, up 
about $116,000 from a year previous. 
Bank loans were off. 

Tax arrears are about unchanged, | 
while a fractional surplus was re- 
ported—slightly less than in 1938. 


Income and Assessment 
Years Ended Dec. 31 
1939 
. s 
Revenue 850,835 741,056 
Expenditure 850,506 740,519 
Total assessmentt .... 22,926,790 22,767,826 
Exemps. not incl. .... 6,249,285 5,713,370 
Curr, tax levy 668,761 593.237 
Curr. tax arrears 89,179 97,432 
Total tax arrears 155,970 152,336 
Tax rate (mills) 50 58.8 
tIncludes spec. mines 
income assess. ...... 16,480,868 16,206,541 
Assets and Liabilities 
Total assets *2,113,325 *1,967,749 
Total debenture debt 1,696,032 1,580,082 
Total sinking fund .. i nil 


1938 


nil 
190,700 
HA,582 


Sink. fund in arrears 
Bank loans 
Other liabilities 

*Written off as paid for. 
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5 | Curr tax arrears 


44 | Total debenture debt . 


North York Twp., Ont. 

Total debenture debt of North 
York township, Ont., of $2.7 millions 
at the end of last year was down 
| about $49,000 from a year previous. 
| Bank loans of $150,600 show a cut 


of about $108,000. 
Surplus of about $15,000 compares 
with $1,249 in 1938. 
Income and Assessment 


Years Ended Dec. 31 


1939 1938 
$ 


Revenue 528,252 


Expenditure 
Total assessment 
Exemps. not incl. .... 


Curr, tax levy 702,394 
204,405 


Total tax arrears 
Assets and Liabilities 


Total assets 3,662,571 
2,710,814 2,759,526 


Total sinking fund .. nil 


Sink. fund in arrears 
Bank loans .......++++ 
Other liabilities 


Forest Hill, Ont., reports total de- 
benture debt of less than $2.8 mil- 
lions at the end of 1939, down over 
$300,000 from a year previous. Bank 
loans of $52,000 were wiped out. 

Tax arrears are off slightly at the 
end of 1939, as compared with 12 
months previous, while a further 
sharp cut is shown as of Aug. 31 
last. Surplus of $4,615 compares with 


deficit of over $4,500 in the previous 


year. 
Income and Assessment 
Yeats Ended Dec. 31 


Revenue 
Expenditure 
Total assessment 
Exemps. not incl. .... 
Curr, tax levy 
Curr, tax arrears 
Total tax arrears 
Tax rate (mills) +39 ‘i 
*Reduced to $105,502 by Aug. 31, 1940. 
71940 rate, 38.75 mills. 
Assets and Liabilities 
Total assets 2,798,856 
Total debenture debt 2,761,193 
Total sinking fund ... nil 
Sink. fund in arrears 
Bank loans 


Quebec, P.Q. 

Quebec City, P.Q., reports net de- 
benture debt of $28.6 millions at 
April 30, last. This is down about 
$500,000 from April 30, 1938. Bank 
loans of about $3.9 millions also are 
off about $500,000 in the same period. 

Deficit of about $130,000 is report- 
ed for the latest fiscal year, com- 
paring with $286,009 before relief 
costs in year ended April 30, 1938. 
Tax arrears at $5 millions show an 


increase. 
Income and Assessment 
Year Ended Apr. 30 


nil 
nil 
52,000 


nil 
nil 


Expenditure 
Total assessment .....++se eeeges 
Exemps. not incl. ....ccsccssees 
Curr, tax levy 
Curr, tax arrears 
Total tax arrears 
Tax rate (mills) 
Assets and Liabilities 
Total assets 
Total debenture debt 
Total sinking fund 
Bonds guaranteed 
Bank loans 
Other liabilities 
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~ No More Detroit s 


Verdun, P.Q. 


Net debenture debt of Verdun, 


P.Q., of $7.4 millions at the end of a 


1939 is up about $121,000 from a year 
previous. Other liabilities declined. 

Tax arrears are off a shade, while 
reserves for tax arrears is up slight- 
ly. Surplus of $2,753 in 1939 com- 
pares with $15,000 in the previous 
12 months. 

Income and Assessment 
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Exemps. not incl. .... 

Curr. tax levy 

Curr. tax arrears 

Total tax arrears 

Res. for tax arrears ... 122,806 
Assets and Liabilities 

Total assets 14,382,572 13 

Total debenfure debt. 10,352,992 

Total sinking fund ... 264 
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Timmins, Ont. 

Total debenture debt of Timmins, 
Ont., of $1.2 million at the end of 
1939 is up about $129,000 from the 
prior year. Bank loans of $163,000 are 
down $35,000. 

Surplus of $2,955 in 1939 compares 
with a deficit of over $7,000 in the 
previous 12 months. 


Income and Assessment 
Years Ended Dec. 31 


Expenditure 

Total assessment 
Exemps. not incl. .... 
Curr, tax levy 

Curr, tax arrears .... 
Total tax arrears .... 


625 | Tax rate (mills) 


Total debenture debt 
Total sinking fund .. 


Prince Albert, Sask. 


Prince Albert, Sask., net deben- 
ture debt of $2.1 millions at the end 
of 1939 was up over $800,000 from a 
year previous. Primary factor was 
the increase in gross debt, in spite. 
of a big jump in sinking fund. 

Deficit of over $13,000 compares 
with over $3,000-in the previous year. 
Tax arrears showed a small decline. 

Income and Assessment 


Revenue 
Expenditure ......+- ee 

Total assessment .... 

Exemps. not incl. .... 

Curr. tax levy 

Curr. tax arrears 

Total tax arrears 

Tax rate (mills) 48 

Assets and Liabilities 

Total assets 

Total debenture debt.. 3,485,610 
Total sinking fund ... —— 


Bank loans 212,000 
Other liabilities ....~ | 39,285 


Swift Current, Sask. 


Net debenture debt of $1.3 million 
for Swift Current, Sask., at the end 


‘eas | Of 1939, is up almost $300,000 from a 


tion period when a strong position 
may be essential for survival.” 


Income and Surplus Account 
¥ eandee/dune ' » 


Net profit 4 
Less: Common divds.. 


Surplus for year .... 


. 
. 


Earned surplus fwd. . 
Earned per Share .... 
Paid 


Current liabilities .... 


Working capital 776,336 
Balance Sheet — 


Nanaimo-Duncan 


Net profit of $58,833 for Nanaimo- 
Duncan Utilities Ltd., Nanaimo, B.C., 
in the year ended June 30, last, was 
up 15% from the previous 12 months. 
Every department of the company 
showed increase in sales. Power 
sales of 15.4 million kw.h. were up 
about 33%, biggest increase being in 
commercial business. 

Earnings were equal to 41 cents a 
share on the common stock, down 10 
cents from a year previous due to 
the issue of 25,000 new shares during 
the year. Total outstanding now is 
75,000, and the company now has 927 
common and 394 preferred share- 


holders. 
Due to increase of about 400% in 


.892 | electrical energy sales during a five- 


year period, the company has found 
it necessary to proceed with a 500 
kw. addition to the Millstream 
power plant, according to J. A. Clark, 


il| president. This is being proceeded 


with at present at a cost of $70,000, 
and when complete is expected to 
increase the company’s hydro-elec- 
tric output by 40%. 

During the year recently ended, 18 
miles of distribution lines were built 
—mostly in rural areas—at a cost of 
$31,538. No new financing or major 
capital expenditures are under con; 
sideration at present, according to 
Mr. Clark. 

The figure has been cut almost in 
half since 1936. Number of electric 
customers of 5,635 showed an in- 


a decline in sinking fund. Bank 
loans are about unchanged. 
Tax arrears are down, while sur- 


569 
plus of about $6,000 is about the same 


as in 1938. 


Income and Assessment 
Years Ended Dec. 31 se 


Total tax arrears .... 
Res. for tax arrears .. 
Tax rate (mills) 43 
Assets and Liabilities 
Total assets 1,966,768 
Total debenture debt. 1,441,126 
26 131,279 


year previous. The jump was due to| Bank 1 


+ reper er reer: 
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Sales variously estimated at upwards of $200,000 a month, 
were, almost overnight, transferred to Windsor stores when 
the Government restricted the export of Canadian funds. 


_ Ror the first time, Windsor is getting the full effect of the 
--- eemplete buying-power of its ‘118,000 people . . . and the 


mee oe 


112,000 in Western Ontario who do their shopping here. 


greatest full-time employment in Windsor's history. Mer- 
chants report sales increases of 35%% to more than 100%. 
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¥ 


Less: Depreciation ... 
Bond interest ..+0++ 
Duncan debs. ..+066 
Other in’ eereee 

eeetee 
Income taxes .+sses 
Conting. prov. eeeeve 


.| Deficit forward ...... 198,795 
*Profit. 

Working Capital 

79,1 
124,284 

Excess of curr, liabs. 

over curr. assets ... 45,088 
Balance Sheet Changes 


47,497 
13,201 


41,632 

2,665 
22,107 
55,770 


48,333 
473,735 


Third Can. General 


Third Canadian General Invest- 
ment Trust Ltd. reports substantial 
54,928 | increase in net income for the first 


_. IF THIS GUTTA PERCHA 
BELT COULD TALK — it 
would say — “I’m old 


4 ES — and wise enough to vote for 

Gutta Percha quality. | was installed 
on the main drive at the Mohawk Lumber 
Company plant at New Westminster, B.C., 
in 1915. I have been in continuous use 
ever since. I am still delivering full service 
after 25 years.” 


This Gutta Percha quality results from the 


Common stock 

Revaluation surplus .. 

Tsfd, from rev. surp 
to capital 


‘ 


Western Grain 


Generally favorable crop 
tions in the territory in which West- 
ern Grain Co.’s country elevators 
are located resulted in a substantial 
improvement in operating results. 
For the first time since the year 
ended July 31, 1931, a net profit is 


——— | reported after providing for depre- 


ciation and bond interest. On the 
6%% preference stock, net is equiv- 
alent to 75 cents a share in the year 
ended July 31, 1940. No dividends 
have been paid since April, 1931. 

Bond interest was provided but 
not paid and is in arrears since Jan. 
2, 1937. The company set aside de- 
preciation of $234,183 last year, 
double the amount provided in re- 
cent years. 

A. C. Reid, president, points out 
that the present wheat crop in the 
Prairie Provinces is yielding very 
well, the average estimate being 525 
million bushels. 

Sharply curtailed exports, how- 
ever, as a result of the war has 
meant that the existing storage 
space is to a large extent taken up 


half of 1940 compared with the same 
period of 1939. The increase of ap- 
proximately 18% is before provid- 
ing for income taxes. 

On a per share basis net liquidat- 
ing value was $2.49 a share at June 
30, 1940. This compares with $3.27 
a share at Dec. 30 last and $2.80 a 
share at the end of June, 1939. 

Marketable securities had a value 
of $1.6 million at June 30 this year 
and other securities an estimated 
value of $63,019, a total of $1.7 mil- 
lion. This indicates an excess of 
market value over book value of 
$61,487. Sir Henry Drayton, presi- 
dent, points out that reduction of 
slightly more than 23% from the 
$2.1 millions of net assets at the end 
of 1939 compares with a decline of 
30% in the Dominion Bureau of Sta- 
tistics index 6f 95 Canadian com- 
mon stocks. 

Changes in portfolio resulted ina 
net profit of $2.230 during the 
period. This amount, together with 
$7,818 realized from investments 
previously written off, was added to 
capital surplus distributable ac- 
court, bringing this to $752,920. 

‘Income and Surplus Account 
Six Months Ended June 30 
1940 


traditional British way of doing things 
painstakingly and thoroughly. 

Gutta Percha builds Extra quality into 
belting, hose, moulded rubber goods, hard 


rubber products, 


mechanical rubber 


goods, tires and footwear. 
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If it's rubber for 
industry — consult 
Gutta Percha. 
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with last year’s wheat. The com- 
pany is building temporary annexes 
at a number of its country elevators 
to aid in providing storage space. 
He states that the general storage 
situation will retard the movement 
of grain through country elevators 
this season and “will probably re- 
sult in a smaller handling than that 
of last year.” Tariff storage rate 
was reduced by one third on Aug. 1, 
1940, by order of the Board of Grain 
Commissioners for Canada. 

The balance sheet as at July 31 
this year reflects the change in vol- 
ume of business. Inventories of 
grain are more than five times 
greater and a bank loan of $931,000 
has appeared. No change has been 
made in 6% bonds which remain 
outstanding at $2.7 millions. Arrears 
of sinking fund amount to $225,000 
at July 31, 1940. 


Censol. Income and Surplus Account 
Years Ended oe 3 


Inc. from invests, ... 
Add: Other inc. 


Less: Loan interest .. 
Management fees .. 
Directors’ fees .... 
Legal fees 
Other expenses ... 


Net incomet 
Add: 


Less: Dividends 
Pr. yr. inc. tax .... 


Balance forward ... 
tBefore provision for income 
Earns. per Share: 
$0.089 


0.125 


8 
Operating earnings .. 625,476 


Add: Invest. income . 
Ex 


Net earnings 
Less: Depreciation ... 
Bond interest* 


142,242 


Net profit 
888,469 


Less: Previous deficit 
Wheat Boa ys 
Loss on fixed assets 

Add: Sask. int. rec. .. 


Deficit forward 


tLoss or deficit. 
Working Capital 
s 


Current assets 
Current liabilities .... 2,005,490 566,353 


Working capital 356,694 36,088 
Balance Sheet Changes 


Grain inventory 

Bank loans 

Cash tickets, orders, 
te 


etc. 
Payables & accr. liabs. 
Accrued bond int. . 


Canadian Power & Paper 


Canadian Power and Paper In- 
vestments’ financial statement fér 
the year ended July 31, 1940, shows 
a gross income of' $67,988, practic- 
ally the same figure as for the pre- 
ceding year. Debenture interest 
was paid as it became due, but as 
there were no earnings available in 
the 1940 fiscal year for arrears of 
interest, no action was taken. 

The balance sheet shows a re- 
duction in outstanding debentures 
from $916,600 to $871,400. Other 
changes among liabilities were un- 
important. 

Investments are now carried on 
the books at $4,555,271 against a mar- 
ket value of $1,046,099. A year ago 
the book value of investments was 
$4,662,449 and the market value 
$1,192,194. 

Comparative figures on the in- 
come and surplus account follow: 


Income and Surpus Account 
Years Ended as 


74,781 
183,130 45,308 
584,800 421,600 


ANGLES 

BOX CHANNELS 
CHANNELS 
CHANNELLED FLATS 


MENT BARS 
FENCE POSTS 
GRINDING BALLS 
HARROW CHANNELS 
HARROW I BEAMS 


-OCTAGONS 
PLOW BEAMS 
ROUNDS 

ROUND EDGE FLATS 
SQUARES 3 


SLEIGH SHOE CHANNELS 


SPECIAL SECTIONS 
TEE BARS 
TUBING 

U BARS 


10,170 


Balance forward ..... 21,738 
Hunt’s Ltd. 
lion for 1939, down slightly from the 


previous year. Net income of $1 
is off about $15,000 from 1988. 
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the month before. Only one tele 
phone was takeh out during the 
month, and 220 were added. 

Long distance toll traffic during 
August also showed a sharp in- 
crease, amounting to 158,013 calls, 
an increase of 15,636 over the same 
month last year. This was the heavi- 
est increase in toll traffic since 


i 
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Maritime Tel. & Tel. 
Setting New Records 


From Our Own Correspondent 
MONTREAL.—Stations in service 
of the Maritime Telegraph and 
Telephone System at the end of 
August established an all-time re- 
cord. The company reports 45,139 
stations installed, as against 44,920 


RAIL STEEL REINFORCEMENT 

Burlington “Rail Steel” Rein- 
forcement Bars are made from 
selected railroad rails. They are 
heated, slit and rolled into bars. 
This additional “working” of the 
hot steel produces a bar of high 
elastic limit, furnishing a margin 
of strength which can be used 
either for load-carrying or as an 
extra safety factor. Used by lead- 
ing architects, engineers and con- 
tractors for over a quarter of a 
century. 

WELDED RAIL $TEEL TUBING 

Because of its greater strength 
Burlington Welded “Rail Steel” 
Tubing is economical and adapt- 
able to a wide range of uses. Con- 
roisctal a ensures extra 
strength and light weight. Special 
bends made to your spaalficstions 
if desired. 


NEW BILLET STEEL 
Burlington Billet Steel is CLEAN 
steel produced by electric furnace 
process as used by producers of 
tool ‘steel and high grade alloy 
steels. This process eliminates the 
danger of picking up impurities 
from fuel and, with a combina- 
tion of stringent  : extreme 

ccuracy in control o ity i 
assured. aoe 


Our jobbing type mill allo 
for quick — of rolls roar 
wide variety © bar shapes and 
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Ottawa Light 


ij] you outline for me Opera- 
ate aa outlook of Ottawa Light, . 


Heat and Power Co.? 


address 


ottawa Light, Heat and Power Co. | 


ufactures and distributes elec- 
trie power and gas in the Ottawa and 
Hull region, serving approximately 
175,000 people. 


Consolidated operating profits in 
$37,000 to 


Provision for depreciation of 
900 compared with $260,000, 
than accounted for lower net 
at. Earnings on the common 
shares were equal to $1.07 and $1.17, 
respectively. 

Dividends on the common stock 
gre currently being paid at the rate 
of $1 a share annually. 

Increased industrial activity in the 
area which the company serves will 
probably increase output of electri- 
city in the current year. It is prob- 
able, however, that increased taxa- 
tion and cost of materials and labor 
will prevent this increase in revenue 
from being reflected in net profits, 
The company has exhibited a re- 
markable stability of earnings and a 

ood record of dividend payments. It 
js probable that the level of earn- 
ings established will not vary to any 
great degree in the near future. 


1988. 


Amal. Electric 


1 would appreciate any current 
information on the operations of 
Amalgamated Electric Corporation 
which you are able to furnish. 


— 


Sales of Amalgamated Electric 
Corp. in the first eight months of 
the current year show substantial 
improvement over the same period 
‘ast year. Continuation of business 
at present levels will bring results 
for 1940 considerably higher than in 
1939. 

This betterment has‘ arisen prin- 
cipally from the demand created by 
supplying electrical equipment for 
plants re-equipping for work on war 
orders. 

Net profit in 1930 was slightly bet- 
ter than in 1939, amounting to $56,- 
§15, against $44,416. 


United Fuel 


What are the latest earnings fig- 
ures’ on United Fuel invest- 
ments? -What was the object of 
the reorganization of 1938? 


Report of United Fuel Invest- 
ments Ltd. for three months ended 
June 30, last, fist quarter of the 
company’s year, shows consolidated 
net earnings, after all charges ex- 
cept income and excess profits 
taxes, of $131,635 compared with 
$33.914 in the corresponding period 
of 1939. 

Major portion of the increase is 
attributed to higher volume and 
better prices experienced in the sale 
of coke. Increased volume was 
shown in sales of gas for industrial 
use, while average selling price 
was higher. There was a further 
increase in the number of meters 
conected. 

For the full year ended March 31, 
190, the company earned $5.26.0 
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Sevings ore not just money .,. 
they ere houses, forms, travel, 
enjoyment of life. Money Is only 
the meons to on end. The owner 
Of this home used the facilities of 
the Conade Permanent to accum- 
Wete the money with which te 
build) and his sevings pold for It 
over @ period of time, Thousands 
sre doing the some. Canada 
Permanent Is ready to help you 
tho to SAVE and BUILD, Its faith 
in the future of Cenede hes 
remained unswerving since 1855, 


CANADA 
PERMANENT 
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long-term plan for con- 

solidating the assets of these two 

companies has as its objective the 
sale of mixed 


— natural gas and manufactured 
The class A preference of United 
Fuel carries a $3 a share annual divi- 
dend which is paid regularly and 
which appears to be well protected 
by e@rnings on the present scale. 
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Mimico, 
reference 


pal Department, The munici- 
pality was removed from default in 


The town has been able to bal- 
ance its budget both in 1939 and in 
1940 and has made ample allowance 
to take care of interest require- 
ments on debenture debt. Mimico is 

marily a residential section, so 
ndications are revenues should re- 
main reasonably stable. Prospect of 
it continuing to maintain debt serv- 
ice is promising unless, of course, 
something unforeseen should de- 
velop, such as further heavy capital 


"| expenditures requiring an increase 


Bawlf Grain 


/Would you kindly summarize 
for me the offer being made for 
the assets of N. Bawlf Grain Co.? 


Preferred shareholders of N. 
Bawlf Grain Co, will meet Oct. 25 to 
consider offer of Alberta Pacific 
Grain Co, to purchase the company’s 
assets and assume liabilities for $1 
million. Directors of Bawlf have 
already accepted the offer and have 
recommended that shareholders ap- 
prove the transaction. Reason given 
for the’ recommendation is that 
numerous factors make the opera- 
tion of the Bawilf properties as a 
separate unit unprofitable... It is 
pointed out that a succession of sev- 
eral large crops would be required 
to restore working capital position. 
It is indicated that even with a crop 
value almost 50% above the 10-year 
average, the company could do no 
noe than earn half current divi- 

end. 


So far as can be determined net 
assets of N. Bawlf Grain Co. are 
somewhat in excess of the $1 million 
offered to the shareholders. Exact 
determination of the value of the 
fixed assets that would be transfer- 
red, or the value of membership, etc., 
appears virtumily impossible. 

The company has shown insuffici- 
ent earning power to ena it to 
evaluate to any great extent this as- 
pect of the enterprise. There would 
be available for distribution to hold- 
ers of*20,000 preferred shares $1 
million, equivalent to disbursement 
of $50 a share on the 6%% stock of 
$100 par value. Dividends have not 
been paid on the stock since Dec, 1, 
1930. 


Cons. Securities 


What type of organization is 
Consolidated Diversified Standard 
Securities? What would you con- 
sider its prospects? 


Consolidated Diversified Standard 
Securities Ltd. is an investment trust 
of the management type, combining 
operations of three predecessor 
companies, 

At Dec. 31, 1939, the company’s 
assets totalled $054,760, Securities 
portfolio at that date consisted of 
the following: Bonds 5.00%; prefer- 
red stock 7.09%; common stock 
83.55% and miscellaneous and un- 
listed investments 3.37%. Revenue 
producing securities held at the end 
of the year showed an increase from 


80% of portfolio to 90% of portfolio. 


Income from securities and conse- 
quently amount available for dis- 
bursement to shareholders is de- 
pendent upon the prosperity and 
disbursement policy of the organiza- 
tions in which the company holds 
securities. Investor in the stock of 
Consolidated Diversified is permit- 
ted to participate in the securities of 
a great number of industrial, mining 


in debenture debt. 


Greater confidence is reported in 
the attitude of taxpayers toward 
the municipal administration as a 
result of the improvement made 
since. Mimico was placed under su- 
pervision. As a result tax collections 
have improved and the municipali+ 
ity now shows a comfortable cash |. 
surplus on hand. 


Current quotation on town of 
aaeee 4%% bonds is around 93 to 


Canadian Dredge 


What effect has the war had on 
Canadian Dredge & Dock Co.? 
Have the shipbuilding facilities at 
Kingston been utilized? 

Since the outbreak of war the 

sition of Canadian Dredge & 

ock Co, has become somewhat dif- 
ficult. The Government stopped 
work on all public works of a non- 
essential nature some months ago, 
At the time these suspension orders 
came through the company had 
about $1 million of work on its 
books, a considerable portion of 
which dated back to before the war. 


Negotiations have been going on 
ever since with regard to some kind 
of an adjustment, but all that has 
been arranged so far is a small job 
at the head of the lakes which will 
take a month or two and involve 
about $100,000. It is in the nature 
of finishing up some work already 
started as a protettion. It appears 
that prospects for any further 
dredging work are not good this 
year. 

Regarding the utilization of the 
company’s shipbuilding facilities at 
Kingston, nothing definite has been 
arranged as yet. It is quite possible, 
however, the company may obtain 
contracts to make some smaller 
boats. ‘ 

Something which would immedi- 
ately change the position of Cana- 
dian Dredge would be a decision to 
proceed with improvement of the 
St. Lawrence as a power project. 
In the absence of anything very 
definite along this line, however, 
— for the stock is not at all 
clear. 


De-Forest Crosley 


I hold 6% shares of Canadian 
DeForest and understand this com- 
pany is now the DeForest Crosley 
Co. Are the shares worth any- 
thing? 

There is no record available of a 
company which you describe as Can- 
adian DeForest. If, as you say, this 
was succeeded by DeForest Crosley 
Co., the stock so far as we can find 
out is worthless. 

The DeForest Crosley Co. ended 
up rather badly and prior to its assets 
being taken over by the Rogers- 
Majestic Corp., had run into finan- 
cial difficulties. 


Statistics Bureau to Extend 


Sirois Commission Data 


/ By STAFF WRITER 

OTTAWA.—An arrangement has 
just been completed for the Domin- 
ion Bureau of Statistics, in co-op- 
eration with the Bank of Canada, to 
continue issue of Public Finance 
statistics as compiled by the Rowell- 
Sirois Commission on Dominion- 
Provincial Relations. 

Some of the most important sta- 
tistical studies ever undertaken in 
this Dominion were undertaken by 
the Sirois Commission in its long 
and intensive study of the Canadian 
economy. 

Many enquiries have been made 
to Ottawa as to how soon these fig- 
ures would be brought up to date. 
Some concern has been felt lest this 
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important material be allowed to 
lapse. Already many of the statis- 
tical series are to two, three and 
four years out of date. 

National Income Study 


In respect of the national income 
and related studies, which appeared 
in a special volume published by 
the Rowell-Sirois Commission on 
this subject, it is understood that the 
Dominion Bureau of Statistics is 
planning to publish shortly an ex- 
tensive review of its own national 
income. 

The Bureau is understood to have 
used some of the Commission's ma- 
terial in this study but that it has 
devised its own methods and form 
of presentation. i 

As a result, the new national in- 
come studies will not be directly 
comparable with those of the Sirois 
Commission. Apparently it is not 
considered expedient to duplicate 
the considerable amount of work 
necessary in this field to continue 
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Canadian Colonial 
Claims No. Jurisdiction 
on Intrastate Operations 


From Our Own Correspondent 
—Canadian Coloniai 
Inc, is asking the United 
tes district court in New York 
City to rule that the Civil Aero- 
nautics Authority has no right to 
interfere with intrastate air lines. 


The CiviY Aeronautics Authority 
has brought a suit for an injunction 
to compel cessation of the company’s 
0 tions between the two New 

ork cities on the grounds that it 


ity’s jurisdiction does not extend to 
a wholly intrastate air enterprise. 
Contests Jurisdiction 
This Canada-U.S. service has been 
maintained for many years, and re- 
ceived a certificate.this year t6 make 
a stop at Albany, N.Y., in addition to 


the former stop at Burlington, Vt. 
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Fast Time Order 
Hits. Revenues 


From Our Own Correspondent 

MONTREAL.—Extension of day- 
light saving time for an indefinite 
period in Quebec and Ontario direct- 
ly affects the commercial and domes- 
tic loads of Montreal Light, Heat and 
Power Consol. and Quebec Power 
Co, 

For Montreal Power it is estimated 
that the ruling will make available 
for industrial use an additional 50,- 
000 h.p. during the winter months. 
No figure is available for Quebec 
Power Co. 

Shawinigan also has a fairly sub- 
stantial commercial: and domestic 
load on its lines, but the amount of 
energy involved is small compared 
with this company’s overall output. 
Primarily it is an industrial power 
distributor. It will, however, pick 
up some power from the extension 
of daylight saving time. 

Important to Hydro 

Ontario Hydro is regarded here as 
the principal distributor affected by 
the order, as that organization is the 
largest domestic and commercial 
operator in the Dominion. 


’Phone Circuit 


a eo 
Longest in Empire 
From Our Own Correspondent 

MONTREAL.—A new direct tele- 
phone circuit has been put into op- 
eration between Toronto and Van- 
couver, the longest direct telephone 
circuit in the Britsh Empire, ac- 
cording to an announcement made 
by the Bell Telephone Company of 
Canada. 

The new circuit has been made 
possible through co-operation of five 
members of the Trans-Canada Tele- 
phone System—the Bell Telephone 
Company of Canada, Manitoba Tele- 
phone System, Saskatchewan Gov- 
ernment Telephone, Alberta Gov- 
ernment Télephone, and British 
Columbia Telephone Co. 

An Alternative Route 

Besides establishing a direct tele- 
phone link between Toronto and 
Vancouver, the new circuit provides 
an alternative route between Mont- 
real and Vancouver and reduces the 
number of switching points on calls 
between the Maritime Provinces and 
the Pacific Coast. 

Telephone traffic between Mont- 
real and Vancouver may now use 
either Toronto or Winnipeg, as 
switching points, and calls originat- 
ing in Saint John may be routed by 
Toronto. Until this week, there were 
two switching points on Saint John- 
Vancouver calls: Montreal and Win- 


nipeg. 


Your Investments we 
What We Do: 
1. Give information on Canadian 
subscribers. 


' with Canadian leisure travel to 
the southern United States restricted 
to those who can get doctor’s cer- 
tificates, Nassau is making a bid for 
Canadion tourists this winter. But 
the Bahamas Island is not certain 


ge | Ruling’ 


|U. S. Authority May Hit Indies Travel - 


can travel to Nassau would set a new 
high record. But the island is desir- 
ous of/maintaining travel connec. 
tions in Canada, from which in the 
past about 1,000 visitors have come 
each winter for fairly lengthy 


that present regulations of the For- | stays. 


eign Exchange Control Board will 
make it ble for many Canadians 
to Aheir winter holiday there. 

J. H. Anderson, of the 
Bahamas General Trust Co., of Nas- 


Must Use Canadian Boat 
The F.E.C.B. has ruled that Cana- 


sau, who is a visitor to Canada, said | Ding 


to The Financial Post this week: 


a ia eer eo to know that 
ey can s a holiday in the 
Bahamas without in any way weak- 
ening the Empire’s war effort. On 
the contrary, their tures in 
the British ‘West indies’ neraraine 

e Br es es gen . 
will assist in solving the difficult 
problem of war finance. 


“These islands are within the 
sterling area. Our currency is the 
pound sterling. We are under the 
exchange control of the Bank of 
England. When Canadians buy 
pounds sterling to visit the Bahamas 
they are helping Great Britain to 
pay for the airplanes, shells, food- 
stuffs and other war supplies she is 
buying from Canada. ‘ 

Sponsored by F.E.C.B. 

“That is why Canada has imposed 
no travel restrictions upon travel to 
the British islands in the Atlantic. 
It is the reason, no doubt, why an 
official of~the Foreign Exchange 
Control Board said in Toronto this 
week that when Canadians make 
application for American funds to 
spend the winter in the southern 
states, the Board. will. endeavor to 
induce them to go to Nassau or one 
of the British West Indies islands. 

“Nassau should be particularly at- 
tractive to Canadians this year be- 
cause of the appointment of the Duke 
of Windsor as Governor.” 

Mr. Anderson intimated that ad- 
vance indications were that Ameri- 


Drive Extended 
On Baby Bonds 


10,000 Firms Are Now 
Regularly Collecting 
Subscriptions 


From Our Own Correspondent 

OTTAWA.—With the war savings 
drive at the half-way mark toward 
the objective of $50 millions, a new 
drive by the War Savings Commit- 
tee is under way to increase scope 
of the payroll savings scheme. By 
this, employing firms deduct regu- 
lar weekly amounts from payrolls 
for the purchase of war savings 
certificates. 

A canvass will be launched 
through a voluntary staff of 800 em-~- 
ployees of life insurance companies 
to encourage more employees to 
participate in the programme. At 
the present time more than 10,000 
commercial. and industrial firms 
have set up such systems, 

Analysis of returns shows that 
monthly deductions have been sign- 
ed over by employees all the way 
from office boys to presidents, and 
the amounts range from 25 cents to 
$40 each pay day, One firm alone 
remits to. Ottawa $56,000 a month 
under the installment plan. 

The number of firms participating 
in the plan in the different prov- 
inces is as follows: 


aa poses oes ckdosees 
New Brunswick sesesess 
Saskatchewan nae 
Alberta 

British Columbia ..,.... 


“Lady” ships which sail for Ber- 
muda and Nassau from ‘Montreal 
in the summer and Halifax in the 
winter, calling at Boston in the win- 
ter only. 

Another C. N. service operates the 
year round from Halifax and Bos- 
ton to Bermuda, the Barbados, Trin- 
idad, etc. c . 

The F.E.C.B. will, it was announced 
this week, permit Canadians to buy 
sufficient foreign exchange to enable 
them to go from their home to Bos- 
ton to take the boats there. But 
American exchange, it was announc- 
ed this week, would not be sold to 
permit Canadians to pay passage on 
American boats or to take the plane 
from Miami. 

Curb Nassau Travel 

Mr. Anderson felt that this ruling 
would seriously jeopardize Canadian 
travel to Nassau and would fail to 
give effect to the Board’s desire to 
divert winter travel to the West 
Indies, 

Many people will not go to Nassau 
by the ocean route from Halifax or 
Boston because the journey is 
longer than they are accustomed to 
take, said Mr. Anderson. Sailing 
time Halifax to Nassau is seven 
days. He estimated that it would 
take about $100 of American ex- 
change to go from an Ontario or 
Quebec City to Nassau by train to 
Miami and plane from that city. Un- 
less Canadians were allowed to 
travel to Nassau by this route he felt 
that Canadian travel would be seri- 
ously restricted. 


Quebee’s Power 


Venture Grows 


From Our Own Correspondent 

MONTREAL.—The Quebec Gov- 
ernment’s venture into the hydro- 
power field will become a reality 
next summer, when the 50,000-h.p. 
plant on the Upper Ottawa River 
comes into operation. 

In 1938 the Duplessis Government 
set up the National Electricity Syn- 
dicate for the purpose of develop- 
ing a power site on the Upper Ot- 
tawa River to provide electrical 
energy for the northwestern Quebec 
mining area. Work was started be- 
fore the end of the year and is well 
up to schedule. 

Plans call for an installed ca- 
pacity consisting of three turbines, 
each of 16,000 h.p. when operating 
under normal head of 68 ft. Each 
turbine is to be directly connected 
to a 15,000 kv.a—25-cycle, 13,000- 
volt generator. The power house 
was built for total installation of 
four units, each of them to use a 
maximum 2,250 cu. ft. per second. 
Power will be transmitted at 110,000 
volts over steel tower transmission 
lines. 


- CANADIAN SECURITIES - 


Dominion and Provincial ~ 
Government Bonds 
Municipal Bonds 
Public Utility 
and 
Industrial Financing 
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18 King Street West, Toronto 


J. P, LANGLEY & CO. 
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Chartered Accountants 
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CONFUSION or CONFIDENCE 


Which will be associated with your estate? You 
alone have the-power to decide. Confusion by 
the appointment of unqualified though well 
meaning executors, or confidence by the ap- 
pointment of a reliable fully experi- 
enced and permanent trust company, 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street Toronto 
J, F. HOBKIRK, Manager 


CANADIAN WRIGHT 
LIMITED 
Exclusive ‘Mains in Canada 
Wright phen Engines 


ASSEMBLING | OVERHAULS 
GENERAL SERVICE 
& 


HEAD OFFICE_AND WORKS 
6259 Notre Dame St. East, MONTREAL 


rue Hpololman LIKES 
DOMINION 


LINOLEUM 


BECAUSE IT 
Yat : 
ATTRACTS 
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The experienced hotelman knows the importance of 
floors in restaurants, beverage rooms, lobbies and 
other public rooms, So he chooses Dominion Battle- 
ship Linoleum for its innate beauty, quiet, ease of 


KIRKLAND LAKE ~ 


5 YEAR the studies on the exact basis work- 


ed out by the Rowell-Sirois 
commission. ; 


y electric furnace 
by producers of 
high grade alloy 
ess eliminates the 
ng up impurities 
with a combina- 
nt tests, extreme 
trol of quality is 


TRAFFIC SIGNALS 
with a MEMORY 


On red lights, when no cross traffic is moving, traffic actuated” 
signals Aioninate unnecessary delays, They also accommodate 


cleaning and foot comfort. It stands up under the 
heaviest day-in and day-out punishment. Simple 
waxing keeps Dominion Battleship Linoleum like new: 
it never needs costly refinishing. Comes in a wide - 
range of colours and effects offering endless decora- -¢ 
tive scope and backed by ‘our 5-Year Guarantee when 
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offices and stores. Write us for samples and literarure; 
c . . ey Say aS en act 5 
DOMINION OILCLOTH & LINOLEUM ¢ MPS 


‘Many other interesting features of this flexible : LIMITED — : NTREA 


Nomthern (A Electric 


Capital (Fully Paid). $2,000,000 Reserve Fund, $2,400,000 


fluctuations of ic ts. they 
is a Sc ccastet ta ae 
type mill allo the detector its presence is reco ‘it w 
pe a rolls and 2 right of way at the earliest opportunity in accordance with 
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From newspapers all over Canada 
come words of high commendation 
for The Financial Post’s special 96- 
page-issue of Sept. 21, presenting the 
word picture of the nation’s war 
effort under the title, “Canada’s In- 
dustrial Front.” Here are a few 
typical quotations about the issue 
from newspapers’ diverse in geo- 
graphy and point of view. 


Owen Sound Sun-Times 


In an 80-page special number The 
Financial Post, that authoritative 
weekly newspaper which has its fin- 
ger at all times on the industrial and 
financial pulse of Canada, sets forth 
in convincing and attractive fashion 
what Canada is doing toward assist- 
ing Great Britain to win the war. 
This issue is distinctly creditable 
to its publishers, its staff, and all 
who had any part in its production. 
It only. contains a wealth of interest- 
ing information concerning what 
Canadian industry is doing at the 
present time toward turning out 
munitions of war, but it also deals 
with the problem which confronted 
the Canadian Government after 
Canada entered the war and how 
these problems were met. There 
is nothing that has been neglected to 
bring to the attention of the Cana- 
dian people what actually is being 
done in munition factories, airplane 
plants, shipbuilding yards, manufac- 
turing establishments of all kinds in 
order that Canada and Great Britain 
may maintain intact that front line 
of defense and prepare for the offen- 
sive that is sure to come and must 
come to ensure victory. The issue is 
profusely illustrated throughout and 
should be preserved as a sort of 
bureau of valuable information on 
Canada's war activities. 


Halifax Herald 


Congratulations are due The Fin- 
ancial Post upon its publication of 
a mammoth 80-page supplement 
replete with illustrations and dia- 
grams depicting the economic-indus- 
trial war effort of Canada during 
the first year of the conflict. 

The supplement presents in 
text and picture a comprehensive 
review of how Canada’s industry, 
finance and material resources have 
been mobilized and are aiding in the 
Empire's battle for freedom. 

It is an -arresting and inspiring 
story. 


Marketing, Toronto 


As Marketing goes to press, the 
biggest issue ever of The Financial 
Post, Toronto, arrives. 

It is difficult to know whether 
to congratulate the advertisers or the 
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publishers—both have joined in pre- 
senting a distinct contribution to 
Canadian business, The advertise- 
ments are representative of all fields 
of industry and leave one with a 
feeling of confidence in Canada’s 
business and economic future. 

Editorially, the issue divides into 
five main sections—the first dealing 
with general business and its con- 
tribution to victory—next a section 
on shells and other ammunition—the 
transport industry—airplanes, and 
lastly, ships. 

The aim of the special issue is to 
show how Canada is organized for 
the total war effort—that aim has 
been splendidly realized. 


Liverpool Advance, N.S. 


The Financial Post, in its supple- 
ment, “Canada’s Industrial Front,” 
has given the story of what the Do- 
minion has accomplished to date in 
the production of war supplies—the 
most complete record yet attempted. 
The general public has no conception 
of the diversity of requirements to 
carry on Canada’s war. The manner 
in which peacetime plants have 
been transformed into munition fac- 
tories and the extent to which Cana- 
dian industries are engaged in air- 
craft manufacture, shipbuilding and 
scores of other tremendous under- 
takings, will come as a revelation to 
the public. 


Chronicle-Telegraph, 
Quebec 


A wealth of important and inter- 
esting information is to be found in 
the supplement .. . the results are 
a credit to all in any way connected 
with printing the number. 

Despite the miscellaneous inform- 
ation published, The Financial Post 
observes the customary wartime 
prudence by not printing unneces- 
sarily detailed disclosures. 


Charlottetown Guardian 


Thé expansion in Canada’s war- 
time industry is told in a special 
issue of The Financial Post ... pack- 
ed with an almost bewildering array 
of facts, figures and illustrations. 
As revealed in the supplement, al- 
most an industrial revolution is 
being worked injorder that Canada’s 
economic might may be made to tip 
the scales to victory. 

The Financial Post supplement is 
in itself a splendid contribution to 
Canada’s war effort, much more 
impressive, in its totality, than any- 
thing heretofore published in Can- 
ada, including the reams of literature 
issued through governmént chan- 


WHEN YOU 
CHOOSE YOUR 
CAR... CHOOSE 
Loe Ee UC KOLey 


If you are like most motorists you 
select your favourite from a big field 
of grand cars. And like most motorists 
you will insist that your new car be 
delivered on safe Goodyears. Goodyears 


increase motoring 


pleasure, provide 


peace of mind, and long, economical 
mileage. The latest Goodyear is the 
De Luxe All-Weather—a silent-running, 
slow-wearing traveller that gets big 
mileage stamina from an entirely new 
engineering principle. Air pressure 
actually re-shapes its tread—compresses 
it—makes it more resistant to cuts and 
bruises, provides for longer non-skid 
life. More new cars are equipped with 
Goodyear De Luxe tires than any other 
kind. They’re built and balanced to car 
makers’ specifications. 


When you're buying your new car, 
simply say: “Be sure to put on Goodyear 
tires please.” Goodyears won't cost you 
a cent more, but you'll enjoy many extra 


advantages. 
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More Comments From 


"On The Post’s Story of War Effort — 


nels. A copy of The Post's story of 
“Canada’s Industrial Front” should 
be mailed immediately to Hitler’s 

miriister, Dr. Goebbels. 


Lethbridge Herald, Alta. 


It is an inspiring story that The 
Financial Post tells, and one that 
Canadian 


Incidentally it paints a picture that 
is a far cry from the defeatist row 
over Bren guns which filled the col- 
umns of The Financial Post and Can- 
adian papers generally a couple of 
years ago. 


Revelstoke Review, B.C. 
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The Financial Post in its supple-| ‘ 
ment has given the most com-) 


plete record yet attempted. 

It was felt that a survey such as 
The Post undertook would be a 
contribution to national confidence 
in our war effort. 


Forest Free Press, Ont. 


The Financial Post edited a 96- 
page paper, depicting by word and 
picture Canada’s part in the Grea 
War. It is too bad every citizen of 
our country could not read this 
paper. There would be no doubt 
left as to the great part Canada is 
taking in this gigantic struggle for 
the freedom of mankind. 

We congratulate them on pro- 
ducing such a fine informative paper. 
We pay tribute, too, to the advertisers 
in this edition, which add greatly to 
the accomplishment of The Finan- 
cial Post’s Sept. 21 issue. 


New Glasgow News, N.S. 


Probably the first. newspaper ac- 
count of the whole Canadian war 
industry effort is contained in The 
Financial Post of Sept. 21. 

The effort of gathering the neces- 
sary material, illustrating it and put- 
ting it out in readable form is to The 
Post’s credit. More than anything 
else produced so far, it gives the 
general picture of what Canada as a 
nation has started in the last three 
months to do to aid Britain. 

But here’s the rub: Look through 
The Post from beginning to end, and 
you will find but one Maritime ad- 
vertisement, that of Dosco, producer 
of basic steel. 


Graphically as nothing else, this 
issue of Post shows how much we 
have been relegated to the duties of 
hewers of wood and drawers of 
water. It is true that an old Amherst 
plant is being modernized to as- 
semble and repair airplanes; that we 
shall be producing shells in Trenton, 
after a year of uncertainty. Other 
odds-and-ends orders have included 
a few bunks, boots and socks. 


But by and large, the Maritimes 
are producing nothing. ¥ 


Sussex King’s County 
Record, N.B. 


The Financial Post is to be con- 
gratulated on the splendid supple- 
ment filled with valuable and in- 
formative data on the war effort of 
Canada, after the first year of the 
s le. This paper consists of 96 
pages{ and indicates a great amount 
of and hundreds of col- 
umns of writing. 

It would be worth the while of 
every Canadian citizen to read it. 


Winnipeg Tribune 


Pointing up the great industrial 
development of Canada due to the 
war, The Financial Post has issued 
an 80-page survey of the economic 
battlefront. In news stories, photo- 
graphs and advertisements it tells 
the story of industry slipping into 
high gear, and from a newspaper 
standpoint it is a very creditable 
product in content and makeup. 


Timmins Press 


The Financial Post issue of Sept. 
21 is more than a newspaper. It is 
a complete picture of Canada’s war 
industries and a volume that tells 
how the Dominion has met the de- 
mand for materials of war. 


“Canada’s Industrial Front” would 
make a valuable addition to any 
reference library if it were bound 
as a book or magazine, and it would 
make a substantial sized book, for 
the 96 pages of newsprint would 
equal approximately 700 pages of 
the average book size. 


Orillia Packet & Times 


The Financial Post in its supple- 
ment recently, “Canada’s Industrial 
Front,” has given the story of what 
the Dominion has accomplished to 
date in the production of war sup- 
plies—the most complete record yet 
attempted. The general public has 
no conception of. the diversity of 
requirements to carry on’ Canada’s 
war. The manner in which peace- 


Press Ottawa 
To Ease Way 


For Aluminum 


Kitchenware Makers In- 
sist Industry Needs Re- 
lief on Tariff 


Faced with a two-horned dilemma 
when cut off from Canadian sources 
of raw material, Canadian makers.of 
aluminum kitchenware are report- 
edly continuing pressure on Ottawa 
to lift the duty on imported alum- 
inum sheets. 

Supply of Canadian-made sheets 
was recently shut off by Govern- 
ment order, to conserve supplies for 
aircraft production and other war 
purposes, especially to meet British 
requirements. 

This left the plants making kitchen 
utensils with the alternative of 
shutting down operations complete- 
ly or getting sheet metal from the 
U. S. 

Unless the duty on sheets is lifted, 
it is claimed, the latter plan would 
result almost as seriously as the 
first. It would leave the Canadian 
industry vulnerable to market-dis- 
turbing competition from U. S. pro- 
—. of finished kitchenware. 

in turn would lead, it is feared, 
to curtailment of the Canadian in- 
dustry’s operations. 

Limited Stocks on Hand 

Present stocks of sheets on hand, 
according to sources within the in- 
dustry, are sufficient for only a few 
weeks operation of the eight Cana- 
dian plants making aluminum hol- 
lowware. Production equipment 
and plant set-ups, it is said, could 
be adapted to a\very limited extent 
to other purposes or work with 
other metals. 

Necessary supplies of aluminum 
sheets can be obtained from the 
United States to keep the Canadian 
plants going. But these are subject 
to a duty of 274%2%, and it is con- 
tended this would force an increase 
in prices which would invite keen 
competition from U. S. producers of 
finished aluminum goods. After pay- 
ing the duty, 11% U. S. exchange, 
and the exchange tax on imports, it 
is claimed, the Canadian plants 
would find it difficult if not impos- 
sible to compete with kitchenware 
imports. 


Temporary Suspension 
The industry is not pressing for 
cancellation of the tariff on alum- 
inum sheets, but for its temporary 
suspension for duration of the war. 


| It is argued that this would permit 


continued operation on a more or 
less normal basis of an industry em- 
ploying around 1,000 workers and 
with an annual output of from $1.5 
million to $2 millions. Concentrated 
in the Toronto-Hamilton area of 
Ontario, these plants are: 


Canadian rn Aluminum Hellow 
‘are 

General Steel Wares Lid., Toronto. 
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Reported by Engineering 
: y & Contract 


time plants have been transformed | awarded 
into munition factories and the ex- ings 


tent to which Canadian industries 


are engaged in aircraft manufacture, | ing plan. 


shipbuilding and scores of other 

tremendous undertakings, will come 

as a revelation to the public, It was 

felt that a survey such as The Post 

undertook would be a contribution 

nd os confidence in our war 
‘0 


Le Soleil, Quebec 
The Financial Post publishes an 


imposing supplement devoted to £ 


Seer ee nea Sent ite pealie 
ws only superficially divers- 
ity of the needs of the country for 
aan to ee oe war. The 
teeter ss 
use es of peace have been 
transformed into eeonion plants 
and how great is the number of Can- 
adian .enterprises engaged in 
manufacture of Sedee and 
other necessities war. 


Parry Sound Star 


The Financial Post in its supple- 
ment gives the story of what Can- 
ada is and has accomplished in the 
production of war supplies. The 
reader secures a general idea of the 
great diversity of manufactures Can- 
ada is producing for the carrying on 
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Current Trends 
Of Construction 


Trends of construction - aetivity 
in. Canada last month and so far 
this year, broken down according 
to chief categories” of. projects 
started, are shown in the following 
tabulation by The Financial ‘Post 
from the monthly building statis- 
tics-of MacLean Building Reports. 

CONSTRUCTION CONTRACTS 
AWARDED 


First Nine Months 
1940 1939 —Change— 
ns of $— 
. 53.5 1 
80.0 45.1 
+ 714 160 +55.4 +344 
Engineering 466 358 +108 +30 
150.8 +969 +64 
September Totals 


Residential . 5.6 
Business ... 183 
Industria 


- 268 
Engineering 1.5 
Total .... 19.3 +32.9 +170 


Details of September Awards 


52.2 
—— September —— 
1940 1939 


$ $ 
Apartments .... 405,500 512,000 
Residences .... 5,219,600 


4,933,000 
Total residential 5,625,100 5,445.000 


+02 +4 
+12.1 +195 
+26.0 +320 
—5.4 —78 


—- 


5.4 
6.2 
0.8 
6.9 


bidgs. .. 
Public bidgs. ... 
Schools 


Nine Months Totals 


1940 . $247,749,000 1938. $143,461,700 
1939 . 150,781,900 1937. 178,406,900 
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GENERAL G@ELECTRIC 


—OTLENTAIRE 


Modern business demands clear heads... 
and good clean air contributes greatly to 
clear thinking. When important decisions 
are to be made, dull stuffy atmosphere is 
a real handicap. It will always be fair 


throughout the 


weather in your office if you install a 


General Electric Silentaire in one of your 
windows. It is simple to put in, quiet in 
operation. It draws in fresh air from out- 
side, filters and cleans it, removes dust, 
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Quebec Pulpwood Cut 
Climbs High in 1940-41 


From Our Own Correspondent 
MONTREAL, — Pulpwood opera+ 
tions in Quebec’s Saguenay region 


appa ee etn lapel 


will be on a much more extensive 
scale this winter. About 12,000 men 
will find employment in the timber 
limits of three paper companies op- 
erating in the district. These firms 
report expect to.cut more than 
one million cords of pulpwood. 


soot, pollen, etc., and circulates:clean air 


room. It is a real boon in 


winter particularly . . , mixing warm fil- 
tered air with fresh outside air, assuring a 
healthful atmosphere. 


Call your C-G-E office today ..... they, will 
gladly send descriptive folders or investi- 
gate your ventilation problems without 


any, obligation to you. 


BM-440X 
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Price Bros. & Co. top the list with 

a 600,000 cord advance estimate 

which would give work to 6,500 men. 

Consolidated Paper expects to cut 

300,000 cords and employ 3,200 mea 

and Lake St: John Power and Paper 
1 200,000 cords and 2,500 men. 


PRICED HUNDREDS OF DOLLARS LOWER — 
AND A FINER CAR IN EVERY WAY 


Today we present the Value Sensation of the Century—the new 
Cadillac Sixty-One—styled and appointed to rank with the most 


distinguished Cadillacs ever built 
Cadillac V-8 engine of all time 
economy of cars built especially for thrift : : 


than a Cadillac V-8 has ever been before! 


Come in : 3:3 learn how easily you can join Canada's 
most/satisfied motorists ; ; ; get the facts about the Sixty- 


One and thi 


powered by the mightiest 
engineered to challenge the 


: and priced lower 


ree additional new Cadillacs and two new 


which make up the finest array of 
motor cars Canada has ever seen! 
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By SIR NORMAN A 


When Hitler set out to 
| master of Germany, the w¢ 
E guasion—of forcing certai: 
mirds of masses of peoplel™ 


He could not use force 
for he had none—no army 
| no Browg Shirts. And whe 
-come master of Germany 
make Germany master of } 
preliminary to making it @ 
world, his first 
yictories — and in 
a strategic sense 
his greatest— 
were not achiev- 
| edby force. They 
were blocdless 
victories, achiev- 
ed by political in- 
trigue, by divid- 
ing his prospec- 
tive enemies; by 
instigating or by 
' using moral and 
political disunity 
in the peoples he 
intended to over- 
come. As he put 
it himself; “Our strateg 
troy the enemy from withi 
him through himself.” 
The géneral method is 
revealed by the events of 
_ Norway, Denmark, Holland 
and in the collapse of F: 
before the war, small F 
arose in those countries 
‘native, not German, and 
created them may have ho 
' ed that Germany had nothi 
their establishment. We neo 
Germany was giving immen 
_ sorts of devious routes. 
Bot the “tithiencing oF pul 
went very much beyond 
local Nazi or Fascist parti 
effort was directed towar¢ 
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How Hitler Uses 
the Lindberghs 


Confusion Over Real Relation of Britain to Empire 
Makes Fertile Ground for Seeds of. Distrust 
Sown by Nazi Propaganda : 


This.is the second of a series of five 
gricles which the famous British 
guthor, Sir Norman Angell, is writing 

ally for The Financial Post. Re- 
maining articles in the series will ap- 
pear in successive issues. 


By SIR NORMAN ANGELL 

when Hitler set out to make himself 
paster of Germany, the weapon of per- 
suasion—of forcing certain ideas into the 
minds of masses of people—was all he 
possessed. 

He could not use force at that time 
for he had none—no army, no Gestapo, 
no Browp Shirts. And when he had be- 


come master of Germany and set out to 


make Germany master of Europe as the , 


preliminary to making it master of the 
world, his first 

yictories — and in 

a strategic sense 

his greatest— 

were not achiev- 

edbyforce. They 

were bloodless 

victories, achiev- § 

ed by political in- ¥4 

trigue, by divid- 

ing his prospec- 
tive enemies; by 
instigating or by 
using moral and 
political disunity 
in the peoples he 
intended to over- 
come. As he put 
it himself: “Our strategy is to des-- 
troy the enemy from within; to conquer 
bim through himself.” 

The general method is very plainly 
revealed by the events of this year in 
Norway, Denmark, Holland, Belgium — 
and in the collapse of France, When, 
before the war, small Fascist parties 
grose in those countries, they were 
native, not German, d those who 
created them may have Honestly believ- 
ed that Germany had nothing to do with 
their establishment. We now know that 
Germany was giving immense aid by all 
sorts of devious routes. 

But the influencing of public opinion™ 
went very much beyond support for 
local Nazi or Fascist parties. The main 
efort was directed toward diserediting 
the idea of any alliance or association 
with other nations for common resistance 
to Germany, 


Persuasion and Terror 

In every case there was employed a 
nixture of suggestion, persuasion and 
‘error. The Scandinavian states and Low 
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Ses Countries were all, in effect, told that 


ay attempt at alliance between them 
would be certain to bring on war; that 
if they kept out of the quarrels of others 
and observed strict neutrality they could 
have peace. Thus the terms of the 
various “non-aggression pacts” which 

Hitler entered into, the effect of all of 
vhich was, “If you will agree to give no 
udertaking to third parties to join in 
wer I will agree not to attack you.” 

In other words Hitler was busy organ- 
lung isolationism and neutrality among 
te European democracies as the pre- 
hide to destroying them one by one. If 
de baker's dozen of nations which 
Hitler has conquered had not been 
iwlationist and neutral, and had, on the 
tntrary, stood together, he could never 
tave overcome them. The thing which 
tas made Hitler's conquests possible is 
et his enemies were “isolationist.” 

His activities in France illustrate his 
methods. His organization did every- 
thing possible to persuade the French 
public that Britain was “using” France 
% promote her own selfish ends, as we 
lave already seen. In this instance, as 
® others, his machine used, wherever it 
ould, a pre-existing prejudice and kept 
i alive and developed it. 

There has always been some Anglo- 
aoe in France; Goebbels made it his 
usiness to see that it did not die out 
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sters in almost any university in the 
Empire; youngsters often .ardent and 
sincere, who feel that at last they have 
found a “cause” to which td devote 
their lives (these particular measles 
usually pass round about twenty-three); 
something which will make them “dif- 
ferent,” setting them apart from the 
dull-witted bourgeoisie around them. 

The last remedy which should be 
applied either to the German propa- 
gandist or his native dupe is that of re- 
pression or heretic hunting. They should 
be answered; the public should be shown 
that the ideas which form the substance 
of this propaganda are based on mis- 
apprehension, ignorance, and, sometimes, 
sheer falsehood. 


Hangover From Past 


Much of the ignorance, especially in 
relation to “British Imperialism,” upon 
which Dr. Goebbels trades is a “hang- 
over” from the past. There lies on my 
table, as I write these lines, a copy of a 
Chicago paper less than a week old, 
giving pictures of an anti-British de- 
monstration in which some banners are 
being displayed. On one of these ban- 
ners is inscribed fhe words: “Britain 
Rules the Slaves—FREE IRELAND.” 

Now the Irish Free State is today no 
more subject to the British Government 
than is Mexico or Brazil—or Canada. 

The Irish Free State is freely permit- 
ted to be completely neutral in this war; 


, a German Minister is still living in 


Dublin, with, it need hardly be said; an 
enormous staff of “clerical assistants.” 

Nor is that all. In the original Anglo- 
Irish Treaty provision was made for the 
retention by Britain of one or two naval 
bases on the Eire coast, in the same way 
in which Britain has freely granted the 
United: States bases on British territory 
in Newfoundland and the West Indies. 

But this was regarded by the Irish as 
such “intolerable slavery” that Britain 
voluntarily surrendered the provision 
and withdrew the garrison. Today British 
ships are being sunk, and British lives 


not operate from ports which Britain 
had previously occupied for five hun- 
dred years, ports in which German 
agents from the German “Ministry” in 
Dublin are free to circulate without 
interference by the Eire government. 

It is extremely doubtful whether the 
torpedo which sent 80 children and over 
200 men and women to their deaths the 
other day, 600 miles from land in a 
stormy sea, could ever have been fired 
if Britain had insisted upon her treaty 
rights with Eire to use the naval bases 
in Southern Ireland. 

Well might Mr. Lees-Smith in the 
British House of Commons remark 
(before the sinking of this ship) that the 
world ought to know the price which 
Britain is paying for her respect of Irish 
prejudices, and in order to fulfill volun- 
tarily conditions which even treaty obli- 
gations do not impose. I doubt whether 
any other country in the world, fighting 
for its life, with its back to the wall, 
would do as much. 


Still Denounced 


But the point is that though Britain 
pushes her respect for the independence 
and neutrality of Eire to these strange 
lengths she is still violently accused of 
“intolerable oppression” of Eire. Pro- 
cessions are still being organized in the 
United States to protest against British 
treatment of the Irish as “slaves.” * 

Now that nonsense, su useful to Dr. 
Goebbels, is only possible because tens 
of millions of Americans are still quite 
unaware of what the real position of 
Eire is. They still think of Eire as an op- 
pressed British province, still governed 
from Whitehall, just as they still think 
of the British Empire as an “estate” 


“owned” by John Bull, who continues, 


to draw piratical tribute from it. 

Even if they have heard of the Sta- 
tute of Westminster which makes clear 
that the “Empire” has for fhe most part 
ceased to.be an Empire, and has become 
a group of independent states freely 
associated for purposes of mutual de- 
fense and benefit, the knowledge has 
not yet “bitten,”, has not really altered 
the older picture which painted things 
as they existed a quarter of a century 
—or three quarters of a century—ago. 

Thus Colonel Lindbergh, addressing 
30,000 people in this same Chicago, tells 
them that this war is due to British 
Imperialist greed. It is not, he said, a 
war for democracy, or Christian prin- 
ciples, nor for the rights of small 
nations. “The issue,” he said, “is one of 
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Canada can have guns AND butter but some things in the so-called luxury class may be 


banned, according to Ottawa. 


‘ 


Here’s What U. S. Editors Think 
_ About Canada’s War Effort 


By KENNETH R. WILSON 
Staff Writer, The Financia! Post 
Millions of American newspaper read- 


ers last week got a shrewd, appraisive 
insight into Canada’s war effort. 

They saw it through the eyes of the 
two-score journalists and war commen- 
tators who visited Canada recently as 
guests of Canadian Press, and the Gov- 
ernment of Canada. 

In seven well-filled days these editors 
travelled 2,700 miles by special train to 
get first-hand glimpses of the national 
war. effort. Starting with a Sunday mid- 
night visit to a shell plant at Hamilton, 
they saw, in turn, troops in training at 
Camp Borden, at Trenton, at Petawawa, 
at Valcartier and at Halifax. They got 
the first “inside” story yet given of a 
German internment czmp. They spoke 
with Cabinet ministers and key officials 
at Ottawa and went coursing out to sea 
on Canadian destroyers through the net- 
guarded narrows of a famous “eastern 
Canadian port.” _ 

Here and there, these topflight observ- 
ers and experts were cautioned against 
being too specific as to this and that. By 
and large they were shown the best, 
given a chance to see the worst of Can- 
ada’s war programme. They were allow- 
ed to go home and write uncensored, un- 
varnished accounts of what they saw and 
did. 

As a result, papers whose circulation 
totals, in aggregate, tens of millions daily, 
have been giving big space to Canada’s 
war effort in recent days. This comment 
is penetrating, sobering. It is candid, 
sincere and informative. Never at any 
one time has Canada received such wide- 
spread informative publicity as has re- 
sulted from this tour. 

What do these editors think of Can- 
ada’s war effort? 

Perusal of 60 or more’ columns of 


Millions 


Millions of U. S. Readers 
Get Impartial and Impres- 
sive Account 


articles which appeared last week in 
leading daily newspapers from Boston 
to Chicago, reveals universal agreement 
and amazement at “the grim earnestness 
and determination” of the Canadian 


people, One writer summeg it up neatly . 


by telling how serious, intense and earn- 
est he found the young men in training. 
“They even prefer milk to beer.” 
Typical phrases which Americans read 
last week about Canada were these: 


“An eager, united, determined Can- 
ada.” 

“Grimly silent, terribly in earnest.” 

“Spirited determination as opposed 
to enthusiasm.” 

“A war effort that is solid, but not 
flamboyant.” 

“Unitedly and aggressively deter- 
mined.” 

“Oneness, eagerness, willingness.” 

“Without emotignal appeal, a gigantic 
task is being tackled, and with united 
effort it is being completed, cog by cog, 
ahead of schedule.” 

“An energized nation, gaining mo- 
mentum.” 

“A throbbing arsenal, operated by a 
united people.” 

“The multiplying signs of individual 
sacrifice are the indicators of the 
national will.” 


It came as a surprise to these hard- 
boiled journalists to grasp how basically 
serious and earnest Canadians had be- 
come about the war. They saw no 
slogans or flag waving, but found Cana- 
dians from Niagara to Nova Scotia 
equally purposeful and intense, with no 


perce 


thought in mind except ultimate victory. 

They noted that Canadians were fac- 
ing and prepared for a long war. The 
Detroit News featured a headline “Pros- 
pect of Ten-year War Finds Canada Con- 
fident.” Many editors felt it significant 
that Canada was preparing for a long, 
uphill battle, with no illusions about the 
toughness of the job or wishful thinking 
as to an early victory. 

Most edifors looked frankly and ob- 


jectively at the-“effectiveness” of the war 


effort. 

In a brilliant, analytical three-column 
article, Hanson W. Baldwin, au‘i:oritative 
war editor of the New York Times, 
pointed out that Canada was still “eight 
to twelve months short of being a major 
factor in the war.” 

“The Canadian problem,” he wrote, “is 
not so much one of. trained man power, 
as equipment.” In addition to obvious 
items, such as airplane engines, tanks, 
heavy guns, etc. he described signal 
equipment as “woefully inadequate,” 
commented upon the troublesome differ- 
ences in specifications as between Ameri- 
can and British war materials. 

Less blunt but equally observant was 
Major Mark S, Watson, chief press censor 
to the A.E.F., in the last war and now 
war commentator for the Baltimore Sun. 
The trip left Major Watson impressed 
“with the great advances Canada’s mili- 
tary machine has made in the first year 
of war, with the great advances which 
nrust yet be made if the Dominion is to 
fulfill its own hope.” 

One of these “hopes,” to which the 
editors devoted much attention, was the 
ifamed Commonwealth Air Training pro- 


e. 
Mr. Baldwin describes it'as “Probably 
the only Canadian effort that may. have 
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The Pros and Cons— 


Guns Versus Butter 
Can We Have Both? 


What Purchases do You Make That Interfere With 
Canada’s War Effort? —Are There Any?—Here’s 


Why There Might Be 


By GORDON L. SMITH 
Staff Writer, The Financial Post 

Canadian business is in a dilemma. 

On the one hand it has its regular 
trade and regular customers clamoring 
for service; on the other is the incessant 
clamor of the Government—the relent- 
less drive of patriotism—for vast sup- 
plies of war materials with which to 
smash Hitlerism. 

All are agreed that the immediate job 
is to push the war until peace terms are 
dictated in what British bombers leave 
of Berlin. On that point there is no 
doubt whatever. But there is consider- 
able confusion as to how ordinary Cana- 
dian business can be fully meshed with 
the country’s throbbing war economy. 

There have been “warnings” from var- 
ious government leaders, Business has 
been told that certain war demands may 
cut across ordinary civilian require- 
ments. Motor cars, refrigerators, radios 
and certain imports have been specifi- 
cally mentioned. 

But aside from this, no detail, no defi- 
nite intimation as to when and where 
the wants of Mars and those of the 
ordinary citizen will conflict has been 
given. 

Should regular customers and regular 
goods be forgotten completely and raw 
materials and factories held ready ex- 
clusively for war orders? 

This is the poser the average Cana- 
dian. businessman is asking. Undoubt- 
edly an answer in the affirmative would 
permit the simplest course but, even if 
practical, it certainly would not be the 
best for business after the war and 
quite likely it might be far from the 
best for the country’s present war effort 
as well, 

The whole problem boils down to one 
‘ simple factor—capacity. 

We can produce so much goods.. We 
can raise so much money. How much do 
we need for war? How much will be 
left for regular trade? 


Full Potential is Elastic 

Canada's poténtial volumes? produc- 
tion, embracing .both primary . and 
secondary industry, is, of course, some- 
what elastic though there are certain 
definite factors. 

We know, for instance, fairly closely 
how much raw materials are available. 
We know our present power capacity 
and also what can be immediately 
developed. We know the number and 
approximate capacities of our existing 
factories. We know the numbers of 
workers available and at least something 
of their training. 2 

With this information, plus the invalu- 
able experience gained so far in war 
manufacturing, it should be possible to 
determine fairly closely our potential 
volume of production. 

Further war stimulation and various 
economies here and there will boost 
this potential somewhat, but lack of key 
equipment, largely machines to build 
machines, and lack of highly skilled 
mechanics will definitely limit industrial 
expansion at least for the next yéar 
or so. 

Estimating our ability to raise money 
is not so simple. Total from year to 
year may fluctuate widely. Our last war 
loan sold slowly. But many expert 
bond dealers believe that had the 
methods been changed, had there been 
more preliminary organization, more 
whoop and hurrah, the issue could have 
been put over among small investors 
alone. There is still about $1.5 billion 
of savings lying in chartered banks. 
Much of this can be pried loose for gov- 
ernment war credit if the right enthus- 
jasm is generated. Much will depend 
on taxation. One cannot use the same 
dollar for war loans and paying income 
tax.. Much will depend on whether or 
not we can borrow in the United States. 


$2 Millions Day Big Drain 

At the present time, according to 
recent estimate of the Minister of Fin- 
ance, we are spending or committed to 
spend between $2 and $3 millions a day 
on war account, mostly for goods and 
services, a smaller portion for army pay 
and allowances. Two and a half millions 
every 24 hours is a big drain on a nation 
of. less than 12 million people. It is 
equivalent to $900 millions a year, some- 
thing that cannot be dismissed with a 
shrug of the shoulders. 

But it is also a big problem of supply. 
Canadian industry certainly cannot turn 
out goods to this amount without a pro- 
found effect on the production of regu- 
lar lines. 

Normally Canada produces goods and 
services to the value of about $3 billions 


“at a timelike thisy Bet: 


government and privately owned war 
plants into full operation, this total may 
be stepped up close to $1.5 billion. 

In other words, over one third of 
our total capacity for goods and services 
will be commandeered directly for war. 

Before the middle of next year that 
percentage is certain to be increased. It 
can only gain at the expense of those 
peacetime goods we can or will have to 
do without. 


How Tight to Pull Belts 

The first problem is to determine to 
what minimum level can Canadian 
civilian consumption be reduced, with 
due regard to reasonable health and the 
voluntary acceptance of the average 
citizen. 

Between this level and present mili- 
tary and naval requirements is our full 
potential expansion for war purposes. 

Some of the production that will’ be 
left is of indirect but important war — 
assistance. In this category come exports 
to the United States and tourist services 
within the Dominion. Both'are essential 
in creating vital American credit for the 
purchase of war materials not available 
in Canada. Some of our potential war 
expansion may never be utilized unless 
demands expand greatly beyond present 
anticipations. 

Only an inkling of possible civilian 
sacrifices has been officially forthcom- 
ing so far. Holiday travel to United 
States has been banned. Taxes of var- 
ious kinds have been imposed on 
luxuries and semi-luxuries like ex- 
pensive motor cars, on cameras and 
radios. These levies have been jacked 
up to a point where sales are discour- 
aged and tax revenue becomes second- 
ary. There is some expectation that cars 
may have to be driven longer, clothes 
worn shabbier, food and drink habits 
simplified, But generally the whole 
matter is still in the mere consideration 
stage. 

Undoubtedly many goods and services 
can be diverted from peace to war uses 
be diverted intact and immediately 
there is a useless ce and ‘waste. 
We must keep ordinary production going 
until its machinery is needed for war, 
Because out of regular business, as every 
schoolboy knows, must come the bulk 
of. the money to finance the war, some 
of it as we go along, some of it later. 

Upon the proper and possible div- 
ersion between regular business and war 
requirements and upon the timing of 
that diversion no individual can be the 
judge. The matter is much too com- 
plicated for that. Take a simple thing 
like cosmetics. 

On the surface the decision may look 
simple. Lipstick, rouge and face creams 
may appear non-essentials; something 


‘that a nation can get along without in 


war time. 
banned them. 
But that is only a part of the story. 
Some cosmetic lines are essential to 
health, some will be required for army 
as well as civilian hospitals. 


Could This Hurt War Effort? 


How could a cosmetic factory and its 
supply of raw materials be diverted to 
strictly war materials. Most of the labor 
involved is female, not suitable for in- 
corporation in heavy industry, little or 
no use in the fighting services. Most 
of the raw materials cannot be used for 
war purposes. 

Finally there is the contribution of 
the cosmetic and allied industries in fin- 
ancing the war. In addition to regular 
taxes, most face creams, rouges, etc., pay 
a special levy of 10%. They contgibute 
millions to the public treasury, play an 
important role in meeting as much of 
our war costs as we can out of current 
revenue, : 

Take silverware. Here again the de- 
cision looks simple. But there are not 
so apparent considerations. 

Silver, an important raw material in 
the production of knives, forks and 
spoons, is almost a drug on the market, 
even in wartime. We have far more 
than we need. : { 

Even the other materials involved, 
copper, nickel, etc, are produced in 
abundant supply. So far Canadian muni- 
tion factories have been able to get all 
they require and still leave plenty for 
the silversmith, even plenty for export 
to foreign countries. The labor involved 
is ‘usually highly skilled, not easily 
assimilated in other industry. 

The time may come when we will 


Germany has practically 
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(Continued from page 11) 
tion that Britain being f “Have” and 
Germany a “Have-Not” was the real 
explanation of the struggle between 
the two countries; that Britain was 
always talking peace because she 
wanted to keep what she had con- 
quered; and, if Germany was war- 
like, it was because she needed 
things which others possessed; and 
that morally there were not two 
straws to choose between the two. 

Indeed: this author 
ventured the suggestion that the 
“Have” powers were on the whole 
perhaps more to blame than the 
“Have-Nots.” This gentleman, by 
the way, was put in charge of an 
important branch of Br pro- 
paganda. 

Now,. not only will the world be 
doubtful about. Britain’s case so 
long as nonsense of this kind is 
current, but we ourselves will be 
confused as to our policy and pur- 
pose; our public fruitful ‘soil ‘for 
enemy suggestion. ; 

If we are to think clearly at all 
about the purpose of this war; the 
cause for which we fight, and pér- 
suade others it is also theirs, we 
must realize that in this talk about 
“possessions” and “ownership” we 
are the victims of inaccurate and 
grossly misleading terms which 
give rise to just those current con- 
fusions by which Dr. Goebbels 
benefits. ' 


Basis of Confusion 

The confusion is mainly that be- 
tween owning and governing. 

Britain, the people who live in 
Britain, do not, as Colonel Lind- 
bergh says they do, “own” the 
wealth of the empire—the farms, 
fields, factories,.mines of Canada, 
for instance. The British govern- 
ment is responsible for the adminis- 
tration of a rapidly diminishing 
part of the Empire; but the British 
people do not own it; and if we 
cannot distinguish between “own- 
ing” and “governing” we cannot 
think clearly about political things 
at all. 

A city council may govern a 
city; its members do not “own” it; 
and if the city annexes an outlying 
suburb the property in that suburb 
—the houses and furniture and bank 
accounts—do not pass into the 
hands of new owners. (The people 
“annexed” are themselves now part 
of the new city, the “owners”). 

And it is no more true to say 
“The people who live in big coun- 
tries (Russia, Brazil, Argentina) are 
rich people and the people who 
live in small countries (Switzerland, 
Belgium, Denmark) are poor 
people,” than it is true to say that 
people who live in: big cities are 
richer than people who live in 
small. : 

Indeed, it so happens that the 
standards of life in small countries 
like Switzerland and Denmark have 
been among the highest in the 
world, certainly higher than in 
“imperial” Britain. 

It is true, of course, that English- 
men may own shares in Canadian 
mines or railroads; but then so may 
(and do) Americans, whose coun- 
try does not “own” Canada at all. 

Annexing Canada 

Not many years ago a certain 
Senator Hadfield made the -gug- 
gestion that Britain should settle 
her debts to America by transfer- 
ring part of “Britain’s imperial 
estate, Canada,” to the United 
States. 

I wanted to know whether Ameri- 
cans supposed. that a transfer of 
property from one group of owners 
to another would take place as the 
result of the change of flags; and 
added the suggestion that if the 
whole of the British. Empire were 
transferred to the United States, 
lock, stock and barrel, there was not 
an ordinary Englishman who would 
lose a pound or an ordinary Ameri- 
can who would: gain one as the 
mere result of the transaction. 

Of course, that does not tell the 
whole story. It is true that consid- 
erations of tariffs, currency arrange- 
ments, incidence of taxation, all 
enter in. But it is the part of the 
story which the world has not yet 
grasped; about which the most 
egregious confusions exist, con- 
fusions which the enemies of Bri- 
tain turn to their immense advan- 
tage. , 

They benefit in many. ways. Be- 
cause of these confusions the Lind- 
berghs the world over have the feel- 


ing that Britain stands for the per- 

of gross economic injus- 

tice, and use their influence, there- 

fore, to prevent association of their 
country with Britain’s cause. 

Furthermore, this picture of Bri- 

tain as the plutocratic exploiter of 


ed from a fact, typical of hundreds 
which I could cite. 

Lecturing once in a German uni- 
versity a statement of mine was 
challenged by the Professor of 
‘Political Science, who went on to 
inform me that the immigration 
laws of Canada and Australia were 
made by the Parliament of Britain 


fee 
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at Westminster; and that the prin-| plain 


cipal officials in those two Dominions 
were appointed by the British Gov- 
ernment. The Prime Minister of a 
Europeah nation made a not dis- 
similar statement to me about three 
years ago. 

The average citizen, particularly 
in’ America; is too busy, too absorb- 
ed in his personal difficulties and 


problems, to take in elaborate sta-| ey 


tistical and bookish data dealing 


with the complex politics of our 


time. 

But clarification of confusions like 
those I -have mentioned, the con- 
fusion, for instance, between own- 
ing» and governing, is within the 
limits of time and attention avail- 
able for the busiest. And if that 
part of the truth were really clear, 
he would be far less subject to con- 
fusion and deception on the other 
parts. And the Lindberghs would 
be less numerous. 


Guns versus Butte 
Can We Have Both? 


(Continued from page 11) 
using a lot of cars. Almost every 
family owns one. But the modern 
army also wants automotive vehicles, 
not many motor cars, it is true, but 
special trucks, armored cars, etc., 
vehicles that can be manufactured 
‘in the same factory. 

On the surface it looks like direct 
conflict but glance at the studied 
statement of the head of one of 
Canada’s largest motor plants: 

“Here we have an industry 
which is capable of manufactur- 
ing hundreds of the latest type 
army vehicles every day of the 
week, and at the same time cap- 
able of turning out its full peace- 
time quota of passenger and 
commercial vehicles, 

“It is obvious that any pro- 
posal to discriminate against its 
output for civilian use is not only 
unjustified, but actually is likely 
to produce the very result which 
it seeks to avert — namely, the 
impairment of the war effort.” 


Automotive manufacturers are 
confident that raw materials and 
labor being available, they can still 
further increase their present huge 
output of military vehicles for the 
Canadian, British and other Empire 
governments, and handle a normal 
peacetime demand for cars and 
trucks as well. 

Few Canadians realize the plant 
capacity of the automotive industry. 
One 8-hour shift of labor a day for 
seven or eight months could easily 
produce minimum civilian require- 
ments, leaving two 8-hour shifts 
and part of the third for army re- 
quirements. 

No Acute Shortages Yet 

True, this leaves the question of 
labor and materials open. So far, 
however, no acute shortages are re- 
ported. While such conditions con- 
tinue, motor manufacturers argue 
that they should be allowed to con- 
tinue to supply their regular cus- 
tomers in addition to Empire war 
needs. 

They argue that there is more 
than their own interest at stake. 
They point out» that throughout 
Canada there are 3,200 automobile 
dealers employing 22,000 people. 
This portion’ of the population 
directly depends on the continued 
sale of motor cars. They are in 
addition to the vast army of inde- 
pendent garage mechanics and gas 
Station attendants. All contribute 
to the general welfare of the coun- 
try, pay regular as well as special 
war taxes. The motor industry, it 
is pointed out, is one of Canada’s 
greatest sources of revenue, contri- 
buting from all sources almost $80 
millions yearly. 

“But surely,” it may be argued, 
“we can at least dispense with these 


spokesmen, do not believe that the 
time has come for seriously curtail- 
ing ordinary consumer goods. 

So long as this trade can be kept 
flourishing, so long will there be a 
constantly renewed source of war 
taxation and government borrowing. 

Some of these goods carry tax 
sources out of all proportion to the 
amount of actual labor and raw 
materials involved. Liquors, tobacco, 
matches are classic examples, but 
some things like autos are not far 
‘behind. 

Granted, then, the time has not 
yet arrived when factories irrespec- 
tive of their lines should fire sales 
forces and shut their doors against 
regular customers, industry believes 
that warning of such possible steps 
in the future should be given with 
the greatest caution. 

Easily Stampeded 

The average customer is volatile, 
shrewd often in a shortsighted way, 
and as liable to be stampeded as 
readily as a bunch of western 
steers. A hint of scarcity will start 
him buying things he may not need 
for six months of years hence. Every- 
one remembers what happened with 
sugar when war was declared. 

On a more moderate scale the 
same development was witnessed in 
motor cars last year. 

Premature hints of possible future 
shortages of consumed goods, it is 
feared, may start the very thing 
the Government is trying to avoid. 


gf 


“Most of the army men regard 
eee training of the non- 
permanent forces as unsa 
—but consider it a temporary 
makeshift, used to tide them over 
until adequate equipment for the, 
masseg of Canada’s man poWer be-. 
comes available.” 


John R:, Reitemeyer, 


to political expediency.” 

Leonard Ware, Boston Herald, 
points out that Canada “really has 
more men in uniform or available 


Mr. 
Ware's paper carried a front-page 
editorial, “Canada After One Year 
Of War.” It urged Bostonians to 
study carefully the articles on Can- 
ada’s war effort. , 


“They will tell,” it says, “a little 
of what this war means to Cana- 
dians in death, suffering and self- 
surrender. ~Most particularly they 
should help to convince Americans 
of the stark necessity of building 
a huge industrial war machine, 
before attempting to mobilize a 
huge army. 

“The hour of our decision may 
not be far away—we shall avoid 
mistakes and save many lives if 
Washington will humbly attempt 
to learn by Ottawa’s year of hard 
experience.” 


Britain’s Need First 
Many correspondents pay tribute 
to Canada for having stripped her- 
self in order to give weapons and 
aid to Britain. 
Says Mr. Limpus 
News): 


“Belatedly awake, an aroused, 
united Canada is deliberately 


(New York 
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y of Our War Effort 


stripping herself 
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along an indecisive line. 
most delicate of all mili- 


se balance between necessary 
expenditure in a theatre already 
opened, and conservation of force 
for the decisive battle. , 
“The Dominion is now walking 
this tightrope, and walking it, if 
one may say so, with steadier step 
_ and keener eye than we ourselves. 


Britain’s plight tugs irresistibly’ at 


Canadian emotions, but cold mili- 

tary logic fixes the lines of Cana- 

dian military policy, the extent of 

its present help to Britain and the 

arrangements of Canadian mili- 

tary training.” 

Training Technique Obsolete 
Mr. Marshall is also one of those 

who feels that many of the basic 
techniques being taught Canadian 
soldiers are obsolete and savor more 
of 1917-18 than of 1940. 


“The simulated trench raid to 
which we were witnesses that eve- 
ning seemed as outdated as a 
Zouave’s flaming pantaloon and so 
did a number of the schools.” 


This commentator was tremend- 
ously impressed by the calibre and 
intelligence. of Canada’s armed 
forces. He quotes a Camp Borden 
major as. saying, .that the new 
soldiers are not like their fathers. 
They are willing and loyal and 
smarter than the “world war 
bunch,” but when they get an order, 
they want to know why. The new 
generation, he reports, are machine- 
wise and able-bodied and if given a 
chance adapt themselves quickly to 
the techniques of mechanization. “In 
other words, if the machines were 
forthcoming, what a job could be 
done.” f 


U. §.-Canada Relationships 


Rice Howes (Detroit Free Press), 
discusses frankly the new relation- 
ships between Canada and the 
United States. Howes agrees with his 
fellow journalists that there is no 
acrimony, in Canada toward U. S. 
neutrality; that Canadians are grate- 
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“I appreciate very much the way in 
which our estates have been 
handled. It has relieved us of a 
great deal of worry and you have 


, always been so willing to explain 


or discuss any problems with us. 
I thank you very much for all your 
assistance.” 


“May I express my personal ap- 
preciation for your attitude to- 
wards the whole matter and add 
that it is but one more example 
of the real co-operation which I 
have always found readily ob- 
tainable at the National Trust 


Company for any reasonable request 
which a client or solicitor might make.” 


family, our appreciation of the care and trouble 
that you have taken in the distribution and 
settlement of this Estate. Personally, I feel that 
we have every reason to be sat- 
isfied with the interest that you 
have shown, and I would, there- 
fore, like to express my appre- 
ciation of it in a personal way.” 


“As I feel that the Trust has 
been extremely well adminis- 
tered by you, I would like to 
leave my inheritance in your 
hands and open a new trust in 
my name, so that you may con- 
tinue to look after that pro- 
perty with the same success as 
you have done heretofore.” 
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| Position of Chartered Banks of Canada as of August 31, 1940, Shown by Monthly Returns to Minister of Finance 
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pulp and Paper Industry 


Publishers 


Keep Larger Reserve? 


of Paper on Hand For 


Emergencies / 


By JOHN LANGDON 
gastern Editor, The Financial Post 

Stocks of newsprint paper on hand 
with American publishers at the end 
of August passed the 59-day mark. 

warily this would be considered 
g dangerous level, as past experience 
has shown that when stocks exceed 
35 to 40 days supply, a certain 
amount of accumulation is going on. 
such accumulation, of course, must 
be worked off in lime resulting in a 
jowering of mill operations un 
this task has been accomplished. / 

‘The dangers of excess stocks in 
publisher's hands were brought home 
to the Canadian newprint manufac- 
turers in 1937-1938. In the first half 
of 1937 it was announced that the 
price of newsprint delivered in New 
York would be advanced from $42.50 
io $50 a ton as from the beginning 
of 1938. 

Had Severe Lesson 

In the intervening months the pub- 
Jishers accumulated stocks in antici- 
pation of the price advance. It was 
a profitable thing for them to do, as 
the increase was sufficiently great 
to permit them to buy and pay carry- 
ing charges en the excess stock and 
still save on the cost of newsprint 
used in 1938. 

As a result of this policy the 
American publishers had an abnorm- 
giiy large supply of paper on hand 
at the opening of 1938. As they drew 
on this surplus, deliveries from the 
operators were reduced to corres- 
pond. The result was almost dis- 
astrous for the industry. The strain 
was particularly severe, newsprint 
mill operations dropping to well be- 
jow half of rated mill capacity. 

Watch Publishers’ Stocks 

Following this experience news- 
print manufacturers ‘have watched 
carefully any change in the volume 
of publishers’ stocks, as they do not 
want a repetition of the 1937-1938 
pear catastrophe. 

Since May there has been a mark- 
ed gain in publishers’ stocks—nearly 
10%. The current position of pub- 
lishers’ inventory is by no means. 
dangerous though a continuation of 
the present trend might give cause 
for concern. 

No Normal Level 


One of the difficulties in apprais- 
ing the importance of publishers’ 
stocks is the difficulty of arriving at 
anything like what might be called 
a “normal” figure. As consumption 
increases or decreases stocks should 
move accordingly. But even when 
they don't there are often extenuat- 
ing circumstances to explain away 
any abnormality in trend. 

Those factors which affect con- 
sumption of newsprint in the United 
States—advertising and reader inter- 
est alone do not account for the gain 
in stocks in the past quarter. 

To the end of August, 1940, con- 
sumption by reporting members of 
the American Newspaper Publishers 
Association advanced 6.4% over the 
like period of 1939 and 17.5% over 
the corresponding eight months of 
1938, 

During this period advertising in 
82 key U. S. cities increased by only 
21% over the 1939 returns. Reader 
interest and in turn circulation im- 
proved, though the extent of the 
fain is not known at this time. 

Trend in Consumption 

The trend of consumption as re- 
ported by members of the A.N-P.A. 
follow: 

U. 8. Newsprint Consumptioen* 
1940 1 


~ 
iy 


U. 8. 


It does not follow, however, that 
there is a fixed relationship. How- 
ever, there is a co-relationship be- 
tween the two as will be seen by 
comparing the figures in the above 
table and that following: 
Apparent U. 8S. Publishers 
Newsprint Stocks 
1940 
434,563 
413,872 
375,545 
+ 355, 
378,786 
419,376 


- 501,741 
550,838 394,059 


January 
February . 


September ..++. 
October 


424,869 
Note:—Stocks at end of December, 1937, 
set at all-time record, 


Stocks Move Up 

Expressed in a simpler way stocks 
of paper carried by. U. S. publishers 
at the end of August were equal to 59 
days on the basis of current con- 
sumption. As will be seen in the 
tabulation below this figure was 
higher than for any month since 
August, 1938. 

ee Newsprint Stecks* 


January 
February .sesese 


September ... 
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In view ‘of the increase in con- 
sumption, the gain in stocks is a 
natural development. The point is 
whether or not the advance in stocks 
is greater than warranted by circum- 
stances. : 

There are a number of factors to 
weigh in considering the position of 
the publishers’ stocks. In the first 
place it is known that the demands 
made upon the Canadian industry, 
because of war conditions, have been 
unusual. The industry believes that 
with its present productive capacity 
it ‘will be able to care for all de- 
mands made upon it provided that 
close co-operation is forthcoming 
from the users. 

Co-operation on Deliveries 

One of the problems facing the in- 
dustry in the past has been the sea- 
sonal demand for paper. Consump- 
tion naturally drops in the summer 
months, due to the lower volume of 
advertising. On the other hand, it is 
during the late summer months that 


| the manufacturers take advantage of 


the open navigation to build up 
stocks to meet the demand of the 
winter months. 

When the war started the Cana- 


$97 dian industry informed the Ameri- 


Total . 


-seseseeseeeses 1,849,255 
Plus 23% —— 


552,375 


2,730,217 
815,518 


Agzregate 2,401,630 3,545.736 

Reported to A.N.P.A, by 421 news- 
Papers that consumed approximately 77% 
of total U. Ss, Consumption in 1939. 

; Stocks Keep Pace 

Naturally there is a tie-up as be- 
tween consumption and stocks of 
bewsprint carried by the publishers. 


Quebec to Have 
75,000 Bushmen 


From Our Own Correspondent 
MONTREAL.—Present indica- 
ons are that woods operations 
in Quebec this winter will pro- 
vide employment for about 75,000 
men, while the cut will-range be- 
oa 450 million to 500 million 

» Ie 

Last year 50,000 men were em- 
ployed and the cut totalled 295 


Million cu. ft. 
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Abitibi Power & Paper 


can publishers that their needs 
would be taken care of provided that 
they helped to the extent of estimat- 
ing their full year’s requirements 
and spreading deliveries evenly over 
the year. 

The publishers have co-operated 

in this request. As a result the nor- 
mal building up of stocks has been 
thrown out of alignment, so that any 
seemingly sharp gain iu stocks at 
mid-year (as has happened this year) 
must be discounted in its implica- 
tions as it does undoubtedly reflect 
the publishers’ co-operation with the 
manufacturers in evening off deliv- 
eries. ‘ 
Over and above all, however, is the 
fact that war conditions have created 
a new set of conditions which are 
having a strong bearing on all 
branches of the publishing industry, 
including the carrying of reserve 
stocks of newsprint. 

This situation is well put by an 
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publishers have bigger stocks of newsprint. 


American authority who follows the 
newsprint situation very closely 
from the point of view of the pub- 
lishers. He says: 

“Newspaper executives are aware 
of the extreme fluctuations that can 
occur today in the use of newsprint. 
Circulations in various cities advanc- 
ed from 25% to 40% during the Bat- 
tle of France. There are settings to- 
day for equally spectacular news 


"293 | events in any one of a dozen places, 


such as an attempt of Germany to 
land troops in England or England 
to land troops in France or Germany 


694| or perhaps Norway. There is a pos- 


sibility of France having an uprising, 
either to go back into the war or for 
some political change. There are pos- 
sibilities of uprisings in countries 
now controlled by Germany. 

Must Protect Position 

“All of these would skyrocket cir- 
culations and publishers must have 
adequate newsprint on hand to care 
for such fluctuations. There were 
many publishers caught unawares in 
the spring and early summer because 
their stocks were dangerously low at 
that time. 

“Thus, we are looking for a greater 
use of newsprint in the near future 
because of possible increases in ad- 
vertising and we must always stand 
ready today to take care of spectacu- 
lar news events greatly ativancing 
our circulation. 

“Any attempt to involuntarily con- 
trol publisher’s stocks would undo 
about everything that has been done 
in the last two or three years to im- 
prove relations between manufactur- 
ers and consumers. 

Natural Accumulation 

“I believe that the possibility of a 
price increase on Jan. 1, 1941, had 
nothing to do with the increase in 
publishers’ stocks. One of the rea- 
sons was the effort of the A.N-P.A. 
ta show publishers the value of 
ordering their annual requirements 
in equal monthly installments. The 
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tabulation of publishers’ stocks 
clearly illustrates this — publishers’ 
stocks started to go up immediately 
with the decline in consumption be- 
cause of the beginning of the sum- 
mer slump and the end of the large 
circulation splurges due to the 
Battle of France.” 

The numerous factors mentioned 
clearly indicate the difficulty in set- 
ting any arbitrary level beyond 
which the newsprint marketing situ- 
ation is in danger. There is no way 
of determining what is “normal.” 
Advertising, circulation, and all the 
factors bearing upon these two items 
must be given due consideration. 
Then there is the matter of supply. 
For example, at the time of writing 
New York City is threatened with a 
truckmen’s strike and every inch of 
space in every newspaper office is 
filled with newsprint, which means 
that the stocks of these particular 
publishers are higher than usual or 
normal for them. On the Pacific 
Coast at times very large stocks 
have been accumulated because of 
the threat of shipping troubles. 

There is one conclusion indicated 
by. a survey of the publishers’ stocks, 
namely, that any kind of “normal” 
now would necessarily be greater 
than in times of peace, particularly 
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of the American Commercial 
taché, Stockholm, received by the 
U. S. Department of Commerce. 

Final details are not available but 
it is contemplated that there will be 
rigid control of production. Exports 
to each country from every mill will 
be on a quota basis, with prices fixed 
~~ Siosttinn of ees of 

country. Determina- 
tion of prices to each export market 
for every type of pulp will be by 
vote. The number of votes to which 
exporting country is entitled will be 
decided on. every type of pulp for 
each export market by the tonnage 
of past exports. ; 

On the. basis of exports to the 
United States from 1929 tc 1939 in- 
clusive, Sweden will have approxi- 
mately ‘the following percentage of 
votes on the types of pulp indicated: 
unbleached sulphite, 64.3%; bleached 
sulphite, 31%; unbleached sulphate, 
80% and bleached sulphate, 83.9%. 

Germany and Norway and all oth- 
ers, except Finland, hold 54% of the 
votes on bleached sulphite. 

Reports are that the cartel head- 
quarters will be at Berlin, 


Canada Gets Most 


U.S. Pulp Trade 


Exports Well Ahead of 
Finland’s, Only Other 
Supply Source 


From Our Own Correspondent 

MONTREAL.—All wood pulp im- 
ported into the United States during 
August originated in Canada and 
Finland, according to report issued 
by the U. S. Department of Com- 
merce, 

In all the United States imported 
83,640 tons of wood pulp during the 
month, with a value of $5,599,436. 

Canada’s proportion of this trade 
amounted to 53,267 tons, worth $4,- 
414,929, as against 30,373 tons with a 
value of $784,507 from Finland. 

Canada Takes the Lead 

A breakdown of the wood pulp im- 
ports into the States for August by 
types and countries follows: 

. U. 8. Weodpulp Imports 

August, 1940 
From——— 
Canada Finland 
tons———_ 


9,557 
2,291 
3 


Groundwood .,. 
Sulphite, unbl. ..ccccss 
Sulphite, bich. ..ceccees 
Sulphite, other ..sccssess 
Sulphate, unbl. ..ccsess 
Sulphate, bich. ..sceses. 
Soda pulp 


when transportation systems in both : 


Canada and the United States have 
greater traffic due to war and na- 
tional defense plans. : 


Scandinavian Paper 


Supply Uncertain 


MONTREAL, — Finland was the 
only Scandinavian country to export 
newsprint paper to the United States 
during August, according to the U. §. 
Department of Commerce returns. 
During the month, imports from that 
country totalled 2,291 tons. While this 
is a somewhat better showing than 
in July, it was considerably less than 
in Aug., 1939, when imports from 
Europe amounted to 31,237 tons. 


Rolland Paper Co. 
Increases Dividend 


From Our Own Correspondent 

MONTREAL.—Reflecting a rela- 
tively substantial increase in earn- 
ings, Rolland Paper Co. has declared 
a dividend of 30 cents a share on the 
common stock, payable on Nov. 15 to 
shareholders of record Nov. 5. This 
brings dividend declarations to date 
up to 75 cents a share, three pay- 
ments of 15 cents a share each hav- 
ing previously been made. 

The current declaration would in- 
dicate a dividend at the rate of $1.20 
— as compared with 60 cents 
in 1939. 


Crown Zelletbach Sets 
Record in Quarter 


- \ From Our Own Correspondent 


Zellerbach 
Corp. and ‘subsidiaries in the three || 


months ended July 31 show the larg- 


est quarterly earnings in the history | } 
of the company. Consolidated net} | 


profit 
r of 


on th 
amounted to 81 cents in the quarter, | | 


compared with 47 cents in the com- 
last year. 


parable quarter 
United States and Canadian in- 


come taxes and Canadian “excess” 
profit taxes increased to $1.3 millions 


from $404,348. No provision was} 


made in regard to the United States 
“excess” profits tax, as legislation 
was still pending at the close of the 
period. - 

The company announces that sales 
or the three months established a 
high quarterly record of $16.7 mil- 
lions. They were 30% above the 
$12.8 millions reported for the quar- 
ter ended\July 31, 1939. 


RAY LAWSON 
W. J. PALMER 
Cc. B. SHIELDS 
R. G. MEECH, K.C, 
SEN. N. M. PATERSON 
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Cc. ENGLAND 


WORDS THAT MEAN 
MILLIONS 


The leaders of finance and industry, whose 
plans are made in the interest of. posterity, 
assure the permanence of their records by 


inscribing them on 


SUPERFINE © 
LINEN RECORD 


“Canada’s Finest All-Rag Bond.” 


Made from clean, new rags, it is immune to 
the toll of years and the dry rot of vaults. It 
holds words inviolate and beyond dispute 


. 


GREAT LAKES 


PAPER COMPANY 


; | z | 
HIGH-GRADE NEWSPRINT | 


SULPHITE PULP. 


A modern mill affording an annual 
capacity of 113, tons newsprint, 
also excess te mill ; 
sufficient to pee 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. . 


PAPER MILL AT 
FORT WILLIAM, ONTARIO 
TORONTO OFFICE 
55 YORK STREET 


throughout the ages. It is the chosen stationery . 


of large corporations . . . for letterheads, policies, 
deeds, contracts and other legal instruments, 
that may affect the fortunes of future generations. 


Specify this superfine bond 
paper to your printer, 


lithographer or engraver. 


ROLLAND PAPER CO. LIMITED 


High Grade Paper Makers Since 1882 


MONTREAL 
Branch Office: TORONTO, ONT. Mills at ST. JEROME and MONT ROLLAND, QUE. 
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(Old) ’ J Jolliette 01 J wen. Smelters Rind 
(New) .02 . Keora 01 .02 04 , Spooner 03). Silbak Prem. 
Barb Lar .012 . Kenricia 014 .023 08 . Sunbeam .03 . Sullivan Cons. ...._ 3c 
Brock 193 . Kewaga’a .. .02 012 Springer 031 | Smith H. Pap. pf. $1.50 
Bilmac _.002 . Kiena 07 .09 03 | Stadacona 06) | ‘obt.. $3 
Bonetal a Kirk Gate .01 .02 f Thomson 09 . ~ + Te 
Buff Bear .01 . Lacoma .002 .014 o1 | Thomp Cd .02 . Do.. extra 3c 
Calder Bo . d Lake Duf .20 .22 J Treaty P ... Saguenay Pr., pf. $1.37'% 
Central M .02 . Lake Gen .05 -.08 earn Union Min .03 . So, Amer. Gold .. 710c 
; ‘ .033 | Cheminis .024 . Lw Pete .15 .20 ames. Wasu 03 , South, 
22.20 «©. 22: | Coin Lake .024 . Magnet C .84 .87 02 . West Red .02) .. . Pr, c. 
17. 16 «= .16 Ss 16 «| Cons Chib .04 Magnet L .17 .. Pontiac R Winoga Sheep Creek G. .... 
(,02f bid .03 asked) Crescent .002 . McGregor .03 .04 (Old) — .02 .04 cum rts .02) .. Do., extra ........ 1 
A 49 «=6©=48 ~=— .48:«||: Dayton z 3 Magwell oe Pelangio . Woco 03. _ Simpsons, pref. $1.62'2 
(.... bid .00$ asked) Demp Cad : Martin Br .02) .034 | Polaris. Y David’n .23 St. Law. Corp., A p. 20c 
(01 bid Cth edad. Desants n ‘ Monarch 014 .012 - Sigma Mines 15¢ 
(.30 bid . .« asked) Montreal, October 8, 1940 Do., pref. 
26 6.300.380 «30 | Cad Exp .02 .04 Cournor 17} .20 Obalski .. 03 | Scott Ch .02 .03 Steel of Canada.. 
—_ ..., asked) Chibmac .. .02 Dubisson .08. .12 Pan Can .06 .07 Westwd C .01 2 : 
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. Bralorne 10.25 11.7 Weston, Geo.. pf $1.25 
Public Utility pint ie aaa 0 Wood, A. & S pf. $1.75 
@ Issues: e Due Bid Asked Bi i Zellers for << the 
15 %e Oct.8 Oct. 1 pref. 3744 
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...(City Gas & El| 50/05 10 .10 10 
...|Claude Neon ../ --++/(.05 bid .08 asked) 
9.iCoast Brew ...|  600/1.32 1.35 1.32 1.35 
.-. (Cockshutt Plow, 370, 6h Gi 6 64 eee eat, 
... Comm. Alcohol) +-+-/90 bid 2.00 asked wihtene tone 
io) De. pref. ....| ...-| (6 bid — asked) Kirkland Lake 
32/840c ....Conduits Nat...;  ....| (3% bid 5 asked) f pas ' Bae camanek Gaia’... er ite 
12)/1+25¢ 8.6;\Cons. Bakeries.| 140) 14h 144 143 14) 6; c 25 28 «28 «28 : 61 101) Lake Shere 
5}. +.» Cons, Div, Sec.. vere) (— bid .06 asked) K 2146 150 150 150 Union Gas ‘ 1014 O14 | Ceiten 
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Acadia Sugar . 4) ‘55 8) 
tAlta. Pa. Grainé 46 97 ee 
Atlantic Sugar4 ‘'5) pore McIntyre Pore. .. 


281/141 — 5\Cons, .| 724) 393 408 39 40 os sree ++} (8h bid — asked 
tB. C. P. & Pap. 6 ‘50 5, 
; 46 MacLeod-Cockshutt ... H. S. ALB 
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PREFERENCE DIVID 
Notice is hereby given 
of forty-three and three 
(43%c) per share on 
Shares of the Company 
clared for the quarter end 
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By Order of the Board, 
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— asked) 95; 7 1.4)Porto ‘eau asked Dom. Coal .... Aes 4 : 
70 asked) hes 1.5 Power Corp. . a ; Dom. Stl. & Co. i ae Gol ‘%. + ORDINARY Divipe} 
38/187 187 185 187 | 6 62 Do. pref. 4. ; - Dom. Tar. .... 43 a i Notice is hereby given 
474, 28 293 a4 oh Se Ae d pret -..| (— bid 46 asked i .02 Spooner n *eneaanne 2 ° 4 23 Megeert three and - thre 
75e .. ° 9% of 9 7 . s i ‘ amous Players 4 ene ! , ¢ 
bid 36 asked) Bros. 131 1 1 1. i st a” : tFederal Grain 6 vee Sherritt Gordon " es of te Compas 
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*Great L. Paper 5 Siscoe : ; e rs of “a 
tGypsum, Lime 5) 6 Sturgeon River . cs . 4 October 7, 1940. 
Ham. By-Pr. C. 5 ahs Sudbury Basin ac (115 ee By Order of the Boa:d 
_inter.-Gity Bak. 5) ns Sullivan Cons. .....+-:. oe - H. S. ALE 
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eine Bee Biome ” *Yield including bonus, __tInitial. _ 
‘ 03 tPaid or payable in 1940 to date. ; tice is heréby gi 
eAn. extra Aividend of $1.11 declared of thirty-five ce 
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Bid Asked Bid United Gr. Gra. 5 6-800 November 1, 1940, to s 
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+ Lauber, ¢. 5 Soe sy De *Payable in Canada, or U, 8, s : 55 to 
‘ North. Trusts .. .. tPayable m Can., U. S., or U. K. i F. ao 15, 1940. 
aPayable in Can. or U. K. Grouped Income Pi 1 Order of the Bo 
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sPavable in C ay : Trans-Canada Shs. .......- R.G.M 
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. Toronto) 


Canada Life ... 
Confed. 30% pd. 
Crown fully pd. 235 
Dominion Fire , 
D. of Can. Gen. 
Empire 25% pd. — 
Excelsior 36% pd 
Federal 25% pd. 
Great-West Life 
Imperial Life .. 
Manufac. Life .. 
Sov. L., 25% pd 
Sun Life 
Tor. General .. 
Wellington Fire 
Western Assce.. 
Theatre Stocks: 


Allens, King. p. 
Do., London, p 
Do. St. Cath. p 
Do., Tor., p. .« 

Mansf. Theat., p 

Para., Kitch., p. 
Do., Oshawa c 
Investment Trust Shares: 


Can. Investors . 
Deb. & Sec., pf. 
Sec’s. Hold., pf. 


~ 
es 
hd 


asussa tc: pScbs8coe 


o 

a 
/ 

= 


Power Issues: 
Can. W. N. Gas 
» pid. 


- | Nor. Ont. Pr., p. 78 


relies 
es 


940 


Bid Ask 

Propri’y 2.00 2.20 
Presdor 03 
Queb Mn ,05} . 
| Rahn Lke .02 .03 
Rand Mal .08 .09 
Red Lake 02) .04 
Sachigo 2.00... 
Senore 06 08 
Shenango .014 .02) 
Sheldon 034 .05. 
Siscoe Ex 01) .02) 
Skynner .03) .04) 
Smelters ob: ee 
Spooner 03) .05 
Sunbeam .03 . 


Bid Ask 
03 | 
‘08 
n O11 .023 
023 
10 
40 .43 
5 .75 


Springer 03) . 
Stadacona 06) ¢ 
Thomson « 
Thomp Cd .02 . 
Treaty P... . 
Union Min’.03 . 
Wasu 03 4 
West Red . 
Winoga 

025 .. 


03 . 
23.25 


d cum rts 
023 


Woco 
21 Y David'n 


Scott Ch .02 . 
Westwd C 01 . 


03 


06 .07 


ining Dividends 


Pp 


la including cone a 
d or payabie in 1 6 ° 
; 11 declared 


Close Yield 

Oct.7 % 
1 ee 
10.25 *11.7 
-70 es 

15.00 20 
45 es 
2.10 *104 
1.95 *118 
11.8 

$ 


2.85 


*9.5 
93 

16 

13,3 
8.8 


5.25 
21.50 
50 
2.25 
3.60 
25 *. 
106 *13.2 
30 . 


3.70 
6.25 


+Initial. 


extra dividend of §1 
e Jan. 2, 1941 


Investment Trusts 


pu 


n Exchange Control s 


Other Currencies, Oct. 7 


N. Zealand « 
58. Africa one 
Hong re 


* eis 


358% 


038 | 
ra 


sssua! Mesto /New Move For Abitibi |Flour 


Montreal 


Company : 
1040 Humberstone Shoe 
17—Fairchild Aireraft 
Bank 


Oct. 
Son. 27—Imperial 


—_———— See 


Dividends Declared 
Thi 


Ans. . . 
Wiborg, p. $1.37% Nov. 
os Bros., Ist p. $1.50 Nov. 
piltmore Hats 15e Oct. 15 
Bralorne Mines ...+ 20¢ Oct. 15 
0c Oct, 15 


extra 
* Cordage, p. 32%c Oct. 15 
Brant $2 


Telephone 
ae. Power, A ..-. 
g. C. Tele. 2nd p. 
fathurst Pr. 
Can. Machinery, 
Can. Nor . . 

.. pre: 
cm Bk of Comm. 
Canada Iron -..-+- $1.50 

rei. ‘i 
pref. $3 Nov. 
Can. Fairbanks, pf $1.50 Oct. 15 
Can. Inv. Fd. sp. ord. 4c Nov. 
Celanese of Amer. 125. Oct. 15 
Do., stock div. 10 
Do., prior pf. #$1.75 Jan. 1°41 
Do.. part. pfd. . 1$3.50 Dee. 31 
Can. For. Invest. .. ce Nov. 1 
Candn. Ind., A, B. at ~~ 1H 
Do.. pref. eS as 
o., pref. .. . = 2 
_ Alcohols, p. 1 ic’ 
conenour W. secede 3c Nov. 15 
Canadian Oil, c. .. 12%c Nov. 15 
Do., extra 12%c Nov. 15 
Can. Converters .. 50c Nov. 15 

n. Gen. Invest. 
aory Power, p. $1.50 Nov. 1 
Coast Brew. .-+--- 
Can. Gen. Inv. .. 
ae ee 

stil.-Seag., P- -- 
a aiaion Bank .. $2.50 Nov. 
Dominion Tar pid. $1.37% Nov. 
Dom. Textile, pref. $1.75 Oct. 15 
Dome Mines . B0c Oct. 21 
Dom. Oilcloth .... 3c Oct. 31 

Do., extra #10c Oct. 31 
Electrolux ...-+++- 25c Nov. 15 
Foundation Co. .... 25e Oct. 18 
General T:ust, Pp. . $1.25 Oct. 15 
Gt. West. Sadd., p. 75¢ 
Guar. of N. Amer. $1.50 Oct. 15 

Do., extra ; $2.508 Oct. 15 

t, L. Power, pf. . > 
Ge erty Trust .. $1.25 Oct. 15 
Guysborough Mines #2%ac Oct. 21 
Halinor Mines ...- 
Int. Metal, p. & 

f 


oi Nov. 

pf. $3.50 Oct. 

a Oct. 2: 
1, 


+$1.25 Nov. 


A pt. 
Do., arre 
Inter. ioe > 
vest. Found., p. .. 
= arrears .... *25¢e Oct. 15 
Inter Nickel. pf. . #$1.75 Nov. 1 
Imperial Bank .. as a - 
ster. Milling, p. . . 5 
ae 37% Nov. 15 


ars eres 
pid. $t87% 


Do., pref. 
Kerr Addison Gold 
Kirkland L. Gold 
Do. extra .... le Nov. 1 
Kootenay Belle... 2c Oct. 22 
Loblaw Inc. ...++.+- 2c Nov. 
Maritime Tel. .... 17%e Oct. 15 
eee l7%ec Oct. 15 
McColl-Fron. pf. .. $1.50 Oct. 15 
McIntyre Porc. ... 5542 Dec. \2 
Do., extra .... $1.11 Jan. 2, "41 
Maple L. Gard., p. 70c¢ Oct. 15 
Moneta Porc. ..... 3¢ Oct. 15 
MtL L. H. & Pwr., 37c Oct. 31 
Montreal Tele. .... Oct. 15 
Montreal Trams. .. Oct. 15 
N.-S. Trust .....+. Oct. 15 


5e Nov. 1 


Do., pref. 
Nat. Steel Car .... 
Nat. Biscuit ....... 
N. B. Telephone .. 12'ac 
Orange Crush, p. . 35¢ 
Penmans ......... 3e 

Do., pref. ..... . $1.50 
Preston E.Dome.. 5c 
Power Corp., p. .. $1.50 

Do., 2nd pref. .... T5c 
Premier Gold 
Pamour Porc. 

Rolland Paper .... 

SS Pee $1.50 
Regent Knit., pfd. 80c 
Silbak Prem. 

Sullivan Cons. .... 3c 
Smith H. Pap. pf. $1.50 
Simpson, Robt.. p.. $3 
San Antonio G. .. 7c 

Do.. extra 3c 
Saguenay Pr., pf. $1.37 
So, Amer. Gold .. 10c 
South, Can. Pr., p. $1.50 
South. Can. Pr., c. 20¢ 
Sheep Creek G. .... 4€ 

Do., extra 
Simpsons, pref. 
St. Law. Corp., A p. 20c 
Sigma Mines 15¢ 
St. Law. Flour .... 25¢ 

arr $1.75 
Steel of Canada.. 43%4c 

Do., pref. . 43%4c 
Sundance Rylts. ... le 
Toburn Gold 2c 

is GURED -ccccace.- ae 
Tuckett Tob., pf. $1.75 
Traders Bidg., .. $1 Se 
20c 


Weston, Geo., pf. .. $1.25 
Wood, A. & J. pf. $1.75 
Zellers, pref. ..... 3742e 

*Pavable in U. S. funds. 


Nov. 
Nov. 1 


75e Oct.15 Sep 


sierra 


$3 
or 
BSanESs8_ssekseseoo. 
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e2eeees one 


“Sa 
17 
Dec. +H 


£32 


.12%e Oct.15 Sept 


Oct. 30 Oct. 


l5c Dec. 2 N 


5 By Order of the Board, 


Oct. 15 


sSubject to approval by Foreign Ex- 


change Control Board. 


held 
‘Final payment on arrears. 


‘One share for each 30 common shares 


ue payment after deducting corp. inc. 


‘Subject to approval of Securities and 
Exchange Commission and payable out of 


capital surplus. 


DIVIDEND NOTICES 


Tus 


OF 


Steet CoMPANY 


Canapa LIMITED 


PREFERENCE DIVIDEND NO. 117 

Notice is hereby given that a dividend 
of forty-three and three-quarters cents 
(43%c) per share on the Preference 
Shares of the Company has been de 
cared for the quarter ending September 
3, 1940, payable November 1, 1940, to 
shareholders of record at the close of 


business October 7, 1940. 
By Order of the Board, 


H. S. ALEXANDER, 
; Secretary. 
Hamilton, Canada, September 30, 1940. 


THE 
a 


Canapa L=arep 


ORDINARY DIVIDEND NO. 
Notice is hereby given that a di 


(43%c) per shan 
Bha rr e on the 


95 
vidend 


of forty-three and three-quarters cents 
Ordinary 
the Company has been de- 


Cared for the quarter ending September 
&, 1940, payable November 1, 1940, to 
nareholders of record at the close of 


business October 7, 1940 
By Order of the Board. 


H, S., ALEXANDER. | 
Secretary. 
Hamiiton, Canada, September 30, 1940. 


ee, 
ORANGE CRUSH LIMITED 


Dividend Notice 
Notice is heréby given that 


a divi- 


dend of thirty-five cents (35c) per 
Share on the outstanding no par 
Value preference shares of the Com- 
Pany has been declared, payable 
November 1, 1940, to shareholders of | ™ 
record as at the close of business 


October 15, 1940. 
By Order of the Board. 


>. 


R. G. MCMULLEN, 


Toronto, Ontario. se, 


Ctober 2, 1940, 


retary. 


PREMIER TRUST 


BOUGHT AND SOLD 


A. J. Pattison, Jr. & Co. 


> dend of two per cent in 


Interest Payment Ma 


Noranda 


Payment and Sale Postponement — Hepburn| 


She ade 


at « 


e 


Mines Seeks Inmmediate $7 Millions| Production Down Slight- 


Discusses Bond Position 


First definite request for a cash} above, 


distribution to the holders of Abitibi 


Noranda seeks a court order re- 
quiring G. T, Clarkson, receiver and 
manager, to comply with the follow- 


1. Pay a minimum of $7 millions 
to the Montreal Trust Co. as trustee 
for bondholders. This sum would 
be distributed among bondholders 
and is said to be available-from 
profits earned during the recéiver- 
ship. This $7 millions would be 
equivalent to about 14%% on the 
bond principal. 

2. Make regular semi-annual 
payments from profits available as 
interest, or principal, payment on 
bonds. ~ 

3. Noranda also seeks postpone- 
ment of the sale of Abitibi proper- 
ties scheduled for Oct. 16 and con- 
tinuation of the receivership. 


Would Divide Assets 


In event the Ontario Supreme 
Court does not see fit to grant the 
orders requested, and as outlined 


DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 
Dividend No. 215 


Notice is hereby given that a divi- 
Canadian 
funds on the paid-up capital stock of 
this Bank has been dec for the 
guarter ending 3ist October, 1940, 
and that the same will be payable at 
the Bank and its Branches on and 
after Friday, lst November next, to 
shareholders of record at the close 
of business.on the 30th tember, 
1940. ‘The Transfer Books will not be 
closed. + 
By Order of the Board, 


A. E. ARSCOTT, ~ 
General Manager. 


Toronto, 12th September, 1940. 
The Dominion Bank 


Dividend Ne. 232 


Notice is hereby given that a Dividend 
of two and ‘one-half per cent upon the 
paid-up Capital Stock of this Institution 
has been declared for the r ending 
3ist October, 1940, making d@ total distri- 
bution of ten per cent for the fiscal year. 
The Dividend will be payable at the Head 
Office of the Bank and its Branches on 
and after Friday, the first day of 
November, 1940, to shareholders of record 
of the 19th October, 1940. 


ROBERT RAE, 


General Manager 
Toronto, 12th September, 1940. s 


Anglo-Canadian Telephone 
Company , 
PREFERRED DIVIDEND. NOTICE 
NOTICE is hereby given that a 
dividend of One and Three-Eighths 
Per Cent (1%%) has been declared 
on the 5%% Cumulative Preferred 
Stock of the Company for the quar- 
ter ending October 31, 1940, payable 
November 1, 1940, to Stockholders 
of record at the close of business on 
October 15, 1940. 
By Order of the Board. 
GEOFFREY PURDY, 
Secretary. 
Montreal, October 7, 1940. 


Zeller’s Limited 


Notice is hereby given that the 


Directors of Zeller’s Limited have 
declared the regular quarterly Divi- 
dend of one and one-half (142) per 
cent (37% cents) on the Preferred 
Shares payable November Ist, 1940, 
to Shareholders of Record October 
15th, 1940. 


By Order of the Board. 


T. E. McDERMOTT, 
Treasurer. 


° 


SOUTHERN 
CANADA 
POWER 


COMPANY, LIMITED 
The Board of Directors has declared this day 
the following dividend: 

No Par Value Common Stock 


Noranda ti 
10 ennai 


In an affidavit supporting the re- 
quest for court action as outlined, 
John R. Bradfield, secretary of Nor- 
anda, points out that arrears of in- 
terest on the $48.3 millions of Abi- 
tibi bonds was approximately $24.9 
millions at Oct. 1, making the total 
amount due bondholders approxi- 
mately $73 millions. He refers to the 
bondholders’ deposit agreement of 
June 10, 1932, and to the bondhold- 
ers’ “plans of procedure” of March, 
1939, under which the spending sale 
is to take place. He states that he is 
“informed and believes the said 
committee” now represents “ap- 
proximately 85% of the said out- 
standing bonds.” 

Working Capital High 

Net earnings available for depre- 
ciation and bond interest have total- 
led $21.8 millions from the inception 
of the receivership to the end of 
August this year. . 

The receiver now has current as- 
sets totalling $17.2 millions. Current 
liabilities, including a contingent re- 
serve of $750,000, totalled $1.5 mil- 
lion at the same date, leaving net 
working capital at $15.7 millions. 

“The difference between this fig~ 
ure and the net profits available for 
depreciation and bond interest, 
namely $6.1 millions, during the 
period of receivership as given 
above is accounted for in the re- 
ceiver’s reports by expenditures on 
capital improvements and additions 
to the properties, completion of the 
purchase of Thunder Bay Paper Co., 
etc.” 

Mr. Bradfield refers to the re- 
ceiver’s statement in 1937 that Abi- 


tibi should be able to operate “com- i 


fortably” with $9 millions of work- 
ing capital. This leaves more than 
the $7 millions available which Nor- 
anda requests as a payment to bond- 
holders, 

Moreovef, present earnings are 
said to be at the annual rate of $10 
millions, giving $800,000 of profits 
each month to add to working 
capital. 


Outside Bids Unlikely 


Mr. ‘Bradfield emphasizes that 
Noranda is anxious to realize as 
much as possible from its investment 
in Abitibi bonds. He gives the fol- 
lowing reasons why it is\ unlikely 
that any group other than the bond- 
holders will be able to make a suc- 
cessful bid for the Abitibi assets: 


1, No bid or tender is possible 
from Gredgt Britain because of the 
restrictions on foreign exchange 
operating against sending the capi- 
tal out of the country; 

2. No bid is likely from United 
States interests because of the ex- 
istence of a state of war affecting 
Canada and the uncertainty in the 
minds of United States investors as 
to the future of this country and 
also with regard to wartime re- 
strictions and taxations affecting 
the operations of the enterprise; 

3. The bondholders under the 
terms of the said indenture of 
mortgage are entitled to demand 
payment of the principal and in- 
terest thereof in United States 
funds and by reason of the foreign 
exchange control order and the 
regulations made thereunder re- 
stricting the export of capital the 
proceeds of such sale could not be 
distributed to bondholders in 
United States funds. 


Could Realize More 

Mr. Bradfield suggests that, be- 
cause of the bondholders’ interest in 
obtaining the properties at the low- 
est possible figure, a sale at this 
time could realize less for rion-de- 
positing bondholders than a. dis- 
tribution now of $7 millions and con- 
tinuation of the receivership. He 
estimates the various amounts 
which would be available for dis- 
tribution to non-depositors based on 
an estimated deposit of 85% of out- 


Secretary. | standing bonds as follows: 


The Great West Saddlery 
Company Limited 


6% Cumulative First Preferred 
Stock ($50.00 Par Value) 


A dividend of six per cent (6%) per 
annum, or Seventy-five Cents (75c) per 
share, being one quarterly dividend 
for quarter ending March 3ist, 1940, 
has been declared and authorized to be 
paid on October 30th to all First Prefer- 
red shareholders of record with the 
Transfer Agents of the Company at the 
close of business on October i7th, 1940. 

By Order of the Board. 

J. C. BROADFOOT, 
tary. 
Winnipeg, Man., 
September 25th, 1940. 


McIntyre Porcupine Mines 
Limited 
(No Personal Liability) 


Dividends Nos. 80 and 90 


At a meeting of the Board of Directors 
pine Mines Limited 


Letters published in The Financial 
Post from Col. George Drew, Op- 
position leader in Ontario, concern- 
ing the Ontario Government's posi- 
tion on the Abitibi case have drawn 
a reply from Premier Hepburn. 

Col. Drew had challenged Ontario 
to exercise the control which he 


DIVIDEND NOTICES 
‘Hallnor Mines Limited 


(No Personal Liability) 


DIVIDEND NOTICE 


"Notice is hereby given that the interim 
dividend of i5c per share, payable in 
Canadian funds, has been declared by 
the Directors of Hallnor Mines, Lim- 
ited (No Personal Liability), payable 
December 2nd, 1940, to shareholders of 
record at the close of business November 
15th, 1940. ; 
« By order of the Board. 
J. R. BRADFIELD, 

Secretary. 

Toronto, Ont., October 4th, 1940. 


PAMOUR PORCUPINE 


DIVIDEND NOTICE 


' Notice ts hereby give that an 
interim dividend ef 6 cents per 


* payable in Canadian Funds, 
ee Gece sccmeeh. tr tao Bivenners 
of PAMOUSR. MINES, 
; 2nd, 
november ins 

15th, 
‘J. BR. BRADFIELD, Seuretary. 
4th, 1940, 


as 


te 
the close of 
1948. 
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ly Compared With Year 
_ Ago at 53.8% Capacity 


= , 


of wheat flour by Can-| 


Production 

adian mills in August 

1.3 million bbls. compared with 14 
million bbls for August, 1939. In 
July this year flour eat 


totalled 1.2 bbls. oper- 
ated at so8% of tapecity in August 
this year against 59.7% a year 


Flour exports Canada 
August this year amounted to 575,756 
bbls. compared with 379,276 bbis. in 
Aug., 1939, and 313,864 bbls. in July, 
1940. August is the first month of 
the new crop year. 


July 31 last, Canadian mills. pro- 
duced 17.7 million bbls. of wheat 
flour and exported 6.8 million bbls. 
Exports totalled 38% of the total 


against 56.6% in the 
August grindings of grain in Can- 
ada this year compare with a year 
ago as follows: ; 
Grain Ground 


1938 
Bus. 
5,473,604 

319,807 
39,704 
238,201 
291,942 
6,383,259 
1,005,326 


Total wheat ......+. 


5,898,846 
Oats c.ccscccoccsccecee 1,235,100 
Corn ....5 s+ eeeeeeere 242,973 


213,394 
Barley seeeeseee 297,513 


119,095 
Buckwheat ...sseceses 1,120 315 
Mixed grains 754,276 1,361,900 


1 *,@¢ 
Commodities . 

Strength developed in the com- 
modity markets, especially in prod- 
ucts coming from the Orient, such 
as rubber and ilk, following the 
Japanese alliance with the Axis 
powers, but it failed to last and 
prices generally have become 
irregular, 

A factor helping to control any 
tendency of markets to advance was 
the belief that the United States, if 
that country entered the war, would 
take strong measures to prevent 
runaway markets. 

COMMODITY PRICES 
Pre- 


Latest vious 
week 


Ge ID, bo deciacce: S68 
Wheat, Man. (bu.) .70% 
Coffee, Ib. . ..... 0 
Hides 13 


Weekly Indices 

Canada ‘D.B.S.) .,. 82.8 

Do., Wood, Gundy 66.0 
U.S. Labor ...... +. 77.7 
Dow Jones (future) 53.78 
Fishers’ 82.4 s 
Monthly Indices 
Canada (D.B.S.): 


VU. S. 
Gt. Brit. 

Note: The base 
equals 100, The Bri 
ee converted to 1 


egrees 
York. c . North., Ft. W. 
Pt. A. basis. Hides—No. 1 packer light. 


maintained Ontario could readily do 
and which power had been demon- 
strated by the 1937 order-in-council 
covering Abitibi limits and water 
powers. 

Bond Position Strong 

Mr. Hepburn points out that the 
Government had opposed the sale 
order through its representatives at 
the court hearing. But the court 
ordered the sale held and the 
Premier stated that “no one can 
challenge the legal position of the 
bondholders.” 

The Government, he says, thus had 
only to cancel timber limits to stop 
the sale, he said, “but by so doing 
we would throw men out of work, 
create ghost towns, and such action 
would defeat its own purpose at a 
time when the sale is pending.” 

Col. Drew counters with the state- 
ment that Ontario has found ways 
and means to compel newsprint com- 
panies to prorate under the Forest 
Resources Regulation Act. This has 
been done without forcing the mills 
to shut. Col. Drew maintains that 
“Abitibi has been the chief benefici- 
ary of the province's prorating 
policy and that it is through their 
policy that Abitibi has been able to 
build up its large working capital. 


Management Rumors 

Close approach of the date for the 
attempted ‘sale of Abitibi has given 
renewed rise to tion as to the 
company’s future position. It is ask- 
ed, for example: “Who is going to 
run Abitibi?” Those this 
question seem to doubt that the long 
receivership has resulted in build- 
ing up an efficient and aggressive 
organization that could take over if 
court supervision were removed. 

Speculation goes farther to sug- 
gest that a close working agreement, 
perhaps even an eventual merger, 
between Abitibi, Price Bros. and 
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_ More Trading in Progress Than Appears on 


Surface — Canadian Mills Principal Buyers — 


Still Enlarging Quotas For Some 
WINNIPEG.—The wheat futures market at Winnipeg has con- 
tinued to hold at slightly above the pegged levels for October, 


ago. | December and May wheat. Actually more trading has been in progress 


than might be supposed on noting quotations only fractionally higher 
than pegged levels, and correspondingly close to the basic initial prices 


offered by the Canadian Wheat Board. ; 

Canadian mills, buying on account of domestic milling needs, 
are the principal buyers. Selling comes mainly on behalf of farmers 
In the crop year which ended/| disposing of grades of wheat lower than No. 1 Northern. On that 


grade 
his 


there has lately been little or no advantage to a farmer selling 
grain as against one delivering to the Canadian Wheat Board, 


But on lower grades the difference has frequently amounted to 
output. For the whole crop year | S¢veral cents a bushel, as the market spreads on such grain have been 
ended July 31, 1940, Canadian flour| narrower than those prevailing in the Wheat Board schedule for 
mills operated at 65.7% of capacity) different grades of wheat. If the open market basis is as much as two 


year. | cents a bushel above the Wheat Board price for any grade of wheat, 


a large number of farmers will sell, rather than take a chance on Wheat 
Board participation certificates being worth more than th&t amount, 
while at a five-cent difference perhaps the majority of farmers would 


do so. 
But at anything less than two cents ¢———_————__________ 


a- bushel perhaps the majority of 
farmers will deliver to the Wheat 
Board rather than sell outright. Of 
course if anything were to develop 
which would encourage a belief in 
higher prices later on, the critical 
point for making such decisions 


would advance. 
7 . 


Still Buy Open Market 
Country elevator operators have 
continued to offer to buy wheat on 
the open market basis, in spite of 
obvious risk that shipping condi- 
tions will prevent them getting 
grain to the head of the lakes in 
time to deliver on hedging sales 
that may be made in the futures 
market. There is a further risk that 
as the percentage of low-grade 
grain marketed increases, as is 
likely to happen, the lower grades, 
apparently somewhat overvalued of 
late as compared with No. 1 North- 
ern, may have to be sold at wider 
spreads. . 


"|! Storage Pay Starts 


Effective as from Oct. 8, storage 
charges began to accrue in favor of 
farmers on farm-stored wheat de- 
livered to the Canadian Wheat 


4| Board. That date was selected as 


reasonably representative of an 
average date for thé completion of 
threshing. The rate is 1/45 cent per 
day, the same as the tariff rate al- 
lowed by the Board of Grain Com- 
missioners for storage of grain in 
eleyators. The Canadian Wheat 
Board thus established the rate at 
the’ maximum allowed by the 
amendment to the Wheat Board Act 
passed at the last session of Parlia- 
ment. It is to be paid by additions 
to the initial price paid by the 
Wheat Board, in successive increases 
of one half cent a bushel to become 


w..| effective on specified dates. Thus 


the first half-cent increase is effec- 
tive from Nov. 1 to Nov. 22, and one 
cent from Nov. 23 to Dec. 15. 

To obtain the maximum revenue 
from payments for farm storage a 
farmer would have to hold his grain 
until July 9 next, from which date 
until July 31 the basic Wheat Board 
price will be 76 cents a bushel for 
No. 1 Northern in store Fort Wil- 
liam, instead of the 70-cent rate at 
which the season started. 

To what extent farmers will de- 
liberately store grain instead of de- 
livering it promptly will probably 
remain an open question, as it is 
likely that soon the full capacity of 
country elevators will be occupied, 
and that pressure of deliveries will 
keep them full throughout the year. 
Farmers who might store for a con- 
siderable period will probably seize 
any chance to deliver, as space is 
available, in order to avoid the risk 
of not finding space later on. It ap- 
pears farmers are generally inclined 
to regard the payment of farm 
storage as compensation for being 
forced by existing conditions to find 
storage space on their farms, rather 
than as inducement to do s0. 

e 7 


- * 
Quotas 
Board continues to en- 
large local quotas at different ship- 


ping stations whenever it is found 
that available elevator space will 
accommodate more than the basic 
eight-bushel quota which still pre- 
vails at most stations. There are 
many points where elevators have 
become completely congested be- 
fore the basic quota has been deliv- 
ered. The efforts of the car-distri- 
bution committee are devoted to 
supplying railway cars to relieve 
pressure at those points, while it is 
strictly forbidden to load wheat for 
shipment from points where quotas 
have been es 


A new difficilty in the allotment 
of quotas and railway cars is com- 
mencing to give concern. Wet 
weather has not only caused de- 
layed threshing in Alberta but has 
also produced considerable quanti- 
ties of tough grain. To prevent-the 
risk of such grain going out of con- 
dition it will be necessary to keep 
space available in terminal eleva- 
tors so dryers can be operated, and 
it will also be necessary to discrim- 
inate in car distribution in favor of 
points where the greatest damage 
occurs. 


Much Building On 

Building of annexes to country 
elevator is continuing at a great 
many points. When building pro- 
grammes were begun, mostly in 
early August, it was thought that 
30 million bushels might represent 
the maximum additional storage 
that could be thus supplied. Now it 
is probable that the total will be 
well over 5Q million bushels. 


No great relief for grain conges- 
tion is expected from the suggestion 
that country merchants and other 
commercial interests might store 
farmers’ grain and hold it to secure 
payment of debts. Where vacant 
buildings are available it is prob- 
able creditors may arrange deliv- 
eries, bu¢ there is little likelihood 
that special buildings will be put 
up, Wheat so deposited will have 
to remain the property of the farm- 
er, while in custody of the creditor, 
or otherwise the Wheat Board 
would be unable, under the law, to 
handle it. 


It is also the case that so long 
as the quota system is in effect 
such grain would have to be deliv- 
ered to an elevator against the quota 
of the producer. Grain lodged with 
a creditor by a farmer, and still re- 
maining his property, would still 
remain subject to any liens which 
might exist against it while still in 
the producer’s hands. 

On the other hand, a number pf 
land and mortgage companies have 
built storage warehouses to take 
care of grain which is actually their 
property, acquired under their 
rights to a percentage of crops 
grown by tenants or by purchasers 
of land. Such companies still have 
to rely on the farmer’s quota per- 
mit in order to get grain into an 
elevator, but at least they can be 
sure that they are dealing with their 
own property. 


Wheat Prices 
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McCABE BROS. GRAIN CO, LTD. 
' WINNIPEG, MAN. — 


Grain Commission Merchants-— ‘Shippers and 
" Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 


Offices: DULUTH 


- MINNEAPOLIS 


N. BAWLF GRAINCO.LTD. 


ESTABLISHED ‘188! 


HEAD OFFICE — 


‘ 


WINNIPEG, MAN. 


Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY. 2,500,000 BUS. 
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DO YOU KNOW? . 


“Pioneer Profit-Proven Feeds.” They 
comprise a range of 49 different 


feeds for 


poultry, hogs and cattle, 


in all stages of their production, 


development and 


ket. Their 
successful 
country. 


for mar- 


value is recognized by 
“feeders” throughout the 


Western Canada Flour Mills Co. Wath 
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Eastern Canada 
Car Sales Drop 


Sales of principal makes of, pas- 
senger autos in eastern Canada in 
August fell off- nearly 53%, it is 
indicated by Canadian Automotive 
Trade’s report on new passenger 
car registrations in eastern Can- 
ada. The cumulative gain in reg- 
istrations, which was at a high 
level earlier in the year, now 
stands at 18% for the first eight 
months, 


The Financial Post’s monthly 
tabulation from the Automotive 
Trade analysis, which covers On- 
tario, Quebec and the Maritimes, 
has been expanded to cover the 12 
makes with the largest number of 
registrations instead of 10 as 
formerly. * 


New Passenger Car Registrations 
In Easterh Canada 
Twelve Leading Makes for the Month 
—Aug-—— Year to Date 
1940 1938. 1940 
503 704 11,572 
350 


190 
142 


Automobile Sales 
Show Decline 


Returns Reflect Higher 
Taxes, Heavy Buying 
Earlier in Year | 


Impact of higher taxes on new 
passenger autos and the heavy buy- 
ing of all types of motor vehicles 
earlier this year have been reflected 
in reducedeales in recent months. 

Full returns are not yet available — 


to stiow response during the past — | 


few weeks to introduction of new. 


models for 1941. But complete offi- ~~ 
cial figures on sales of new motor ~ 
vehicles across Canada in August = 
extend the decline first recorded in — 
July. Prior to that, every month ~ 
showed, increases in sales ranging — 


from 10% to nearly 75%. 
Sales Value Off 13% ss 

August sales of new passenger and — 

commercial cars (excluding deliv- — 
eries for war purposes) show drops 
of 18% in number and 13%’ in value 
under Aug., 1939. Passenger car 


sales were more heavily affected, de- 7] 
clining 25% in number and 18% im — 
value while truck and bus sales fell = 


off only 9% and 7%. 


Despite the July and August de- 


creases, total sales for the year to 


-|date are still 23% ahead in value 


are interested 


Investment Deparment ea 
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over the same period last year. In 
the first eight months of this year, 
98,681 cars, trucks and buses were 
sold with a retail value of over $110 
miHions. 
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D. BRAINERD CARLYLE 


Mr. Brainerd Carlyle is the new- 
ly appointed manager for North 
American Life Assurance Com- 
ny at Winnipeg. He has been 
or six years 3 of the 
Toronte Bay and one of 
the Company’s leading 
The former manager, W. B. Ban- 
field, is now on the Administra- 
tive staff of the R.C.AF. at 
Trenton, Ontario. 
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Canada Paper Co. 
Cuts Bonded Debt 


From Our Own Correspondent 

MONTREAL.—Canada Paper Co., 
subsidiary of Howard Smith Paper 
Mills, has reduced its outstanding 
first mortgage bonded debt, by the 
redemption of serial bonds, from 
$1,450,000 to $1,325,000. A further 
block of $125,000 of the serial bonds 
falls due June 4 next, 
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War Business Means More Vehicles on 


* Apart from these new develop- 
ments insurance men point out that 
the reasons for carrying automobile 
insugance remain much as they have 
been in the past except that the 
large number of accidents recently 
in which individuals have been 
seriously injured makes financial 
protection more necessary than ever 
to everyone owning or driving a car. 
Five Usual Coverages 

There are five usual coverages for 
the automobile owner—fire, theft, 
collision, public liability and prop- 
erty damage. 

Statistics indicate that a large 
proportion of the automobiles in 
Canada are not insured against any 
of these. " 

Last year there were 1,439,245 mo- 
tor vehicles registered in Canada. If 
all of these had been insured against 
public liability and property damage 
alone, at an average premium of $25, 
a low figure, the premiums produced 
would have totalled $35.9 millions. 
Yet the total premiums on all auto- 
mobile insurance written in Canada 
were only a little over half that 
amount or $18.8 millions and this in- 
cluded fire, theft and collision cov- 
erage as well as public liability and 
property damage. 

Public Liability 

Owners are often willing to risk 
loss of their cars by fire or theft. 
Frequently, too, they take a chance 
on coll damages from the 
other fellow if their car is damaged 
in a collision when somebody else is 
to blame. But the question is asked, 
Cah any owner afford to take the 
risk of heavy claims for public lia- 
bility or property damage? 

The question is ope that applies 
to private passenger cars and trucks 
alike. Either may be involved in a 
bad accident and if their drivers are 
shown to be at fault the owner may 
get a big bill for damages. 

D es to property may be sub- 
stantial. If a car or truck smashes a 
valuable store front, residence, gate- 
way, piece of statuary or another 
automobile, the owner will likely 


#) | get a big bill for damages. But it is 


IFE 
OF CANADA 


THIS PLAN 


MAKES IT EASIER 
TO SAVE 


AND WE GET 
_ PROTECTION 
_ 100! 


Our Mutual Life of Canada 
policies assure us security 
by: (1) building up valuable © 
savings for our future negds; 
(2) guaranteeing us con- 
tinuous protection, 

We are three of the 
165,000 policyholders 
who own The Mutual Life 
+3; and share all its profits. 


Head Office Waterieo, Ont. 


in such cases, to set a defi- 

nite limit on the injury that may be 
done to any given piece of property. 
But if somebody is kilied or in- 
jured there is no telling what valu- 
ation will be ultimately placed on 


Fire and Casualty 


Insurance Notes 


Decision in an English court re- 
garding the responsibility of a muni- 
cipal corporation to pedestrians in 
a blackout is of interest to Cana- 

in sections where black- 
outs occur. 


The corporation of Stepney denied 
liability and pleaded that the plain- 
tiff had been guilty of contributory 
negligence. 


Life Insurance 
At Work 


A young man in Winnipeg in 


total disabili 


tion | took out a policy on his own 
1 


yee 
liable, Cases affect- 
ployers in this way have been 
fairly numerous. 

For instance, about two years ago 
a court gave judgment against a 
steel company for $10,000 on account 
of an automobile accident involving 
one of its employees. The employers 
claimed they were not liable be- 
cause, at the time of.the accident, 
there was no excuse for the em- 
ployee using the car. The court, 
however, held the employer was 
liable although it was after business 
hours and although the employer 
did not know and would not have 
sanctioned use of an automobile for 
the purpose. 
Another case involved a clerk in 
a large departmental store. After 
hours he went to service a radio, 
using his own-car, but without his 
employer’s knowledge. He had an 
accident and because he was doing 
firm business the department store 
had to pay. 

A Canadian bank had to pay over 
$8,000 because one of its clerks bor- 
rowed a friend’s car to do a bank 
errand and was involved in an acci- 
dent. ; 

Cases such as these indicate the 
need of somebody either employer 
or employee carrying insurance 
when vehicles are being used for 
business purposes. 

Juries are regarding an automo- 
bile owner, whether an individual 


disability payments. 

In 1940 he died and the company 
paid $1,598 to the » his 
father, in final settlement of the 
claim. 2 


Institute at Winnipeg 
Makes Awards 


At the annual meeting of the In- 
surance Institute of Winnipeg it was 
announced that 13 students had com- 
pleted the three-year course and 
would receive the diploma of the In- 
surance Institute of America. Sixty- 
nine others who passed the year’s 
work will receive the Winnipeg In- 
stitute certificate. 

Two scholarships were awarded, 
The Harrison Memorial Scholarship 
to William J. Miller, Northern As- 
surance Co., and the Casualty Course 
Scholarship to Margaret E. Scott, 
Grain Insurance and Guarantee Co. 

Robert Lynch Stailing, manager 
for Canada of the Sun Insurance Of- 
fice, addressed the meeting. 

Officers elected were: : 

President, J. J, Milne, Royal Exchange 


Assurance. 
Hon. President, R. P. Simpson, Sun In- 
surance Office Ltd. . 
Vice-President, D. Bruce Murray, Pool 
Insurance Ltd. 
Secretary, G. E. Budden, Western Can- 
Associa’ 


or a corporation, as able to. pay! nian 


heavy damages. The insurance 
policy will take care of all legiti- 
mate claims. 


Municipal. Finances 


Kitchener, Ont., reports 87.05% of 
current taxes were collected in the 
first nine months of 1940. In addi- 
tion, $115,136 of tax arrears was col- 
lected. : 

* ” 7 


East York Township, Ont., reports 


of the year. Saving of about $75,000 
on the estimated figure is predicted 
for the full 12 months. There were 
638 persons on relief at Oct. 1, com- 
pared with 988 a month previous 
and 3,040 on Jan. 1, last, September 
relief expenditures of 

hag with budget estimate of $17,- 
. ’ : * ” 

Scarbore Township, Ont., has pre- 
paid $140,040 of debentures ordin- 
arily maturing during the next six 
years under its 40-year refunding 
plan. This payment represents 6% 
of the total outstanding debt of about 
$2.3 millions. The township has en- 
joyed.the best financial year on re- 
cord in 1940, and also will pay off 
$50,000 on a local improvement loan 
of $111,000—resulting ‘in total an- 


the year as a result of the increased 
tax rate. ‘ 
® ez 


Prince Albert, Sask., is having its 
financial affairs investigated by the 
Saskatchewan Local Government 
Board. The enquiry follows default 
on interest due July 1 on the city’s 
debentures. The payment was due 
in two lots—one for £2,900 due in 
London and the other for $52,833 
due in Toronto. 

* ¢ @ 

Kingston, Ont, reports 89.7% of 
gurrent tax levy collected in 1939, 
compared with 88.8% in 1938. Net 
tax arrears have been reduced by 
$83,138, and cash position of the city 
has been improved to about this ex- 
tent. Gross debenture debt of $2.7 
millions is down about $240,000. 

+. . . 


Scheol Corp. of Riviere-Bleue, 
County of Temiscouata, Quebec, will 
submit a plan of financial reorgani- 
zation at a meeting in the Dept. of 
Municipal Affairs, Quebec, Oct. 8. 


East York Township, Ont., plans to 
call, prior to maturity date, deben- 
tures totalling $228,134 on Oct. 1. 


. | This will reduce total debenture in- 


The judge said there was a duty |‘ 


on the part of defendants to take 


to 
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ground be 
such cases and it was desirable there 
be a ruling from higher 
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fund is increased substantially, alse 


the fund totalling slightly over $1 
million at the end of Sot sien , 
City Treasurer 


debtedness to $5.2 millions. At the 
same time it is planned to repay a 
bank loan of $87,149 made for relief 
works several years ago, reducing 
outstanding loans to about $500,000. 
Debt service charges will be cut 
about $40,000 as a result of these 
payments. 

Financial statement for the. first 
eight months of 1940 shows 60.5% of 
current levy of taxes and almost half 
the arrears collected. Current tax 
collections at the end of* August 
totalled $673,124 and arrears $272,913. 


London’s hydro department of the 
Public Utilities Commission reports 
a cash surplus for the first time. 
The amount of $75,000 probably will 
be used as the beginning of a re- 
serve fund. The surplus is more 
than sufficient to wipe out the still 
outs debenture debt of $50,- 
000, but the debentures cannot be 


the hydro system, and about $1.6 mil- 
lions of debentures have been is- 
sued since the hydro department 
began 30 years ago. Balance of the 
investment has been financed by 
expenditures made from current 


"s monihly savings on re- 


Montreal 
lief costs have reached approxi-. 


mately $125,000, it was announced 
at the Executive Committee’s office. 
A higher rate of industrial employ- 
ment, because of war-stimulated in- 


duction. About $775,000 was voted 
for each month for the year, but 
October relief costs will be only 
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They give Insurance protection 
in full to the policyholder as long 
as he or she stays in the home 


Life Insurance 
Notes 


Winnipeg, 
succeeding K. ~ 


M. Dickson 
who has join- 


don tik “cutee A. J. BURES 
pany in charge of educational, pro- 
motional and advertising work at 
head office and for more than three 
years past as city supervisor for 
Winnipeg. He has qualified for the 
company’s Honor Club for the past 
four consecutive years. 

e * 2 


“There is no reason to anticipate 
in the foreseeable future, inflation 
on anything approaching the scale 
experienced during and immediate- 
ly after the last war,” E. A. Macnutt, 
vice-president and treasurer of the 
Sun Life Assurance Co. of Canada, 
told the Life Underwriters Associa- 
tion. of Montreal. 


Reasons he gave for taking out a 
life insurance policy, even if infla- 
tion remains a definite. possibility, 
were: 

“Life insurance is not primarily 
an investment. It is a protection 
against premature death, and an in- 
dividual can get a far greater de- 
gree of protection by paying pre- 
miums on a life insurance policy than 
he can by placing the equivalent 
amount of money in any other se- 
curity. : 

“Secondly, it is quite possible that 
we may experience in future 
periods of fluctuating prices as we 
have in the past, though at this 
point of time it looks as if our fu- 
ture fluctuations may be of much 
smaller magnitude. . 


“Remember that if these price 
fluctuations occur from year to 
year, a man who pays his premiums 
over a period of, say, 20 years pays 
one premium at a time of relatively 
high prices and another at a time 
of relatively low prices, Over the 
whole period he pays his premiums 
in what might be called ‘average 
dollars.’ 

“When the policy matures the 
beneficiary can, if he wishes, have 
the amount of the policy paid to 
him over a period of years in which 
case he would get it in ‘average dol- 
lars.’ What better protection against 
rising and falling prices could you 
have than that?” 


Mr. Macnutt added that while it 
was possible to get a good invest- 


tion by purchasing commodities or 
land or the stock of companies in- 
terested in those things, such an in- 
vestment proved bad in times of 
deflation when prices fall. Conse- 
quently a person taking a hedge of 
that kind should be certain inflation 
is actually coming. 

A number of United States em- 
ployees of the Great West Life As 
surance Co., visiting in Winnipeg 
for a three-day convention recently, 
were taken for an airplane flight 
over the country north of Winnipeg. 
The trip included a visit to-the San 
Antonio Gold Mines. 


; Sales of ordinary life insurance 
in the United’\ States in 
amounted to $528.3 millions, a gain 
of 10% over last year. The figures 
are based on the experience of 53 
companies representing 84% of the 
new ordinary life insurance in the 
United States. 
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will probably be a difficult job to 
save much of their pay while in the 
unless they have some incen- 


be drawn on more and more as the 
war continues to finance the pur- 
chase of war supplies and equipment 
and to pay the men in the different 
branches of the defense services. 
Thus every policyholder eventu- 
ally becomes a lender to the 
Government. 
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maintains 


Assets in Canada 


greatly in excess 
» ‘of the reserves 

‘required by the 
Canadian Government 


Established in Canada 1833 


. 3 GEORGE STREET. EDINBURGH 
CANADA: 


391 ST. JAMES STREET. MONTREAL 


HEAD OFFICE: . 
MEAD OFFICE FOR 


Branch Offices are maintained in the following Cities:— 
TORONTO, LONDON, OTTAWA and HAMILTON, Ont., MONTREAL, P.Q,, 
FREDERICTON and SAINT JOHN, N.B., HALIFAX, N.S., and 
VANCOUVER, B.C. 
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COMPANY 


RESSIVE 
COMPANY 


MANUFACTURERS 


\ The Safest Provision is also the Easiest 
REGULAR monthly income from planned Life 


Insurance is the wisest, safest and easiest 
provision you can make for your dependents now 
or for your own retirement later. 

Such an income is proof against market fluctu- 
ations and economic uncertainties. The money will 
come in regularly and you can be sure that the 
payments will continue. 


INSURANCE COMPANY 


HEAD OFFICE: 
TORONTO, CANADA 
Established #87 
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GROUP INSURANCE 


SOLVES THE 
EMPLOYER’S PROBLEM 


The death of an employee, probably after a long 
and costly illness, is an all too frequent problem. 
Almost 40% of all employees have no life insur- 
ance at all and dependents look to you, as an 
employer, for assistance. You find it difficult to 
refuse help, but the cost of such assistance over.a 
period of years is substantial. 3 

Many employers have found that Great-West 
Life Group Insurance isa real saving. It con- 
tinues the employee's income to his family during 
the difficult months of adjustment. It solvés the 

_ employer’s problem. 

Get in touch with a Great-West Life man. The 
Group Department of his company will be glad 
to submit a plan adapted to the needs of your. 


‘OU GREAT-WEST LIFE ASSURANCE COMPANY § 


HEAD OFFICE = WINNIPEG, CANADA 
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"Effect of War Seen 
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IncreaseShown!Ty Current Loans 


In Bank Debits} 


Three of Five Economic 
Areas Found Higher 
Than Year Ago 


Expansion of business due to war 
js reflected in the heavier payments 
of money by cheque in August as 
compared with a year ago. At $2.4 
pillions “ei bese for Canada was 

3% higher. 
oth were shown in three of the 
five economic areas, the exceptions 
being Quebec and the Prairie Prov- 
inces. The Maritimes showed a gain 
of 23%, Ontario 14% and British 
Columbia 8%. The decline in Que- 
bec was 9%, losses being shown in 
both Montreal and Quebec City, 
while the Prairies declined about 
6%, due to recessions in Winnipeg 

thbridge. 
wanened with the previous 
month a decline in the total is seen 
put after seasonal adjustment it is 
estimated there is a gain of 2%. 

“Bank debits usually show a de- 
cline in August from July, a de- 
crease having occurred in five of the 
seven ‘years previous. 

Comparative figures follow: 

Debits to Individual Accounts 
Millions of Dollars 
Aug. July 
1940 
$ 


33.6 
12.6 
18.1 


64.3 


Aug. 
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Medicine Hat s 
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British Columbia 
New Westminster .... 
Vancouver 


BB 
orn 


176.6 164.6 


Total for Canada ,.... 2,457.7 2,622.5 2,389.7 


Staff Changes 


The Bank of Neva Scotia announces the 


following staff changes: 
R. V. HICKSON, to be manager, Peti- 


eodiac, N.B. 
G. R. UNDERWOOD, to be accountant, 


Bank & Gloucester, Ottawa. 


WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
Deposit exceeds 1,000,000.00 


Wawanesa ranks ist against ‘all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 
Head Office: Wawanesa, Man. 
Eastern Office: Toronte, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 


United States 
Fidelity & Guaranty 
eer eteliny 
TORONTO 


SE 


ASSURANCE 


COMPANY OF CANADA- 


Head Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 
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; Demand dep. eevece 
Savings dep. ..,+e++ 1,634,403,137 1,612,549, 


2,464, 067,373 


_ |Reaches New High|C. 1.0. 


Financing of War Orders and Construction By 


Bank Credit Reflected — Savings - Deposits 
Also Rise Over Previous Month 


the work done. 


The same 


er, meanwhile 
have to pay for their raw materials 
and also pay the wages of their em- 
ployees. They obtain the necessary 


.|money from the banks on the secur- 


ity of the Government contract. The 
amount of borrowing of tHis kind 
is understood to have been quite 
heavy in recent weeks ex- 


volume. Con- 
sumer demand for staple clothing 
and ‘foods is steadily expanding as 
payrolls increase. Consequently 
merchants have to keep larger stocks 
on hand. This is financed by bank 
loans in the way: it.was done in 
former years, These loans are paid 


lions is $1 million 


higher than a year 


ago and $571,000 above last year. 
The bank’s cash position is strong, 
coin, Bank of Canada hotes and de- 
posits with the Bank of Canada 
amounting to $291 millions up $13.7 
millions from the previous month 


and 
year 


“Use of Bank Credit in Canada 
(In Millions of Dollars) 


August 
1940 
1,099.9 
1,568.6 


» 2,511.8 
38.9% 


Loans Cee eee en eeeeeeeeeeeeee 
Investments CeCe ee Oe ee eeeeEeee 


July 
1940 
1,091.5 
1,576.0 


2,464.0 
39.1% 


+47.8 
—0.2% 


$26.1 millions higher than last 


*Ratio of current and call loans in Canada to demand and savings deposits in Canada, 
ASSETS 
Immediately Available Liquid Assets = 


, August 
1940 


$ 
Canadian coin. ..... 4,835,005 
Bk. of Can. notes .. 70,569,756 
Bk. of Can. depos. . 215,539,672 


Bank's cash 
Other banks notes . 
Gold & sub. coin abd. 


699,592,582 
609,719,931 


5,370,591 
77,482,815 
194,413,616 
947,433 277,217,022 
3,750,924 

4,214,398 
175,068,968 
28,968,504 


July 
1940 
s 


38,769,161 


1,840,348, 142 


1,837,296,488 


FA 
+21,126,056 
+13,730,411 

—337,514 


+ 1,796,641 


+3,051,654 


$ 
—532,586 
863,059 


—170,405 


—6,283,069 


+322,717 


A 
ise Change 
5,790,183 
57,645 
201,318,349 


264,754,351 -+26,193,082 
1946, 533,08 


s 
1 —952,178 
819 -+-12,923,937 
+14,221,323 


443,343,995 +258,045 
743,873,020 —139,827.724 


41,843,104 —3,411,435 


1,798,157,291 -+-42,190,851 


Loans and Securities Other Than Those of Canadian Gevernment 


91,675,537 


Municipal secs. .... 
61,892,240 


Public secs.6 ..+.++ 
Other, SCCSi...<n000n0 
Can. call loans sores 
Current loans ...se 
Loans abroad ..ess» 


582, 
939,819,822 
130,531,554 

14,531,991 


Note circ. dep. ieee 
Int. bank bal. 


Goes ..ssee seceseee  3,610,217,282 


93,282,320 
eee 


925,197,994 
133,455,322 


3,616,628,360 


—1,606,783 
a 
ews 4 ? 


866 
+14,621,828 
—2,923,768 


—37,402 
—5,313,671 


LIABILITIES 
Te the Publie 


Circulation ...cccess 
Dom. Govt. ccccscce 


93,388,204 
° 113,915,281 136 
Prov. Govt. cecceces 


63,215,327 


92,271,313 -+-1,116,061 
767, — 22,851,836 
13,469,564 —10,256,237 


—6,411,078 


Deposits by Public 


Total coves 2,511,832,139 
Foreign dep. csesses anit 


877,420,002 851,518,297 -+-25,910,705 
076 


+ 


+-47,764,766 
421,507,238 —18,624,062 


21,854,061 


Due te Banks Abroad, Etc. 


20,229,763 
24,885,931 
196,715 
64,302,050 
4,239,427 


Total pub. liabs. ... 
Due bet. banks ...- 


19,057,605 
581,778 
214,475 
216,252 


3,299,086,113 3,306,410,954 
9,367,396 10,428,052 


+1,172,158 
—3 7 


— 1,060,656 


095 ,84 
17,760 


Liability te Shareholders 


2,233,294 
133,750,000 
145,500,000 


errteeeee 


Dividends 
Reserve 


Capital eeeeeseeoeere 


Bank Chat 


According to a resolution of. the 
directors of the First National Bank 
in Palm Beach, Florida, and its affili- 
ate the First National Bank in Lake 
Worth, employees who have been 
with the bank two years and are 
called for military training or selec- 
tive service will be paid the same 
salary for the year as they were re- 
ceiving when they left the bank, less 
the amount received from the United 
States Government. 

At the end of the year the bank 
will re-employ them in positions 
which pay the same salaries or 

arger. 


LN eelitel tits and Cra tael| Orr. y ie ala 
= AGENCY a] . » Pa y ; 
& <add Dl 


2,740,452 
133,750,000 
145,000,000 


92,816,492 
60,295,652 
56,215,581 


705,171,205 
1,701,886,610 
2,407,057,815 

500,892,172 


13,457,949 


15,778,857 


—12,329,802 
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Note Circulation |Defection Grows Against 


Seasonal Monetary De- 
velopment Accentuated 
By War Orders in Can- 


ada 
Total circulation of $335.1 millions 


cash pay and other cheques. 


: Hi Subsides 

In the late spring and early sum- 
mer there was some withdrawal of 
cash from the banks for hoarding 
by people who f their money 
might be confisca They inter- 
preted the mobilization of resources 
as meaning confiscation. This fear 
passed weeks ago and the hoarding 
of bills subsided. But bankers say it 
takes some time for the money so 
withdrawn to come back. 

Expansion in the currency is usu- 
ally seen in the autumn when the 
crops are moving and fall business 
is developing. This year, however, 
owing to the war, industry and 
trade are accelerating at a more 
rapid pace than normally. 

Bond Investments Up 

On the credit side of the statement 
an increase of $25 millions is seen 
in the bank’s investments, mostly in 
long-term issues. 

The $25 millions advance to the 
Dominion Government shown in the 
previous week’s statement has dis- 
appeared. This it is understood was 
money borrowed by Ottawa to meet 
obligations until the proceeds of the 
war loan came in. 

Balance Sheet 
Oct. 2 
1940 

Liabilities 
Capital paid-up .. 

Notes in circ. ..., 
Rest fund 


Total deposits .... 
All other liabs. .. 


Reserve: 
In sterl’g & U.S. 
diary coin .. 
Advances to banks 


Fairchild Air 


ze Reports Gain 


+ 26,727,011 


— 1,062,276 


- operations of 


-+-61,790,731 


+571,802 
+53,619,639 
+6,997,746 


+172,257,797 
—67,483,473 


+ 104,774,324 
—98,008,996 


+-6,771,814 
—21,114,985 
7-179,107 
+11,344,323 
+ 102,933 


+64,879,493 
—6,411,461 


2,207,372 
133,750,000 
145,500,000 


8,901,655 3,531,442,849 +-58,493,954 


Weekly Bank Clearings 


Oct.3 Change Sept. 26 


Saint John. 
Moncton .. 


1940 
s 
3,804,346 
2,627,772 
1,033,696 
1,000,618 
6,253,910 
+++ 168,058,578 

41,164,152 
oe 852,278 


Peterborough 772,308 


eee 177,187,874 

Dm 42. 7,803,374 
1,327,509 
1,401,315 
4,941,140 

809,216 

522,061 

1,171,566 
3,435,285 
1,060,776 


epee 
«+» 80,886,246 


yr.ago }|8=— 1940 
% s 
+27.8 2,612,911 
22.7 1,644,042 
+142 927,286 
+18.6 771,195 
+2.2 4,710,536 
+413 80,461,006 
+44.0 27,425,602 
—2.7 722,106 
+82 555,296 
+474 84,405,351 
+19.8 5,420,927 
1,056,833 
863,970 
2,309,734 
573,169 


Income Statement Does 
Not Yet Fully Reflect 
Expanded Operations 


From Our Own Correspondent 
ONTREAL.—Rapid expansion in 
Fairchild Aircraft 
Ltd. is not fully reflected in the 
financial statement for the year end- 
ed June 30, 1940, when the company 
had a gross eperating revenue of 
$167,521, as against $118,115 the year 
before. 

Last March the original contract 
placed with the company by the 
Canadian Government for 18 Bristol 
Bolingbrokes was superseded by 
contract for 89 aircraft of the same 
type. Deliveries are being made as 
required by the contract, but the 
financial statement for 1939-40 only 
reflects profit accruing to the com- 
pany on 11 of the aircraft delivered 
prior to the year end. 

Step Up Output 

In his report to the shareholders 
H. M. Pasmore, president, states that 
the company has been instructed to 
increase the rate of production of 
Bolingbroke Aircraft to 15 a month 
and it is expected that this output 
will be reached early in 1941, pro- 
vided the necessary man power and 
material are available. 

In connection with the work for 
Canadian Associated Aircraft, de- 
liveries are being made as required 
under the contract, but no profit was 
payable during the period ended 
June 30 last. 

The income account shows that 
after a substantial increase in depre- 
ciation reserve and for development 
expense, which is partly offset by 
no provision for inventory loss as 
was the case in the previous year, 
net income of $11,444 compared with 
$23,060 in the 1939 fiscal year. 

Many Changes Noted 

The balance sheet reflects numer- 
ous changes consequent upon the 
expansion of operations. For ex- 
ample, bank loans have increased 
from $196,065 to $678,341 and accounts 
payable from $83,585 to . 
Additional capital required by the 
company is seen in the issuance of 
$15v,.20 of 5% convertible notes, of 
which amount $39,000 has been con- 
verted into common stock, increas- 
ing the latter from 120,000 to 127,800 


shares. 
On the other side of the balance}. 


753,022 | sheet, stocks receivable increased 


080 |.¢239,252. The company has now com- | 


from $243,023 to $794,943, while in- 
ventories gained from $68,208 to 


406,968 | pleted its subscription to 
Associa 


Sanderson Back 
With Fleet 


Ww. 


J. 


Canadian 
ted ‘Aircraft, this item stand- 


(Please see alsop.4) . 

Defection the ranks of the 
lately formed = of 
Labor, fusion 


cause he preferred a “purely na- 

tional union” and a central federa- 

tion of the same type. He apparently 

believed that the merger meant 

virtual absorption of the All-Cana- 

dian Congress by the C.LO. group. 
Bodies 


Canada’s new labor federation is 
a fusion of basically different and 
normally rival union groups. 

Ostensibly, the new national cen- 
tral body was created by affiliation 
with the All-Canadian Congress of 
Labor of Canadian branches of 
U. S. unions in the C, I. O., headed by 
John L, Lewis, labor-political czar. 

Actually, the C. I. O, appears to 
have moved into the organizational 
structure of the A. C. C. L. in such a 
way that it occupies most of the room 
in the establishment, and already has 
begun to dominate it. The new 
branch is larger than the tree to 
which it was grafted. Aftirmed basis 
of the union was enrolment of the 
C. I. O. unions under the A. C. C,.L. 
banner. The presumed advantage 
of the C. I. O. was getting linked up 
with an established central labor 


. federation; to both bodies, of sub- 


Motor Industry 


’s Canadian Front 


stantially expanded strength and 
uence. 


It was represented at the recent 
a y eq 
sok tng bak teerlel a.ee body ct 
a new 
100,000. Latest available statistics 


basis of 1938 returns gives the C.LO. 
a dominant majority in the new set- 
up. . 

The figures support other indi- 
cations that the real give-and-take 
basis of the deal, between officials of 
the two groups, chiefly favored the 
C.10O. The A. C. C. L, got a whole- 
sale lump addition to its member- 
ship, revenues and general strength, 
virtually tripling its size, but kept 
only a partial voice in direction of 
the new and larger organization. 

Of the seven officers and members, 
of the executive of the new body 
elected at the convention four were 
C. I, O. délegates and the others 
re-elected A. C. C. L. officers. 

Advantage to C. I. O. 

Net return to the C. I. O. from the 
deal is that it acquires, holus bolus, 
an established, actively operating 
and—most important—strictly Can- 
adian central organization to which 
to attach its Canadian unions. 

The A. C. C. L. was composed 
entirely of purely national labor 
unions, operating only in Canada 
with no outside affiliations. The 
C, I. O. unions are branches of inter- 
national unions, all with U. S. head- 
quarters adhering to the C, L. O. 

The C..I. O. bodies in Canada also 
needed, of course, an established and 
functioning labor federation to link 
them together. . 

About a year ago the C. I. O. Can- 
adian unions were expelled from the 
Trades & Labor Congress of Canada 
on demand of the executive of the 
American Federation of Labor, to 
which most of the T. & L. C. unions 
are linked. Since then the C. I, O. 
bodies have been more or less “wan- 
dering in the wilderness,” with no 
central Canadian organization be- 
yond a loose-knit and provisional 
“Canadian committee.” 

At the same time the recent con- 
vention was far from being complete- 
ly harmonious. Strong objection was 
taken by many delegates, particular- 
ly from A. C. C. L. unions, to the 
manner in which the merger was 
negotiated. 


No chapter in the economic history of Can- 
ada is more stimulating than the contribution 
of its automotive industry to the nation’s 
progress and prosperity. The value, socially 
as well as economically, is incalculable. 


And now, under the stresses of war, this in- 
dustry is carrying on magnificently —forging 
a mighty ‘fortress on wheels” for Canada 


‘and the Empire. 


But in spite of its huge production of war 


equipment, the Canadian automotive industry 
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SAFETY VAULTS 
WAR LOAN Securities 


Interim Certificates as well 
as Bonds should be securely ~ 
locked away, 

A Safety Deposit Box at 
any branch office of Imperial 
Bank gives you the security of 
the Bank's vaults at trifling 
cost. A. small box can be 

‘rented for less than a cent 
a day. or 


IMPERIAL BANK | 
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Heed Office: Terente 


BRANCHES THROUGHOUT CANADA 


CARRIES ON! 


continues to serve the thousands in the ranks 
at home who more than ever need fast and 
economical transportation in those daily tasks 
(and occasional escape!)*which are so essential 
to our war effort. 
» s : 

Maclean’s pays tribute to the Canadian auto- 
motive industry in its October 15th issue— 
serving its readers by telling them the news 
behind the new car news. You’ll thrill to the 
heart lifting story of the industry’s great war 
effort — to the -beauty of its: new creations 
born in the travail of war! 
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_ Junior Golds Take Lead 
‘In Latest Market Rally 


Several Issues Reach New Highs as Investment 


Interest in the Market Increases — Several) production of Upper - 
Mines in September and the 


New Deals Reported in Making ' 


Mining shares were again stronger this week with activity extend- | Financial Post. 
ing across the entire board. Spotlight was chiefly on the gold stocks,| While official mint 
however, with bulk of the buying going into the junior golds as in 
other recent upturns, Shares of a number of new producers are stated 
to have reached stronger hands in recent weeks and this has undoubt- 
edly been a factor encouraging further investment buying. 


Up 


Gains Nearly 50% in 
Third Quarter — Ore 
Reserves Double 


quarter of 1940 w 
President R. R. Brown informs Th 


returns 


not yet been received, mine 

give production for third quarter a 
$307,000 from 18,461 ne ee Fr = , 
an average recovery of $. a sete tained : 


compares with production in 


This 
Upper Canada, Broulan Porcupine and Northern Canada Mines | the previous quarter of $231,159 from 
were issues to break into new high ground this week, while other | 18,453 tons of ore for an average re- 


issues such as Kerr-Addison and Chesterville sold close to old highs. | covery 
As a direct result of improved market conditions, a number of 
financing deals are reported to ‘be in the making which may result in 
an expansion of mining development in the near future. 


New Company 
Bonds Offered 


The rise in gold stocks in some 
quarters is attributed to the greater 
degree of collaboration between the 
United States and Great Britain. It 
is felt that this closer co-operation 
effectively disposes of any possible 
threat to the present position of 
gold. With either Roosevelt or Will- 
kie elected, these people expect that 
the position of gold will be re- 
affirmed because one of the easiest 
ways to help the Allies is to keep 
gold at its present level—or to’ boost 
it higher. 


Mining Men Meet , 

_ The Toronto branch of the Cana- 
dian Institute of Mining and Metal- 
lurgy will get the “low-down” on 


Club in Toronto. 


has gained world-wide recognitio 
as an authority on deep mining 
operations. For the last six months 
Mr. Morrison has been making a 


Ontario for the Ontario Mining As- 
sociation, with particular reference 


to Kirkland Lake and Sudbury | js 375,000 shares of Steep Rock Iron 
Mines taken in at $1.20 a share, al- 


It is anticipated Mr. Morrison will | though market price is now around 


reveal the high lights of his inves- | $1.50 
‘ holdings 
shutt Gold Mines, Coniaurum, La 


Luz, and Manikuru Goldfields. 


areas. 


tigations at the meeting. 
” * a 


Equipment Deliveries 


Transcontinental Timbe 

Delays in deliyeries of milling} prising 30,000 shares included a 
equipment due to preoccupation of | $600,000 and $30,000 of debentures a 
heavy industry with pressing war | par. 
requirements has caused several | has 


quarter 
ree 976 tons of ore, and average recov~- 
ery of $12.76 a ton. 


of $12.53 a ton, and first 
output of $229,467 from 17,- 


The company has stepped up its 


ily in 
ent’s appeal for a larger gold out- 


% 


Ashes 


* 3 


pide 


structures—the Vermilion field 110 
miles east of Edmonton, and 
Steveville field 125 miles east of Cal- 


and 
sumed operations at its Stevevill 


No. 2 well, with prospects for prov- 
ing commercial production in this 
field brighter than ever before. 

* 


Expect Cheap Production 
The three recently completed 


milling rate from 150 to 200 tonS/ wells in the Vermilion field appear 
daily response to the Govern-| to be assured of commercial oil pro- 


duction which, in ‘this shallow, 


put but higher average gold recov-| cheaply drilled field, might be de- 
ery in the third quarter does not re-| scribed as anything over 25 bbls. per 
present any attempt to “high grade”| day. Last week at the Vermilata- 
the mine. The management believes| Frankview No. 2 .well, accord- 
it can make its best contribution to 


to Western Drilling Co. officials, 


. the war effort by not passing by/crude oil rose 900 ft. in the hole. 
Transcontinental Re-|any marginal material that can be| While no accurate estimate of the 


sources Ltd. Debentures 
Issued at Par 


in 


treated at a profit. 


Ore Reserves Grow 


result of re- 


daily. 


reserve but on Sept. 26, 1939, Mr. 


k b t its Transcontinental Resources is a| Brown estimated ore reserves above 
the problem of car ursts at iS! consolidation of T. L. & B. Lid. a/the 500-ft. horizon to be adequate 
Oct. 10 meeting at the Engineers| private company, and Oro Plata|for at least two years’ operations at 


includes listed stocks in- 


accord- 
“at of 


so 


Mine Holdings 
Included in mine share holdings 


ft. 


50 a share. Other mine share 
include MacLeod - Cock- 


A 30% interest is also held in 


Transcontinental Timber Co. 
850 square miles on which there 


Mining Corp. The new company the 150-ton rate then in effect. 
Speaker for the evening will be | has total assets valued at $1,723,684 


R. G. K. Morrison, a Canadian, who | which 
n| cluded as at market value of June 
18, 1940, and pulpwood and potash 
holdings which are taken in, 
ing to the official prospectus, 
i ‘ values based on a conservative esti- 
survey of conditions in northern | mate of their earning power.” 


It appears that ore reserves have 
been more than doubled 
course of a year. Diamond drilling 
indicates the downward continuation 


in the 


enrichment to the 1,000-ft. horizon 
that possibilities for further ex- 


pansion of ore reserves are consid- 
ered good. 


Finish Shaft Sinking 


Sinking of the shaft to the 1,000- 


horizon will be completed by the 


end of the month, giving two new 
levels for development. The com- 
pany has carried operations to depth 
faster than would ordinarily be the 
case so that development will be 
r Co., com-| Well in hand allowing continued op- 
t|erations with a reduced working 
t| staff if any shortage of labor for 
gold mines should result from war. 


¢ The management has consistently 
stated to be several million | kept the mine ahead of the mill, it 


2 : . are 
montis Gelay in the turning over of cords of black spruce pulpwood of | is stated, and the mine is‘now close 


a number of new mills recently. 
At the present time there seem to 


the finest quality as well as other|to the place where an increase in L 
wood. Contracts for sale of pulp-| mill capacity could be made. No de-| Tig, used to drill the three recently 


rate of oil influx was available, it 
appeared certain the well would 
equal the Battleview No. 2 producer, 


Development has been stepped up| which returns 60 to 65 bbls. per day 

An offering of $600,000 of 5% considerably and as a 
10-year convertible debentures of | cent work ore reserves are estima 
Transcontinental Resources Ltd. is| at four to five years’ supply above! stajjed at the Vermilata well last 
being made at par and accrued in-/| the 750-ft. levél at 200 tons 
terest by F. O.’"Hearn & Co. The of- |The company does not release fig-| yjed to get under way early this 
fering has been underwritten byj|ures on tonnage and grade of ore| week. 
Metallurgical Investments Ltd. 


when on pump. A gravel packer and 
pumping equipment was being in- 


week end, and pumping was sched- 


* * * 


Good Saturation 

The Western-Battleview No. 1 well 
was also expected to start pumping 
test this week. At the Richardson 
No. 1 well, which completed drilling 
to 1,825 ft. on Sept. 30 in the record 
drilling time of 30% hours, the 
crew was expected to start test this 
week end. Good oil saturation was 
shown in the cores recovered at 
Western-Battleview and Richardson, 
and the operators are confident of 
commercial production. 

Vermilata-Frankview No. 2 was 
completed at 1,830 ft. and encount- 
ered the oil sand at an elevation of 
254 ft. above sea level. Western- 
Battleview No. 1 depth was 1,859 ft. 
and elevation of the oil sand was 
259 ft. above sea level. Richardson 
No. 1, completed at 1,825 ft., topped 
the oil sand 255 ft. above sea level. 
Elevation of the oil sand at the dis- 
covery producer, Battleview No. 2, 
was 252 ft. above sea level. 

,; * * 


Start Conestoga Well 
The Western Drilling Co. rotary 


be no signs of betterment in the| wood have been and are being af-| cision on this point has yet been|¢omipleted tests, has been shifted 


situation and it is possible future | ranged, it is stated, at rates which 


made by directors, however. An in-| to 2 new location in L.S.D, 2 30-50- 


delays will be even greater, espe-| indicate a gross return of $8 to $10| crease in capacity would require|5w4, to be known as Conestoga No. 
cially if a large number of new | Millions. Wood is sold on a stump-/onjly increased tank capacity 


properties are developed. 


age basis. 


Chemical Interests 


This well was expected to be 


crushing equipment installed is asad drilled this week. A second new 


location for Vermilion, to be known 


es Bs iy re : ', 
‘THE FINANCIAL 
"Week in Oils 


off the costs of development and re- 
profit. s ¢ | 
Standard in Steveville 


Standard Oil of British Columbia 
spudded in its C.P.R.-Princess No. 2 


oil | well last week end, using heavy duty 
rotary equipment, 


Diesel-electric © 


Anglo Sends in Crew 

Drilling Contractors Ltd., contrac- 
tors for the Anglo-Steveville No. 2 
well, sent a crew to the location 
early this week to do preliminary 
work in readiness for resumption 
of drilling. ‘Rotary equipment will 
be sent in. The well was carried last 
year to the top of the Madison lime- 
stone at 3,262 ft. at which point a 
gas flow of over 11 million cu. ft. 
daily and considerable oil and water 
in emulsion was encountered. In 
view of the oil and gas showings in 
the Madison and Devonian at the 
Princess No. 1 well, Anglo-Canadian 
has decided that prospects in the 
same formations at its Steveville 
No. 2 well are good. Anglo-Canadian 
Oil Co. holds something like 66,000 
acres in the Steveville area, while 
Standard Oil has holdings of about 
the same extent. 

* . « 
Turner Completions 

At least two of Tufner Valley’s 
recently completed wells are ex- 
pected to rank among the better- 
than-average producers, it was in- 
dicated this week. Pacific Petro- 
leums No. 5, which showed a flow 
of 1,632 bbls on 1 in. choke flow test 
following acid treatment, is expected 
to receive an allowable of about 
500 bbls. per day—a rate which re- 
cent tests show is an efficient pro- 
duction rate for this well. 

Royalite No: 52, completed two 
weeks ago, is reported officially to 
have shown a flush production of 46 
bbls. hourly—a rate of 1,104 bbls. per 
day—following light acid treatment. 
The well is now on Conservation 
Board test and allowable will be set 
in a few days. 

A third recent completion, Okalta 
Oils No. 9, is undergoing a series of 
acid treatments to break open the 
tight limestone formation. 


_N. €. URQUHART & CO. 
| Members Toronto Stock Exchange 


mentary formation south of the con- 
tact. The second ore zone is in 
greenstone formation 250 ft. north 
of the contact. 

The three-compartment shaft has 
been located a short distance west 
of the boundary with Hallnor where 
overburden is only 15 to 16 ft. Shaft 
sinking equipment has been provid- 
ed and a hoist on order is capable of 
operating to 2,000 ft. depth. Plans 
call for putting down the shaft to 
600 ft. with levels at 275, 400, and 
525 ft. depth. 

Financing Unique 

An unusual feature of the financ- 
ing is the fact that no allowance is 
made for construction of a mill. 
Plans call for treatment of ore at a 
neighboring mill when this stage is 
reached. It is believed this will save 
a great deal of time as well as money 
in reaching production. . 

The management expects shaft 
sinking will be completed and un- 
derground development will be un- 
der way by next April. Ore ship- 
ments can be made almost as soon 
as work gets into ore values. 

Financing Details 

On Oct. 1, 1940, net working capi- 
tal on hand amounted to over $15,- 
000. A total of 300,000 shares have 
been underwritten at 25 cents a 
share which will provide the treas- 
ury with $75,000. In addition to this 
there are 900,000 shares under op- 
tion to provide the treasury with a 
further $255,000 if fully taken up. It 
is believed that this financing will 
be adequate for all requirements. 

Authorized capital of the com- 
pany is 3 million shares of which 
1,710,505 shares were issued on Oct. 
1, If all shares are taken up under 
the financing agreements, slightly 
over 2.9 million shares will be out- 
standing. 

Several good ore intersections 
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Offering for Public Subscription 


15 King Street West 


Toronto, Ont. 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold 
Mines. and in new gold mining properties under present 
active and encouraging development. 


A. E. OSLER 


Established 1886 
Osler Bldg., 11 Jordan St. 


have been had since drilling results 
were last reported by The Post. 
Hole No. 25 completed above hole 
No, 21 which gave 0.68 oz. over 98 
ft. and 0.3 oz. over 6.5 ft., returned 
3.5 ft. averaging 0.43 oz. starting at 
460 ft. in the hole. Hole No. 22, 100 
ft. west of No. 21 gave 1.5 ft. averag- 
ing 0.22 oz. and 8.5 ft. running 0.07 
oz. Hole No. 24, 100 ft. west of No. 
22 again, gave one foot at 0:27 oz., 
9.5 ft. running 0.33 oz. and 5.3 ft. 
averaging 0.28 oz. 


Drill ‘hole No. 27, 100 ft. west of 
No. 24, showed 4 ft. of core averag- 
ing 0.23 oz. and 14 ft. running 0.08 
oz. a ton. 


Drill hole No. 30 which has just 
been completed 100 ft. west of No. 
27 shows visible gold in seven places 
with sections of ore grade including 
3.7 ft. averaging 0.35 oz. . 


Important confirmation of the 
continuation of values to depth is 
given by hole No. 32 drilled 300 ft. 
below hole No. 18. This new hole 
shows considerable visible gold 
with 3 ft. averaging 0.28 oz. and one 
foot averaging 1.03 oz. per ton. Drill 
hole No. 18 returned 7 ft. averaging 
1.04 oz. and 3.2 ft. running 0.14 oz. 

Drifting carried out from the 
Hallnor workings some time ago 
showed 420 ft. of ore running 0.30 
oz. uncut over 6.5 ft. 


GOLD BELT IN ORE 
Development on the 14th level of 
Gold Belt Mining Co. is stated giving 
good ore, results on veins opened 


‘being better than mine average. 


Crosscutting to the 3,500 vein on this 
level is expected to reach its ob- 
jective about the middle of the 
month. 


& COMPANY 
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Naybob Extends 


New Ore Body 


No. 3 Vein Proved From 
400 to 700-ft. Horizon 
So Far 


Recent lateral exploration on 
three levels of Naybob Gold Mines 
is stated to have disclosed vertica} 
continuity of the company’s No. 3 
ore shoot. 

Drifting on the 400-ft. level ‘hag 
now been carried on this vein a dig. 
tance of 150 ft. in ore. During re 
moving of backs, a total of 1,100 tons 
of ore were secured averaging $13.71 
a ton. On the 550-ft. level visible 
gold is stated showing in every 
round for 50 ft. Raising from the 
550-ft. level to 400 ft. has been ¢on- 
pleted with appreciable amounts of 
visible gold appearing in a narrow 
vein. 

Three diamond drill holes from 
the 710 stope at the 600-ft. horizon 
yielded values up to $10.50 across 
3 ft. On the 700-ft. level a flat hole, 
drilled above this at a 45 degree 
angle, intercepted the vein which 
averaged-$16.10 across 3 ft. Continu- 
ity is believed established by these 
drilfing results from the 400 to the 
700-ft. horizon while there are good 
possibilities of .extending the ore 
body both laterally and at a depth. 


KOOTENAY BELLE 


Production of Kootenay Belle 
Gold Mines showed an increase in 
September amounting to $48,000 
from 3,085 tons of ore compared with 
$42,500 from 3,277 tons of ore in the 
previous month. 


Giaat the outstendi 


has been the remarkab e 
_ i many cases pre-p 
tive; actual results have 


dends even if share pri 
~ ‘Dividends have perh 
mines of previous yea's 
gold mine entering pr« i 
py bank loans, bond « 
usually meant that d i 
preduction, however, of 
reach production and <i 
when they eventually 
While repayment ‘f 
number of issues, two ca 
one year of their mil! 
both to repay money 5o 
- Jess than 12 months. Br 
only enough money ‘to 
mill of Mace Gold Mi 
dividend of three cer sim 
likely to start dividend 


Aunor is Impressiv 

Although it has yet t 
dends, Aunor Gold Mi 
ceeded tions hel 
its 300-ton mill turned o 
17 by a considerable mq 
of ore around $10 was 5 
the management last y 


® sponse to the appeal of 


jon Government for 
mn, however, 
ee Geer iheed 10 ov 
while the mill is treati 
of 400 tons daily. With 
to June 30, less than $ 
appears that about hal 
production is profit. 
Over a long period, 
is not anticipated the c 
treat the high average 
. now going through th@® 
grade stopes have allo 
mill heads at an impre 
but there is no certaint 
high-grade ore will co 
opened up. Expanding 
sions, however, sugges 
crease in mill capacity 
far distant. Besides ope 
siderable extensions ‘o 
lengths, diamond drillig 
has returned import 
When development of 
levels is completed, 
could quite easily be 
where a mill step-up 
justified..Capacity of 
plant can be doubled 2 
than the cost of the ad 
chinery. 5 
- When Aunor reached 
the company did not ow 
money. As substantial prof 
been achieved since, it appg@ 


$600,000 


TRANSCONTINENTAL RESOURCES 
LIMITED 


5°% Ten Year Callable Convertible Debentures 
Dated August 20, 1940 Due August 20, 1950 


The debentures are secured by a floating first charge (closed) on the undertaking, and the investment holdings and other assets 
of the Company, and on any assets hereafter acquired. They may be converted into Common shares at any time at the option 
of the holder, on the basis of 100 shares of no par value for each $100 par value of the debentures. They may be purchased 

by the Company in the open market, or privately, at any time, at par or 
less, for cancellation, and after five years may be redeemed by the Company 
at par by means of periodical drawings, upon giving thirty days’ notice in 
writing on the holder. Holders of debentures which have been so drawn for 
redemption may convert up to thirty days after notice has been served by 


the Company. 

is a consolidation of certain of the assets of T. L. & B. 
THE COMPANY Limited, a private company, and of the assets and 
undertaking of Oro Plata Mining Corporation Limited. These two groups 
have been closely associated in their operations for some years past and the 
assets have, to a large extent, been jointly developed. Their policy has been 
directed towards the creation of real values and assured earning power 
under any conditions. The principal. holdings are in companies possessing 
large proven reserves of the following basic commodities: —gold, iron, pulp- 
wood, potash and oil. Metallic magnesium (a most important alloy in ~ 
— construction) is expected to be added to this group of products 

ortly. 


The Company is not an investment trust, but is concerned with the creation 
of ae — based _ the eter on of natural resources. Over the ical woth 
next few years a tremendous expansion of production is expected from the ; willing to fq 
principal holdings, and this is likely to-make the conversion feature of the since date of bankrup 
debentures of great value. > © @ 
Brock Gold Mines isi 
tric power installed, aq 
Brown, managing 
ne engineer. 
or _ power line ha 
@ main trans 
three-quarters of a mil 
Call for the putting 
on as a depth of 625 
at 250, 375 
ft. depth. : 


When starting a mill is delayed, a for as high as 750 tons daily. 


considerable loss im gold production 


Alberta-Southern No. 1, has been 
selected in L.S.D. 14 20-50-5w4, and 
cable tool equipment was being in- 
stalled early this week. 


Lundmark Issues 
Should the three newly completed 
wells prove as satisfactory as indi- 


Financi & Plans ted, it is safe to predict that th 
Shareholders Are Asked Vermilion field will see a drilling 


ly working capital is g 
point where dividends 
unless expansion req 
capital expenditures. 
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Financial Post that 

better than $10 a ton w 

Actual tecovery is no 
mark with recovery 
quarter $10.95 a ton. O; 
of $5 to $5.50 a tor 
likely but here again es 
ed conservative. In th 
ter operating costs we 
well under the estimate 
erating costs have ru 
$4.50 a ton. 

The company is nuw 
Own mill of 300 tons 
city. This is expected 

’ Saving of $1 a ton in oj 
with a cost figure 1 
hoped for. In additio 
rte 


Through-Bonneville Ltd. the com- 

: , pany is interested in extraction of 
found take plc, = 0 on oth and magnesium from bre 
, wy, elayec | solution under the salt flats at 
three months, gold production of| Bonneville, Utah. The Bonneville 
$300,000 is lost assuming an average | company is operatiag profitably and 
recovery of around $10 a ton. When | it is stated that a dividend will be 
supplies of foreign exchange are|paid this year. A total of 58,919 
considered, possible losses of gold| Shares are held in Bonneville and 


A Deal With spurt comparable with that in Turner 
output are of great importance. It | $49,550 of the company’s notes, car- to Approve ea 1 
may even become desirable to im- Fied at: a:total ‘of $107,358. 


Valley. The size of the wells and 
Cash on hand totalling $100,000 Consolidated Smelters 


their ultimate recovery will not 

op ; compare with the yields from the 

port milling equipment from abroad | prings the company’s total assets| A special meeting of shareholders| deep Turner Valley limestone pro- 
sete to $1,723,684. Assets on which no | o¢ Thompson-Lundmark Gold Mines | ducers. But the quick, shallow and 
. valuation is placed include options | ,25 peen called for Oct. 15, in To-| cheap drilling at Vermilion will un- 
on. Steep Rock shares at $1 each and. ronto, to secure approval for the|doubtedly prove a strong induce- 
on Manikuru_ Goldfields, a placer | tinancing of the company to produc-| ment to many a company with a rig 
operation in British Guiana. tion by Consolidated Mining and|on its hands, and to investors with 
Income Estimate Smelting Co., which has extensive | money to put into a likely looking 


Income from holdings based upon | other interests in the Yellowknife | Oilfield investment. Providing care 
area. is taken in drilling to ensure shut- 


Fi f the co is to ting off of water horizons found 
Rabe argpes oy eee ~ above and below the lower cretace- 


» ™ * 


Foreign Exchange Helps 
The cost of foreign exchange in 

this case would be more than over- 

balanced by extra gold output; and | present dividends and earnings, re- 


additional profits would be realized | turn of capital, gontracts entered 
as a basis for taxation. Equipment | into and under negotiation, and 


firms are doing everything they can from normal development and ex- 
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Argosy Gold Mines c 
notified that the 
be paid in full immeciag 


Share Capitalization 


! . 
Authorized - - - - = 4,000,000 shares 
of no par value, 


- = + + ='= 2,827,000 shares 


Funded Indebtedness 


Authorized and Issued - - ~- - $600,000 
(this issue) 5% Ten Year Call- 
able Convertible Debentures. 

Principal and Semi-Annual Interest (Feb. 
20-Aug. 20) are payable at par 
at any Branch in Canada of The 
Royal Bank of Canada, 


MAN AGEMENT and direction of the Company is in the hands of those 

; who have been principally instrumental in discover- 
ing, acquiring and developing the most important holdings, and their con- 
structive activities in mining and other fields are well known. 


. 7 1 more than $350,000 is required Ven-|°US oil sand (failure to take this 
to co-operate. peor merase: gs Beene oe tures Ltd. comes into the picture in|°@™@ Tuined earlier Vermilion and 

Fortunately equipment costs have | ments for the first year. Income for | 84vancing of further money. Man- eee ee ee 
not risen as expected before the out- | the second year is estimated at $75,- | agement of the property is to be in Vert 4 eating aaa ee eee 
break of war. One English firm, | 000 and in the third year at $240,000. |the hands of Smelters until three | "°fMt0m Oe ee 
Holman Machines, is setting up a Debentures are secured by - a Riost teary Than nde mie ogy acy % 

lant at W ing first charge on the un ng | an pany en 
2 steady flow of equipment tas ure |and various assets held or hereafter | two representatives on the board of Uchi Gets New Ore 
mining industry acquired. wire ere 

_o The debentures are convertible On 300-ft. Level 
into stock on the basis of 100 shares Give Up to $600,000 

Wants Iron Bounty of stock for each $100 principal| The first $350,000 for developing} A new ore section is being opened 

Ons. of the clemmshest edvbinies amount of bonds. Authorized capi- | and equipping the property is to be/ by Uchi Gold Mines at the 300-ft. 
oP Cincinte ‘davdiens if tal of the company is 4 million no advanced by Smelters. After that} level which shows values of around 

veloping a self-suffi- | par shares of which 2,827,000 shares | Ventures and Smelters will further|$8 or $9 a ton across an average 
cient iron. mining and fabricating | have been issued. loan in equal amounts up to $100,-| width of 7 ft. for the 25 to 30 ft. so 
industry is Judge John McKay of| Officers and directors of the |000 if further money is required. | far opened up. This ore jis still open 
Port Arthur, Ont. According to| company are as follows: Smelters is to advance further funds | and the mine has not been tested on 
Judge McKay, with an iron bounty ee at a oe SL oe. required with Ventures having the | other levels in this area. 
ranging up to $3'a ton granted in| and Manikuru Goldfields Ltd.; vice-presi- | Tight to participate. Loans are not| The road from the Hanalda section 
Ontario, this country might expect | dent of Oro Plata Mining Corp.; director. | to exceed oe without the con- | of the property to the Uchi mill has — 
the growth of a great iron and steel Lid., Metallurgical, Investments Lid, ete. oo ys is paged be ser ne Hanada pone an 
industry. Many times the bounty] ..Viee-president: Arthur W. Carr, presi- melters & ck its $350,000 edul 
on iron would be received back in| dent, “Gaupimcgtedt hesecmanan Maa: out of first profits. After repayment | Schedhled to start last week. It is 
taxation, he believes. “Donschey drensurer sud directs ter: Lieut Sach al ton temenane = a te 

ol : - y, amoun 

Other forces are already at work | Col. G. G. Blockstock, resident, Metal- | $467,209, will be liquidated out of 


encouraging development of Can- eet Investmen ;_ director, 
bilets fen ove obs,' Sigs Me continental Timber Co., Manikuru Gold- | profits. 


Kay points out. The discount on the pe EEE peken ee After all loans are retired, the| It is expected that the 300 tons of 
Canadian dollar raises cost of im sabes Retain, pesetent, Cita Rie | ST oe etlotion ae en oce setae ppb “agit 
a of iM- | Iron Mines Ltd.; vice-president, MacLeod- | new shares allotted on the basis of | two workings will have the eff 
porting iron ore from the United4 Cockshutt Gold Mines, ee Se loans made to the company and/ of raising grade somewhat age 


fields Lid.; director, 
States and the 10% tax on imports is | G er . money already invested in the un-| Drawing ore from the Hanalda 


anticipated that the road will be 
completed on to the Jalda workings 
and that ore will be shipped from 
both shafts before the end of the 
present month. 


ASSETS 
GOLD AND OIL Securities 
MacLeod-Cockshutt, Coniaurum, La Luz, Manikuru Gold- 
fields, Brown Oil, Pfd., etc., etc. .......... pecnsenetdeccscee $316,206 


IRON 
375,000 shares Steep Rock Iron Mines, Ltd. .....scccsccececee 


Valuation 
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Registrar and Transfer Agent 


Tue Trusts AND GUARANTEE 
Limirep > spat 167,388 
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PRICE: $100.00 and Accrued Interest 
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Export of Copper 
To Japan Cut Off 


Shipments of copper and copper 


Toronto 


Corp., etc. PULE 
another factor helping the domestic | J. H. C. Waite, president, Mining Corp. | dertaking. Alternatively, Thom De * eee anse 
fi ; ; . , pson-| and Jalda workings will allow more bentures will be issued in “Fully Regis- 
iron mining industry. - pete. Ee Plata Mining ears a. elect, with the con-| time to be spent on development at tered” form only, due to the . 30,000 Tr cntinental Timber Co. Ltd. shares .. $600,000 
bs quiet Gol. C.D. MacAlpine presi sent ot 4 Consolidated | Smelters, to | the main Uchi mine. At present callable-convertible feature. $30,000 Transcontinental Timber Co, Ltd. Debentures 30,000 
5 dgoo d Output — re — aan director, pany e share} more than 800 tons daily is going 
Rises | ore: i: Englebiight, ‘consulting mining | distribution on the same basis. Con-| through the mill. POTASH 
With Ore Gra d e Up engineer: director, Oro Plata Corp., savetod feneliers nee the right to 58,919 Bonneville Ltd. shares ...... ® $117,838 . 
sae y a 7 *eeeeeeeeeeeeeneees ‘ 
cai ot - Saat a i ceonne ot thip'tetdl ot lacunae to the oe $49,550 Bonneville Ltd. notes SOP eee eee eeeeeenseees 49,550 
grade of ore resulted in greater out-| A, B. Trites Invests of loans and the company’s CASH 
put for Bidgood Gold mee a investment. , 
Mines in September. Recovery for In British Guiana 
month amoun m From Our Own Correspondent 
3,950 tons of ore for an average re-| yan Ze Hudso pects 
Site ot: SURGE at toe, te the Oro- colaene ant os am oe a u n Bay Pros concentrates to Japan were bar- 
from 4,113 tons of ore with recov y this week. No direct reference 
: party was made to Japan in the Ottdwa 
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ing that all Canadian copper was 
now needed to meet Canadian and 
Empire needs. and allied munition 
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Recent Batch of Producers Stand Up to 
Early Predictions Remarkably Well— 
Review Finds Operators Conservative 


By GORDON M. GRANT 
Staff Writer, The Financial Post 
One of the outstanding facts of gold mining in Canada the past year 
pas been the remarkable way new producers have lived up to pre-produc- 


tion expectations. g 


oy 

In many cases pre-production valculations have proved ultra-conserva- 
tive; actual results have been far better than suggested by the manage- 
ment before milling commenced. Quiet stock markets have perhaps dis- 


' 
cations mea 


yised how the new gold mines have “come through,” but if present indi- 
n anything, shareholders are going to receive handsome divi- 


gends even if share prices do not show any important appreciation. 


Dividends have perhaps been slower in starting than for new gold 
mines of previous years, but this is no reflection on the character of the 


' 
by ban 


old mine entering production since Oct. 1, 1939. Mills have been financed 
k loans, bond and note issues and repayment of borrowings has 


ysually meant that dividends had to be postponed. Borrowing to reach 


P 
reach pr 
when they eventually do start. 


reduction, however, has meant that fewer shares need be issued to 
oduction and dividends are expected to be just that much larger 


While repayment of borrowed money is deferring dividends on a 
number of issues, two companies have been able to start dividends within 
one year of their mills turning over. Upper Canada Mines has been able 
poth to repay money borrowed for mill erection and to start dividends in 
Jess than 12 months. Broulan Porcupine Mines has been able to raise not 
only enough money to erect its own mill by treating ore at the leased 


mill 
likely to start dividends shortly. 


Aunor is Impressive 

Although it has yet to start divi- 
dends, Aunor Gold Mines has ex- 
ceeded expectations held out before 
jts 300-ton mill turned over last Jan. 
17 by a considerable margin. Grade 
of ore around $10 was suggested by 
the management last year. In re- 
sponse to the appeal of the Domin~ 
jon Government for greater gold 
production, however, mill heads 
have been raised to over $16 a ton 
while the mill is treating in excess 
of 400 tons daily. With total costs up 
to June 30, less than $7.50 a ton, it 
appears that about half of current 
production is profit. 

Over a long period, of course, it 
is not anticipated the company will 
treat the high average grade of ore 
now going through the mill. High 
grade stopes have allowed keeping 
mill heads at an impressive figure, 
put there is-no certainty that similar 
high-grade ore will continue to be 
opened up. Expanding ore dimen- 
sions, however, suggests that an in- 
crease in mill capacity may not be 
far distant. Besides opening up con- 
siderable extensions to present ore 
lengths, diamond drilling to depth 
has returned important values. 
When development of new lower 
levels is completed, qre reserves 
could quite easily be at the point 
where a mill step-up would be felt 
justified. Capacity of the present 
plant can be doubled at little more 
than the cost of the additional ma- 
chinery. 

When Aunor reached production 
the company did not owe a cent of 
money. As substantial profits have 
been achieved since, it appears like- 
ly working capital is close to the 
point where dividends will be started 
unless expansion requires heavy 
capital expenditures. 


Broulan Betters Estimates 

Before production was commenc- 
ed by Broulan Porcupine Mines, pre- 
sident Bert W. Lang informed The 
Financial Post that mill heads of 
better than $10 a ton were expected. 
Actual recovery is now over the $10 
mark with recovery in the June 
quarter $10.95 a ton. Operating costs 
of $5 to $5.50 a ton were believed 
likely but here again estimates prov- 
ed conservative. In the June quar- 
ter operating costs were $4.71 a ton, 
well under the estimated figure; op- 
erating costs have run as low as 
$4.50 a ton. 

The company is now building its 
own mill of 300 tons—plus—capa- 
city. This is expected to effect a 
saving of $1 a ton in operating costs 
with a cost figure of $3.50 a ton 
hoped for. In addition to using its 


1] of Mace Gold Mines, but it has also been able to pay an initial 
gividend of three cents a share. Two or three other companies appear 


> 
own mill which is expected to turn 


over on or about Oct. 15, the com- 
pany may continue using the leased 
Mace mill. 

Ore reserves have increased sub- 
stantially since the end of last year 
but no recent figure is available on 
the extent of the increase. 


Cochenour Stands Up’ 

Before operations with a new 150- 
ton mill were commenced by Coche- 
nour Willans Gold Mines late in 
1939, the management estimated re- 
covery would average around $14 a 
ton. Although tailings loss was unex- 
pectedly high, running up to $3.50 to 
$4 a ton when the mill was first 
turned over, installation of flotation 
equipment last spring ironed out the 
recovery problem and mill feed has 
been giving a $14 recovery recently. 
In August, mill heads were up to 
$16.80 a ton, taking gold at.$35 an 
ounce rather than the current price 
of $38.50 an ounce. 

The Cochenour management did 
not feel that it was possible to esti- 
mate future costs before milling was 
started. As it has turned out, this 
policy proved wise. The necessity of 
using flotation equipment and of 
shipping concentrates has made costs 
a little higher than might have been 
considered probable before the mill 
turned over. Costs for the first eight 
months of this year are reported to 
average $8.81 a ton, including all 
charges except taxes. August costs 
included $1.50 a ton for flotation 
treatment, shipping concentrate and 
for smelter treatment.’ Independent 
sources had anticipated total costs 
of around $7 a ton before-milling 
started as reported by The Post last 
October. A further reduction in 
costs is likely as the operation. be- 
comes more seasoned. After allow- 
ing for all charges, it is obvious a 
good margin of profit is being real- 
ized 


When milling was started, it was 
estimated that there were three 
years’ ore available at the milling 
rate of 150 tons daily. Fine ore ex- 
posures recently suggest that the ore 
position has been more than main- 
tained and that ore reserves. may 
show a considerable increase at the 
end of this year. 


Upper Canada Impressive 

When Upper Canada Mines turn- 
ed over its own 150-ton mill last 
October, the management had a 
good idea as to what costs and re- 
covery would be, due to previous 
treatment of its ore in the leased 
mill of Morris Kirkland Gold Mines 
in the preceding 11 months. 

From. this information the man- 


The A to Z of 


Profit at Berens 


Is Half Output 


Recent production of Berens 
River Mines has been running ap- 
proximately half operating profit, 
The Financial Post is informed. 
Operating profit is currently in 
excess of $55,000 monthly. Output 
was $101,746 in September com- 
pared with $114,694 in August. 

On September 30, the company 
retired $100,000 principal on an in- 
come note issue, reducing the 
total to $400,000. In addition dur- 
ing the current year, the company 
has paid off all accrued interest, 
amounting to $100,489. Working 
capital was increased substantial- 
ly during the first half of 1940. 


agement estimated that mill heads 
would average better than $14 a 
ton while costs might be around 
$8.50 a ton before allowance for 
taxes. Recovery early last summer 
was as high as $16 a ton and recov- 
ery since then is stated to have 
been stepped up considerably to 
meet the request of the Dominion 
Government for as much new gold 
as possible. Costs before taxes were 
$9.36 a ton in the seven months end- 
ed April 30;.1940, but there has been 
a considerable reduction since then. 
Operating costs are down and there 
is no longer any interest charge as 
all indebtedness has been retired. 
The company paid its first dividend 
of 3 cents a share Aug. 31, less than 
a year after the company’s mill first 
turned over. 


Gold Fields Growth 

Results at Malartic Gold Fields 
have been well up to the manage- 
ment’s expectations since milling 
was started last Deeember. Average 
recovery so far this year has been 
over $9 a ton—the figure the man- 
agement had estimated for grade of 
ore to be treated. While the mill had 
a rated capacity of 300 tons daily, 
capacity has proved conservative 
with 400 tons of ore daily put 
through the unit with little diffi- 
culty. So satisfactory were devel- 
opment results during the period of 
mill construction that it was decided 
to step up mill capacity to 800 tons 
daily soon after milling operations 
first commenced. 

Sinking of the shaft to the 750-ft. 
horizon was completed recently and 
it is anticipated that broad develop- 
ment at depth will soon be under 
way. As ore was encountered for a 
distance of 100 ft. in the shaft, the 
downward continuation of ore ap- 
pears quite certain. 

No estimate of expected costs was 
made by the management before 
milling operations were commenced. 
There had been little time for prep- 
aration of the mine for milling be- 
fore the mill turned over and wide 
fluctuations in costs appeared to be 
likely. That ion have — 
really. profitable, however, 
questionable. Operating costs were 
down to as low as $3.47 a ton last 
January. 


Berens River Results , 

Berens River Mines turned over 
its new 225-ton mill last September, 
and from results to date the man- 
agement reports that the original 
estimates of ore reserves have proved 
conservative. 

Production has given a substan- 
tial margin of profit and working 
capital showed an increase from 
$304,834 as at Dec. 31, 1939, to $504,- 
138 on June 30. With the current 
rate of output and profit, it is anti- 
cipated that the $600,000 of notes 
issued to bring the property in pro- 
duction will be retired in a rela- 
tively short period. 

Present plans of the company 
envisage doubling the present shaft 
depth to the 1,000-ft. horizon. 


Jason Stands Up 
With the aid of hydro-electric 
power Jason Mines has been able to 


Mining Concentrates 


Argosy Gold Mines creditors have 
been notified that their claims will 
be paid in full immediately provided 
they are willing to forego interest 
since date of bankruptcy. 

om * * 


Brock Gold Mines is to have elec- 
trie power installed, according to R. 
Brown, managing director and 
consulting engineer. Right of way 
for the power line has been cut in 
from the main transmission line, 
three-quarters of a mile away. Plans 


call for the putting down of the|A 


shaft to a depth of 625 ft. with levels 
established at 250, 375, 500 and 625 
ft. depth. 


Chesterville Larder Lake showed 
® considerable increase in its pro- 
duction in September: 

— Tons Tons Recov. Total 

: milled daily perton recov. 
September ‘ : 


20,879 696 5.65 118,100 
gust 20.628 665 5.33 100,960 
o> ot. 


Central Matachewan Mining Corp. 
nnounces that arrangements have 
been made with a view to providing 
sufficient finances to complete a dia- 
Mond drilling programme. Plans 
= for the carrying out of 5,000 to 
000 ft. of diamond drilling before 
Consideration is given to shaft sink- 

& Present work is being concen- 
rs on the company’s Baden prop- 
on where electric power is avail- 
> ¢. Another group is also held in 
owell twp., also in the Matachewan 


&rea. The company owns its own 
diamond drill, 


. - + 
«canadian Exploration Co. has a 
— of 15 men working at the old 
Sconsin mine, Midge Creek, in the 
H uth Kootenay Lake district, B.C. 
“. L. Batten of Vancouver is open- 
MZ up the property, 

o - o 


giumics Gold Corp. has called a 
en's meeting of shareholders for 
Ct. 18 to consider an arrangement 
With Beattie Gold Mines and D. H. 
€us for sale of assets to a new 
Garny to be formed by Beattie 
Mines. Authorized capital of 
W company will be 4 million 
shares of which 1.2 million will be 


ae» 


issued to Dumico on the basis of one 
new share for each three old shares 
held. Beattie is to purchase 300,000 
shares of the new company and to 
have options on 2.3 million shares 
of the new company’.s capital at an 
average price of 25 cents per share. 


Dome Mines showed little change 
in production for September: 
Tons Tons Recov. 
milled daily per ton 


51,700 1,723 12.75 
52,000 1,677 12.70 

- ~ + 

Euphrates Mining Co. has moved 
its mill frem the Ottawa Mine at 
Slocan City, B.C., and is installing it 
at its property about nine miles 
from Nelson. Tungsten values have 
been reported on this property. 

. ; 


Halinor Mines has declared an in- 
terim dividend of 15 cents a share, 
payable Dec. 2, 1940, to shareholders 
of record Nov. 15. A dividend of 
similar amount was paid Aug. 15. 

* a 7 


Kootenay Belle Gold Mines has 
taken over the old Golden Belle 
mine in the same area and reports 
satisfactory development. 

a . 


Mcintyre Porcupine Mines has 
declared a quarterly dividend of 
55% cents a share payable in Cana- 
dian funds on Dec. 2, 1940 to share- 
holders of record Nov. 1. Previously 
quarterly dividends at the rate ef 
$2 per annum had been paid in 
United States funds. An extra divi- 
dend of $1.11 per share Canadian 
funds has also been declared pay- 
able Jan. 2, 1941; to shareholders. of 


Total 
Tecov. 


$ 
659,210 
660,452 


1940: 
September 
ugust 


at 
TD 


ABTEGE 


> 


wel? 


on $27,750 cash to be paid to Amm 
Gold Mines and $112,000 to Mill 
Builders Ltd., are scheduled to start 
Jan. 12, 1940. 
. = 
Paymaster Consolidated produc- 
tion for September was slightly 
lower than the record August out- 
put with one day less in the month: 
Tons Tons Recov. Total 
1940: milled daily per ton ee 


$ 
September 17,130 571 8.67 148,540 
466 ‘ 563 8.78 153,468 


August 17. 

Pamour Porcupine Mines has de- 
clared an interim dividend of 6 cents 
a share payable Dec. 2, 1940, to share- 
holders of record Nov. 15. A divi- 
dend of similar amount was paid 
June 1, 1940. eS 


Siscoe Gold Mines production was 
somewhat lower in September. 

Tons Tons Recov. Total 

1940: milled daily per tom ee 

September 19,241 641 TAT 143,823 

August 20,036 q 46 7.58 151,861 


Sheep Creek Gold Mines has pur- 
chased the mine and mill of Lucky 


5 


i 


a 


4 


Decision to build the company’s 
mill followed a decline in the silica 
content of ore shipped to the Nor- 
anda smelter. Noranda desired the 
ore because of its silica content and 
with this decline, the ore is less de- 
sirable from the Noranda point of 
view. 


Wood Cadillac 

From the beginning of produttion 
last December to the end of last 
July, Wood Cadillac Mines recov- 
ered $270,240 from 35,890 tons of ore 
treated, an average recovery of $7.53 
‘a ton. Operating profit for the period 
was $107,282 before allowance for 
income tax, pre-production expense 
and depreciation. 

For the first six months, operating 
costs averaged only $4.65 a ton and 
this figure was reduced to $3.99 a 
ton when allowance was made for 
ore broken in excess of that milled. 


Central Zeballos 

Results obtained at Central Zebal- 
los Gold Mines by Reno Gold 
Mines indicate construction of 
the 25-35 ton mill on the property 
was fully warranted. Production has 


Profit is Lower 
For Anglo-Hur. 


Earnings Equal 12 Cents 
a Share for 1940 Against 
14 Cents in 1939 


Although dividend income showed 
a considerable increase, net profits 
of Anglo-Huronian for the fiscal 
year ended July 31, 1940, were lower 
at $182,474, compared with $209,773 in 
the preceding fiscal year, due to a 
decline in profits realized on sale 
of securities. 

Earnings were equal to 12 cents a 
shere in 1940 compared with 14 cents 
a share for 1939. 

Taking securities at market value, 
working capital amounted to $4,929,- 
584 on July 31, 1940, compared with 
$6,480,304 a year previously. Taking 
assets at “fair” value, market value 
was $3.47 a share on July 31, 1940, 
or $3.23 a share taking only cash and 
marketable securities. 

The company retains substantial 
inférests in Kerr-Addison Gold 
Mines, Lamaque Gold Mines, Sigma 
Mines (Quebec) and Yukon Consoli- 
dated Gold Corp., all of which are 
paying dividends. Development of 
Musketeer Mines is being under- 
taken jointly with Pioneer Gold 
Mines, but development of veins has 
not advanced sufficiently to permit 
a final conclusion. 

Mace Gold Mines, which holds the 
ott. Vipond mine, is to have its prop- 
erty developed from the Hollinger 
workings, with Hollinger given an 
option on all unissued shares. At 
Pascalis Gold Mines a shaft is now 
being sunk to 1,050 ft. for develop- 
ment. Work is at present being con- 
tinued on the properties of Amphi 
Gold Mines and Vicour Gold Mines. 

Income and Surplus Account 
Years Ended July 31 
1940 1939 
$ £ 
222,667 158,731 


58.810 
4,017 


221,558 


Dividends earned .... 
Int. & exch. (net) ,.. 
Sundry earnings ..... 


Total oper. revenue .. 
Less: Gen. admin. ... 
Examination w/o .. 
clation .,....- 


Net oper. profit 

Add: Securities profit 
Less: Taxes 

Net profit 

Add: Prev. surplus .. 


. 
. 


Bad debt w/o 


Surplus forward ..... 2,207,720 


Earnings per Share & Dividend Record: 
$0.12 $0.14 


Working Capital 


Current assets ....... 4,988,558 6,540,904 
Current liabilities .... 97 60,600 


Working capital 4,929,584 6,480,304 


*Taking securities at market value. 


GENERAL © 
ACCOUNTANTS 
CERTIFICATE 


Qualify for this Certificate 
the SHAW way; the SURE 
way. 

Subjects for Intermediate and 
Final examinations and included 
in the Shaw Home Study courses: 


development rock, output for 
period totalled $182,407 from 22,372 
tons of ore milled for an average re- 
covery of $8.15 a ton. 

Proof of the substantial opera 
profits realized was indicated yt 
cently when the com: 


mill construction. Consideration is 
now being given to the carrying of 
the shaft to greater depth. 


Other Operations 


These are the chief mills which. 


have turned over since Oct. 1, 1939. 
Several others have started recently, 
Devon Gold Mines, Orelia, Upper 
Seine, but there is little information 
on results as yet. A 125-ton test mill 
was placed in operation by Consoli- 
dated Smelters on its 125-ton Cor- 
dova mine in eastern Ontario with- 
in the last year but it was decided 
to transfer the mill elsewhere when 
recovery was found uncommercial. 
Cordova milling was in the nature 
of a test and the management was 
a surprised when recovery was 
ow. 


Straw Lake Issues 
Financing Details 


Further a. new mine fin- 
ancing have made public by 
Straw Lake Beach Gold Mines, 
which resumed milling operations 
recently, as reported in The Post 
last week. 

An additional $15,000 of series “B” 
income debentures has now been 
issued. These debentures carry no 
interest but a bonus of 6,666 shares 
of stock is given with each bond to- 
gether with an option on an addi- 
tional 6,666 shares of stock to Aug. 
1, 1941; Holders of series “A” de- 
bentures have subscribed for $7,500 
of series “B” debentures and their 
option on 49,995 shares at 5 cents has 
been extended to Aug. 1, 1941. 

A total of 99,990 bonus shares 
have been issued and also 20,000 
shares as a commission on debenture 
sale. A two months extension has 
been given under the company’s op- 
tion financing agreement. Issued 
capital is 3,555,645 shares out of 4.5 
million authorized. 

—_—__— 
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various ore zones dur- 


ing that period. 
5 Crosscut Lengths 
On Aug. 31 the length of the 15- 


Bullion produced during the first 
seven months of the year totalled 
23,447 ounces, valued at $902,709 
(basis of $38.50 per ounce). 

Earnings for the three months 
ended July 31, 1940, amounted to 
$403,707 or 7.554 cents a share com- 
pared with $344,912 or 5.594 cents a 
share in the preceding quarter. 


High Yield is Reported 
By Lowhee Hydraulic 


From Our Own Correspondent 

VANCOUVER. — Lowhee Hy- 
draulic, near Barkerville in British 
Columbia’s Cariboo district, will 
have one of the best returns in its 
70° years of activity when the sea- 
son’s operations are terminated this 
month. 

More than 2,600 ounces have been 
taken from the Lowhee sluice boxes 
so far this season, and with ample 
water in the reservoirs and evidence 
of additional water this fall, the 
Lowhee yield will probably exceed 
$100,000. 

The hydraulic season in the Cari- 
boo has been the best experienced in 
the mémory of old-timers, despite 
the lowest snowfall on record dur- 
ing the past winter. A late run-off, 
coupled with heavy and consistent 
rains during the late spring and the 
month of July, when it rained 26 
days, kept a continuous supply of 
water for the monitors. 

Joe House, manager of Lowhee, 
says that with more than 20 miles 
of ditch encircling Cow Mountain he 
is able to catch side streams along 
its entire length and. thus conserve 
the reservoir supply. 


interests,” Jodelo Gold Mines has let |_ 


a contract for diantond drilling to 


It is now planned to investigate 
the ore zone which was opened up 


previously at 75 ft. in the west drift |- 


at the 100-ft. level. A width of 52 ft. 
was stated to be indicated at that 
point. A preliminary geophysical 
survey is aiso planned in conjunc- 
tion with the drilling. 

The agreement with American in- 
terests calls for expenditure of $80,- 
000, with additional advances to be 
meg when and if production plans 

decided on. The company’s prop- 
erty ‘is in South Porcupine. - 
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A Knowledge of Mining Investments 


COMPARE the mines themselves and the areas they 
are in — their development results — their financial 
structure, directorate and personnel — their record of 
‘ producti6n, costs, earnings and dividends — their price 
range! You will get all this information, mine by-mine, 
together with a wealth of facts and figures about the 
Canadian mining industry, in 


The New 


1940-4f 


URVEY OF MINES — 


15th Annual Edition Published by The Financial Post 


. 


Every mining area and every mining camp 
of consequence will be illustrated by 
accurate, exclusive, up-to-the-minute maps. 


TO ENSURE DELIVERY ON PUBLICATION 
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mittedly, but many companies may 
have to pay 84.5% of the amount by 
which their taxable income for 1940 
exceeds their average taxable in- 
come for the years 1936-39 inclusive, 
the base period for the E.P.T. This 
includes the regular Dominion cor- 
poration income tax at 18% in the 
case of companies making non-con- 
solidated returns, plus provincial in- 
come taxation at the 5% rate pre- 
vailing in Ontario and Quebec. 

If the company transacted all of 
its business in British Columbia or 
any of the prairie provinces, it 
might have to pay more than 84.5% 
of its excess income in taxation. 
These provinces have a sliding seale 
of corporate income taxation. In 


British Columbia, this reaches a 
sinmsianensfsresttnateipiaetiiaesannaitiaaiamininaaicpaciiamiatl 


Thus, for the purpose ot mine| JQint Defense Board Plans 
To Study Alaska Highway 


calculations to illustrate the effect 
of income taxes, the Ontario and 
Quebec rates can be taken as typical 
even if not the absolute ceiling. 
Take the example of an imagin- 
ary Ontario company which report- 
ed a net taxable income for the base 
period of $100,000. Thigy company 
makes its tax returns on a non-con- 
solidated basis and thus escapes the 
added 2% of regular Dominion in- 
come tax imposed on companies re- 
porting on a consolidated basis. Sup- 
pose this is a volatile business which 
might report a wide range of taxable 
income ranging from the base aver- 
age of $100,000 up to 100 times that 
amount. How its taxation would 
work out is shown in the table that 
follows: 


HOW COMPANY INCOME TAXES MULTIPLY 
(Average taxable income for four years 1936-39 inclusive, $100,000, used 


as base for Excess Profits Tax) 


Portion 


Dominion Taxes Ontario Total income 


Taxable Income 
$ $ 


Normal Excess Profits Tax 
18% Tax * 5% - 


Income going as 
tax 
$ 


eeeeereece 18,000 12,000 
seseeseces 19,800 13,200 


eeveeeeeee 
eeeeeeteee 
eeeeeeeeee 
eeeeeeeere 
eeeeeeetee 
eeeeeeeees 
eeceeeeece 
eeeeetesee 
eeeeeeseeee 


14,400 
14,909 
18,450 
24,600 
30,750 
61,500 


74.25 
78.35 
81,47 
500,000 83.88 


*The greater of 12% of taxable income or 75% of amount by which 
profit exceeds standard taxable income less normal Dominion income tax 


applicable to excess profit. 


This table illustrates several inter- 
esting points about corporation in- 
come taxation this year. 

If the company operates in On- 
tario and Quebec, as the vast major- 
ity of companies in which the in- 
vesting public is interested do, then 
it will have to pay a minimum of 
35% in corporation income taxation 


alone. 
Cut-off Line 

The new E.P.T. has two schedules. 
Under the first schedule, a minimum 
of 12% EP.T. must be paid by all 
companies. This, in effect, raises the 
regular rate of Dominion tax to 30% 
when added to the regular 18%. But 
under schedule B, a tax of 75% of 
the amount by which current, year’s 
taxable income is above the base 
average must be paid. By means of 
a simple — to a mathematician— 
formula, accountants have determin- 
ed at just what level the 12% E.P.T. 
is abandoned and the 75% rate 
adopted. 

Whenever a company’ current 
year’s taxable income is 124.242424% 
of the base period average, then the 
75% rate applies. Below this rate the 
12% rate is effective. Companies 
are required to pay the larger of the 
two scheduled rates. 

Rate of Tax Rise Slows 

Thus, if this year’s income is 124% 
of the base average, total income tax- 
ation for non-consolidated returns 
will be 35%. But if the current year 
produces .125% of the base period’s 
income, then the proportion of tax- 
able income that goes to Dominion 
and provincial income taxation rises 
steadily toward the theoretical 84.5% 
maximum. It will never quite reach 
this maximum, however, because the 
rate of gain in proportion of income 
going to income taxation declines 
as the amount of the gain in income 
rises. 

To illustrate: Our theoretical com- 
pany pays 35% of its income in taxes 
when it exactly maintains its base 
average of $100,000. But if it should 
have a good year and report taxable 
income for 1940 of $200,000, it would 
have to pay 53.75% of its taxable in- 
come to the tax gatherers. 

Suppose it had a very good year 
and reported $300,000 in taxable in- 
come, then it would have to pay 
63.66% of income in taxes. 

In other words, the first gain of 
$100,000 in taxable income meant 
a rise of 18.75% in the burden which 
income taxes laid on earnings. But 
the second $100,000 of gain over the 
base period would have meant a 
rise of only another 9.91%. 

If this company multiplied its tax- 
able income by five, its proportion 
of earnings paid as taxes would be 
72.5% while, if it multiplied earn- 


C. N. R. Maritime Traffic 


Increase Anticipated 


MONTREAL.—“We anticipate a 
considerably greater volume of 
traffic moving to the eastern sea- 
board this winter than last,” S. J. 
Hungerford, chairman and president 
of the Canadian National Railways, 
declared ee 
During trip, Mr. Hungerford 
inspected the new work that has 
been in progress in the Atlantic re- 


o> 
ings by ten, it would pay 78.35% in 


income taxes. A gain of 20 times to 
$2 millions, would find this company 
paying out 81.47% of its income in 
taxes. 

The $900,000 of gain meant a rise 
in taxes from 35% to 78.35% but the 
next million meant an additional 
gain of only 3.12%. 

It is this curve of diminishing re- 
turns that makes it impracticable 
for a company to actually reach the 
theoretical maximum of 84.5% in 
Ontario. 

This same kind of constant rela- 


From Our Own Correspondent 


VANCOUVER.—Action of Japan 
in supporting the German-Italian 
axis has again turned the spotlight 
on Pacific coast defenses, and 
month members of the international 
joint defense board are scheduled 
to meet in Vancouver and make a 
tour of some of the facilities already 
provided. It is likely that the Al- 
aska Highway project will be given 
particular attention. 

Opinion toward the Alaska High- 
way has been considerably revised 
since the war. In peace the road 
scheme was regarded as a tourist 
proposition, and it was criticized on 
the ground that tourists alone would 
not justify the estimated cost of more 
than $25 millions. 

Additional criticism in those days 
was based on the possibility that 
the road might be used as a military 


this | favor of the road. The events of the 


WAR SAVINGS STAMPS 


CRAWLEY & McCRACKEN 


COMPANY, LIMITED 


Contractors for the Feeding and Housing of Men 
in Industries, 


- MONTREAL 


Alaska in case of war. 
It is this possibility that is now 
regarded as the chief argument in 


past few months have given new 
emphasis to the strategic importance 
of Alaska in the defense of the whole 
of the Pacific coast, and it is gener- 
ally recognized that an_ all-land 
route to northern military outposts 
would be extremely desirable. 
Meantime fortifications and air 
bases are being considerably streng- 


thened along the Canadian and Am- 
erican coast of the Pacific. 


cette 


e FORERUNNERS OF THE TELEPHONE . 


link between the United States and | 


B.C. Fish Hit 
By U.K. Rule 


About $14 Million 
Worth Held Up by Delay 
in Import Licenses 
From Our Own Correspondent 

VANCOUVER. — Unless the Brit- 
ish Ministry of Supply eases its pres- 
ent attitude and issues permits for 
impért, about $1,250,000 worth of 
British Columbia frozen halibut and 
salmon will be without a ready mar- 
ket this year. 

British importing firms confirmed 
contracts with several west coast 
packing companies for about 2.5 mil- 
lion pounds of frozen halibut and 
5 million pounds of frozen salmon 
for delivery in September-October- 
November, but cable advices re- 
ceived by Canadian Fishing Co. and 
other packers interested indicate 
that the required licenses authoriz- 
ing the importation will not be 


tionship between the proportion of | issued. 


taxable income which goes to the 
tax gatherers and that which is left 
for shareholders can be illustrated 
by examples taken from the reports 
of typical Canadian companies. 

Here it is necessary to take two 
groups of examples. Those com- 
panies which report on a basis where 
all subsidiaries are consolidated 
with the parent company in one tax 
return are taxed at a slightly higher 
percentage than are those which do 
not consolidate their reports. 

Selected at random to illustrate 
the point are Canada Wire & Cable 
and Simpsons Ltd. for the consoli- 
dated returns. Non-consolidated re- 
turns are illustrated by Dominion 
Foundries & Steel and Page-Hersey 
Tubes, 

For the former group the basic 
rate of income taxation is 20% and 
for the latter, 18%. 

Once more the rate of provincial 
income taxation prevailing in On- 
tario and Quebec is used as apply- 
ing to the great majority of com- 
panies in which the investing pub- 
lic is interested. 

Thus the column which shows the 
total income taxation which would 
apply if certain arbitrary increases 
in income were experienced, in- 
cludes the regular Dominion and 
provincial income tax and the E.P.T. 
As it is assumed that the lowest rate 
of increase in this illustration will 
be 25%, this eliminates the minimum 
12% E.P.T. except as it would ap- 
ply to the basic average figures. The 
75% rate of E.P.T. always applies 
where the current year’s income is 
more than 124.24% above the base 
period average. 

These figures are based on cor- 
porate income taxes only. They do 
not include the multitude of other 
taxes which corporations must pay. 


If the British market remains 
closed, the only prospective market 
for the fish would be the United 
States, but the demand there would 
not be nearly so great and prices 
would suffer from a keenly competi- 
tive market. . 

Packers report that canned sal- 
mon, however is moving in normal 
volume to the United Kingdom. This, 
of course, is the major item in the 
B. C. fish pack and its ready accept- 
ance in the world’s most important 
market has been reassuring to the 
industry. , 


Montreal Labor 
Finding Work 


From Our Own Correspondent 

MONTREAL.—No unemployed re- 
ceiving relief from the City of 
Montreal within a year from now 
was the prospect held out by Ald. 
J. M. Savignac, Chairman of the 
Executive Committee, whose opin- 
ion is based on reports received 
from the Montreal Industrial 
Bureau. 

This claim is based on the fact 
that six new private enterprises and 
six Federal munitions projects will 
soon get under way, utilizing the 
services of about 27,000 local men, 
ae almost 15,000 are now on 
relief. 


At the end of September a year 
ago, there were 24,782 heads of fami- 
lies, or 93,612 people on relief. At the 
end of last month, there were only 
13,900 heads of families, or 52,980 
people on relief. 


Share of Net Income 
Est. Paid Left for 


Taxable Income Tax asIncome Share- 
Income Dom. & Prov. Tax holders 
%o 


: $ $ 
Canada Wire & Cable Co. 
707,975 261,951 


884,969 327,438 
eee ee eeeee 1,061,962 477,792 
seeveveeess 1,415,950 778,772 


Simpsons, Ltd. 


1936-39 Average .........+.. 968,783 358,450 


1,210,979 448,063 
1,453,174 653,929 
1,937,566 1,065,661 
Dominion Foundries & Steel Ltd. 
1,047,734 366,707 


If income gains 


1936-39 Average 
If income gains 


1,571,601 683,646 
2,095,468 1,126,313 


462,312 
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HE BUILT A CANOE 
anda SLED ENROUTE ! 


‘@ In Canada, before the coming of the mail coach; communi: 
cation was by courier. A courier named Durand, who made 
a round trip from Quebec to Halifax in the winter and spring 
of 1784, was forced to build both a canoe and a sled enroute: 
He also used snow-shoes, a dog team and an Indian wagon. The 
trip cost nearly $1,000 and consumed over fourteen weeks! 


Today, word-of-mouth communication with almost any part 
of the Dominion can be established in a few seconds. The 
coast-to-coast circuits of the Trans-Canada Telephone System 
make this possible .\; . and an evening, three-minute station- 
to-station call between Quebec and Halifax costs only $1.05! 


TRANS-CANADA 
TELEPHONE SYSTEM 
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